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OTP BANK PLC.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 JUNE 2016
(in HUF mn)

Note 30 June 31 December 30 June
2016 2015 2015
Cash, amounts due from banks and balances witr
the National Banks 4, 1,486,420 1,878,960 1,998,651
Placements with other banks, net of allowance

for placement losses 5 336,532 300,568 237,271
Financial assets at famlue through profit or loss 6 243,710 253,782 289,035
Securities availabkor-sale 7 1,605,944 1,305,486 948,611
Loans, net of allowance for loan losses 8 5,487,920 5,409,967 5,668,254
Associates and other investments 9. 9,215 10,028 26,182
Securities heldo-maturity 10. 894,217 926,677 908,820
Property and equipment 11 191,711 193,661 200,841
Intangible assets 11 159,105 155,809 165,611
Investment property,

investment property subject to operating lease  12. 30,516 30,319 36,789
Otherassets 13 253,935 253,591 281,014
TOTAL ASSETS 10,699,225 10,718,848 10,761,079
Amounts due to banks, the Hungarian Governmer

deposits from the National Banks and other ba  14. 516,242 533,310 727,905
Deposits from customers 15. 7,898,534 7,984,579 7,657,532
Liabilities from issued securities 16. 232,631 239,376 260,007
Financial liabilities at fair value through profit or lo:  17. 74,424 101,561 204,988
Other liabilities 18. 432,585 391,579 394,067
Subordinated bonds atohns 19. 243,863 234,784 257,915
TOTAL LIABILITIES 9,398,279 9,485,189 9,502,414
Share capital 20. 28,000 28,000 28,000
Retained earnings and reserves 1,329,408 1,261,029 1,284,628
Treasury shares 22. (59,507 (58,021) (57,280
Noncontrolling interest 23. 3,045 2,651 3,317
TOTAL SHAREHOLDERS' EQUITY 1,300,946 1,233,659 1,258,665
TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY 10,699,225 10,718,848 10,761,079

The accompanying notes to consoliddiadncial statements on page$8L02form an integrapart of these Consolidated 2
Financial Statementzrepared in accordance with International Financial Reporting Standards.



OTP BANK PLC.
CONSOLIDATED STATEMENT OF RECOGNIZED INCOME (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

Interest Income:
Loans
Placements with other banks
Securities availabkor-sale

Securities heldo-maturity
Amounts due from banks and balances with the
National Banks

Other
Total Interest Income
Interest Expense:

(in HUF mn)

Note

Amounts due to banks, the Hungarian Government,
deposits from the National Banks and other banks

Deposits from customers
Liabilities from issued securities
Subordinated bonds and loans
Other
Total Interest Expense
NET INTEREST INCOME

Provision for impairmentn loan and placement losses

NET INTEREST INCOME AFTER PROVISION FOR

5.,8.24.

IMPAIRMENT ON LOAN AND PLACEMENT LOSSES

Income from fees and commissions
Expense fronfees and commissions
Net profit from fees and commissions

Foreign exchange gains, net
Gains on securities, net
Dividend income
Provision on securities availabler-sale
and heldto-maturity
Other operating income
Other operating expense
- from this:release of provisionn contingent liabili
due to regulations related to customer loans
Net operating gain

Personnel expenses
Depreciation and amortization
Goodwill impairment
Other administrative expenses
Other administrative expenses

PROFIT BEFORE INCOME TAX

Income tax

NET PROFIT FOR THE YEAR

From this, attributable to:
Noncontrolling interest
Owners of the company

Consolidated earnings per share (in HUF)
Basic
Diluted

25.
25.

26.

26.
ties

26.

26.
11.
11.
26.

27.

39.
39.

Six month
period ended
30 June 2016

254,355
35,391
20,901
24,153

6,849
3,660
345,309

37,312
35,343
3,174
6,498
2,856
85,183
260,126

44,025

216,101

127,106
21,724
105,382

12,555
19,573
2,892

(2)
6,915
(2,422)

39,511

95,071
21,157

Six month
period ended
30 June 2015

303,963
78,466
13,425
21,458

18,204
3.717
439,233

81,437
61,463
3,135
6,635
3.675
156,345
282,888

178,295

104,593

125,055
20,745
104,310

78,383
4,596
3,274

(149
10,060
(22,363

Year ended
31 December
2015

575,619
114,025
31,063
46,619

27,496
7,606
802,428

116,713
108,023
6,786
13,633
6.843
251,998
550,430

318,683

231,747

257,431
43,559
213,872

116,682
11,616
3,345

(15)
22,973
(74,680)

196574
79,921

187,806
45,463

The accompanying notes to consoliddiadncial statements on page8L02form an integrapart of these Consolidated 3
Financial Statementzrepared in accordance with International Financial Reporting Standards.



OTP BANK PLC.
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

(in HUF mn)
Six month Six month Year ended
period ended period ended 31 December
30 June 2016 30 June 2015 2015
NET PROFIT FOR THE YEAR 106,188 40,141 63,171

Items that may be reclassified subsequently
to profit or loss:
Fair value adjustment of securities
availablefor-sale (12,930 (6,703 (880
Deferred tax related to securitiagailablefor-sale 2,033 1,208 633
Derivative financial instruments designated
as CastHlow hedge - - -

Net investment hedge in foreign operations (850) (85) 431

Foreign currency translation difference 22,488 4,909 (44,301)

Change of actuarial losses related to

employee benefits - - (170

NET COMPREHENSIVE INCOME 116,929 39,470 18,884
From this, attributable to:

Non-controlling interest 394 (32) 698

Owners of the company 116,535 39,502 19,582

The accompanying notes to consoliddiedncial statements on page$8L02form an integrapart of these Consolidated 4
Financial Statemengrepared in accordance with International Financial Reporting Standards.



OTP BANK PLC.
CONSOLIDATED STATEMENT OF CASH -FLOWS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

(in HUF mn)
OPERATING ACTIVITIES Note
Profit before income tax
Dividend income
Depreciation and amortization 11.
Provision for impairment on securities 7.,10.

Provision for impairment on loan apthcement losses  5.,8.,24.
Provision for impairment on investments 9.
Provisionfor impairmenton investment properties and
investment properties subject to operating leases 12.
Provision for impairment on other assets 13.
Rdease of provisioffior impairment on offbalance sheet
commitments and contingent liabilities 18.
Sharebased payment 2.30.

Change ofctuarial losses related to employee benefit:
Unrealized losses on fair value change of
securities held for trading
Unrealized gains / (losses) on fair value change of
derivative financial instruments
Net changes in assets and liabilities in operating activities
Changes in financial assets
at fair value through profit or loss
Net (increase) decreasén loans,
net of allowance for loan losses

Increase in investment properties améhvestment
properties subject to operating lease
before provision for impairment
Increasdn other assets
before provisions for impairment
Net (decrease)ihcrease in deposits from customers
Increasen other liabilities
Netdecrease fiffjcreasgin compulsory reserves
at the National Banks
Income tax paid
Net CashProvided by / (Used in) Operating Activities

Interest received
Interest paid

INVESTING ACTIVITIES

Net (increasg/ decreasé placement with other banks
before allowance for placements losses

Purchase ofecurities availabkor-sale

Proceeds from sale eécurities availabkor-sale

Net (increase) decrasein investments in associates

Net decreask(increase)n investments
in other companies

Dividend income

Increase in securities hetd-maturity

Decrease in securities helokmaturity

Additions to property, equipment and intangible assets

Disposals of property, equipment and intangible asset

Net (increase) decreasén advances for investments
included in other assets

Net Cash Used ifnvesting Activities

Six month
period ended
30 June 2016

132,002
(2,892
21,157

2
44,025
803

80
648

(32,987
1,865

(11,183

4,001

(23,369

(114,532)

(277)

(11,515)
(86,045)
67,095

45,382

(11.870)
22,393

358,690
(88,255)

(35,965)
(758,070)
452,621

(252)

262
2,892

(350,025)
385,292

(30,449)
7,830

(15)
(325,879)

Six month
period ended
30 June 2015

38,523
(3,274)
20,765

14

178,295

914

3,380

(168,797)
1,905

(6,204)

(3,592)

(17,162)

2,894

(6,274)

(28,081)
(15,946)
50,728

(66,601)
(8.508)
(27.021)

441,143
(164,998)

43,739
(448,356)
328,621

423

(4,138)
3,274
(628,720)
432,738
(27,967)
5,738

(21)
(294669

Year ended
31 December
2015

60,024
(3,345)
45,463

15

318,683

1,094

490
6,657

(146,360)
3,810
(171)

(12,098)

7,793

(5,238)

40,677

(294)

(1,331)
311,102
24,613

(147,360)

(14,676)
489,548

803,868
(242,622)

(19,556)
(842,886)
373,078

11,832

427
3,345

(1,036,805)
822,634

(50,376)
21,107

28

(717,172)

The accompanying notes to consoliddiadncial statements on page$8L02form an integrapart of these Consolidated 5
Financial Statemengrepared in accordance with International Financial Reporting Standards.



OTP BANK PLC.
CONSOLIDATED STATEMENT OF CASH -FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015
(in HUF mn)

[continued]

Six month
period ended
30 June 2016

FINANCING ACTIVITIES Note

Net (decreasg/ increaseén amounts due to banks, the
Hungarian Government, deposits from the Nation

Banks and other banks (17,068
Cash received from issuance of securities 91,000
Cash used for redemption of issued securities (97,745
Increasd (Decreasein subordinated bonds and loans 9,079
Increase /Decreaskgin nonrcontrolling interest 394
Payments to ICES holders 21 (643
Increase in Treasury shares 7,531
Decrease in Treasury shares (12,345
Dividend paid (46,119
Net Cash Used in Financing Activities 65,90
Net decreasen cash and cash equivalents 369,39
Cash and cash equivalents

at the beginning of the period 1,427,292

Foreign currency translation 22,235

Cash and cash equivalents

at the end of the period 1,080,134

Analysis of cash and cash equivalents

Cash, amounts due from banks and balances

with the National Banks 1,874,306
Net cashinflow / (outflow) due to acquisition 4,654
Compulsory reserve established by the National Bank (451,668

Cash and cash equivalents
at the beginning of the period 1,427,292
Cash, amounts due from banks and balances

with the National Banks 4. 1,486,420
Net cashinflow due toacquisition 32. -
Compulsory reserve established by the National Bank 4. (406,286

Cash and cash equivalents
at the end of the period 1,080,134

Six month
period ended
30 June 2015

19,631
22,891
(29,968)
(24,053)

(32)
(902)
15,348
(20,885)
(40,547)
(68,517)

380,207

2,003,324
4,625

1,627,742

2,310313
(2,681)
(304308

2.003324

1,993,997
4,654

(370,909)
1,627,742

Year ended
31 December
2015

(174,964)
60,944
(88,652)
(47,184)
(698)
(3,928)
24,641
(34,093)
(40,473)
(304,407)

(532,031)
2,003,324
(44,001)

1427292

2,310,313
(2,681)
(304,308)

2,003,324

1,874306
4,654
(451,668)

1427297

The accompanying notes to consoliddiedncial statements on page$o8L02form an integrapart of these Consolidated 6
Financial Statemengrepared in accordance with International Financial Reporting Standards.



OTP BANK PLC.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

(in HUF mn)
Note Share capital Capital Sharebased Retained earnings Put option Treasury Non- Total
reserve payment and reserve shares controlling
reserve reserves interest

Balance as at 1 January 28 28,000 52 20,897 1,323,277 (55,468) (55,941) 3,349 1,264,166

Net profit for the year - - - 40,464 - - (323) 40,141

Other Comprehensive Income - - - (962) - - 291 (671)

Sharebased payment 30. - - 1,905 - - - - 1,905

Dividend for the year 261 - - - (40,600) - - - (40,600)

Sale of Treasury shares 22. - - - - - 15,348 - 15,348

Treasury shares

—loss on sale - - - (4,197) - - - (4,197)
—acquisition 22. - - - - - (16,688) - (16,688)

Payments to ICES holders 21 - - - 739 - - - 739

Balance as at 30 Jun@015 28,000 52 22,802 1,317243 (55,468) (57,281) 3.317 1,258665
Balance as at 1 January 2016 28,000 52 24,707 1,291,738 (55,468) (58,021) 2,651 1,233,659
Net profit for the year - - - 106,047 - - 141 106,188
Other Comprehensive Income - - - 10,488 - - 253 10,741
Sharebased payment 30. - - 1,865 - - - - 1,865
Dividend for the year 2(8L - - - (46,200) - - - (46,200)
Sale of Treasury shares 22. - - - - - 7,531 - 7,531
Treasury shares
—loss on sale - - - (3,328 - - - (3,328
—acquisition 22. - - - - - (9,019 - (9,019
Payments to ICES holders 21 - - - (493 - - - (493
Balance as at 30 Jun@016 28,000 52 26,572 1,358252 (55,468) (59,507 3.045 1,300946

! See Note 18.

The accompanying notes to consoliddiedncial statements on page#o8L02form an integrapart of these Consolidat&dnancial Statemenfsrepared in accordance with International Financial?
Reporting Standards.




OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 1: ORGANIZATION AND BASIS OF CONSOLIDATED FINANCIAL STATEMENTS

1.1. General information

OTP Bank Pl c. (the “Bank” or “OTP”") was e Stateobrled shed
company was transformed into a public liability compe
Budapest051.

In 1995, the shares of the Bank were listed tenBudapest and the Luxembourg Stoeklanges and were also
listed on the SEAQ board on the London Stock Exchange and PORTAL in the USA.

The structure of th8hare capital by sharehold€#s):
30 June2016 31 December 2015

Domestic and foreign private and

institutional investors 98% 97%
Employees 1% 2%
Treasury shares 1% 1%
Total 100% 100%
The Bank and its subsidiaries (“Entities of the Grou

banking services through a wide network o839 branches. The Group has operations in Hungary, Bulgaria,
Russia, UkraineCroatia,Romania, Slovakia, Serbénd Montenegro.

The number of employees at the Group:

30 June2016 31 December 2015

The number of employees at the Group 37,364 38,203
The average number of employees at the Group 37,614 38,114

1.2. Base ofAccounting

The Entities of the Group maintain their accounting records and prepare its statutory accounts in accordance with
the commercial, banking and fiscal regulatigm®vailing in Hungary and in case of foreign subsidiaries in
accordance with the local commercial, banking and fiscal regulations.

The Group’ scuprrreesnecnyt aitsi otnhe Hungarian Forint (“HUF"”).

Due to the fact that the Bank is listed on internafi@mal national stock exchanges, the Bank is obliged to present
its financial position in accordance with International Finadnci Repor ti ng Standards (“1F
European Union (the ®“EU”).

Certain adjust ment s h statuorycecims imoeddr ¢ present thehGonsaidated Rinaneial ’
Position and Statement of Recognized and Comprehensive Income of the Bank in accordance with all standards and
interpretations approved by the I h)ernational Account

The Consolidated Financial Statements have been prepared in accordance with H#elepted by the EUFRS as

adopted by the EU do not currently differ from IFRS as issued by the IASB, except for portfolio hedge accounting
under IAS 39 Financidl nst r ument s: Recognition and Measurement (*“
EU. As the Group does not apply portfolio hedge accounting under IAS 38, wlmaild be no impact on these
Consolidated Financial t&ements, had it been approved by the I#fore the preparation of these financial
statement.




OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 1: ORGANIZATION AND BASIS OF CONSOLIDATED FINANCIAL STATEMENTS
[continued]

1.2. Base ofAccounting [continued]

1.2.1. The dfect of adopting new and revised International Financial Reporting Standads effective from 1
January 2016

The following standardsamendments to the exististpndardsindinterpretationgssued by the IASBind adopted
by the EUare effective for the curreperiod:

- Amendments to | FRS 1 Accduitingifon Acquisitionscohligfezestsim Yoiat'Operations
adopted by the EU on 24 November 2015 (effective for annual periods beginning on or after 1 January 2016),

- Amendments to | ASi hahPi at eRldclastre loimtivée d&dpted by the EU on 18
December 2015 (effective for annual periods beginning on or after 1 January 2016),

- Amendments to I AS 16 “Property, Pl ant - @larificati@hgdui p me n
Acceptable Methods of Depreciation and Amortisati@alopted by the EU on 2 December 2015 (effective for
annual periods beginning on or after 1 January 2016),

- Amendments to | AS 16 “Property, P | aAgrtcultarer Reards Blants p me n t
- adopted by the EU on 23 November 2015 (effective for annual periods beginning on or after 1 January 2016),

- Amendments to | AS 19DefinddBenkfio Blamse Enpleyee Gontribstidnadopted by
the EU on 17 December 2014 (@dfive for annual periods beginning on or after 1 February 2015),

- Amendments to | AS 27 “ Se gqityMetieod iR SepaatecFinantial Sateam¢ness me n t
adopted by the EU on 18 December 2015 (effective for annual periods beginningfter érJanuary 2016),

- Amendments to various standar ds 01 Reagitingppfrom ithe annal t o |
improvement project of IFRBFRS 2, IFRS 3, IFRS 8, IFRS 13, IAS 16, IAS 24 and IAS 38) primarily with a
view to removing inconsisteies and clarifying wording- adopted by the EU on 17 December 2014
(amendments are to be applied for annual periods beginning on or after 1 February 2015),

- Amendments to various standard201Umpr owesmdntilsngt d r k
improvement project of IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with a view to removing
inconsistencies and clarifying wordingadopted by the EU on 15 December 2015 (amendments are to be
applied for annual periods beginning on or after 1 dan@016).

The adoption of these amendments to the existing standaddmterpretationbas not led to anghanges irthe
Group’'s accaunting policies

1.2.2. New and revised Standards and Interpretations issued by IASB and adopted by the EU but npét
effective

At the dateof authorizatiorof these financial statementbgre were no such kind of standarasendments to the
existing standardand interpretationgsssuedby IASB and adopted by the EWhich were in issuebut not yet
effective.




OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 1: ORGANIZATION AND BASIS OF CONSOLIDATED FINANCIAL STATEMENTS
[continued]

1.2. Base of Accounting [continued]

1.2.3. New Standards and amendments to the existing Standardand Interpretations issued by IASB, but
not yet adopted by theEU

- I FRS 9 “ Fi ma n geffédive for ansitalrperiods beginning on or after 1 January 2018

- I FRS 14 “Regul atory Deferral Accimgomar aftérl Jaadary 20t6) i ve f
the European Commission has decided ndatmch the endorsement process of this interim standard and to
wait for the final standard,

- I FRS 15 “Revenue fr om do futheramendmenteffective f&@ armuabperodss ”
beginning on pafter 1 January 20}8

- I FRS 16 *“ L #vaferamulal pérods begioning on or after 1 January 2019),

- Amendments to IFRS 2 Sh-Amas ed P aGlass#Hficatioh and Measurement of Shhesed Payment
Transactions (effective for annual periods beginning on or after 1 January 2018),

- Amendmentt o | FRS 10 *“ConsolidatlelRS iIn2a n“‘chiad c ISa sau reememft sl
Ent i 1Sale @ Contribution of Assets between an Investor and its Associate ové@ninte(effective for
annual periods beginning on or after 1 January6201

- Amendments to I FRS 10ta€CemkeaBbs@8t édnFesameinak &n A
Ve nt u+ lavestment Entities: Applying the Consolidation Exception (effective for annual periods
beginning on or after 1 January 2016),

- Amendmebh s to | AS 7 “ St at ebislosure loitiativeC (@ffedtive Fot anausl”periods
beginning on or after 1 January 2017),
- Amendments to I AS -1R2coghitiom of dDeferredTTax Assets for Unrealised Losses

(effective for annual periodseginning on or after 1 January 2017).

Hedge accounting regarding the portfolio of financial asseddiabilities, whose principle hasot been adopted

by the EU, remainanregulated.

According to the Group’s e st i nia thepertfolio afpfimdngiat assetscon o f
l'iabilities pursuant to I AS 309: “Financi al l nstr umer
impact thefinancial statements, if applied as at the balance sheet date.

The adoption of the above pented Amendments to the existing Standards, new Standards and Interpretations
would have no significant impact on the Consolidated Financial Statements except oflitetiappf IFRS 9

which might have significant impact on the Group Consolidated Financial Statemernisp#oe is being analysed

by the Groupn 2016.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in theeparation of theaccompanying Consolidated Financigat®ments
are summarized below:

2.1. Basis of Presentation

These Consolidated Financial Statements have been prepared under the historical cost convention with the exception
of certain financial instruments, whicite recorded at fair value. Revenues and expenses are recorded in the period
in which they are earned or incurred

The presentation of Consolidated Financial Statements iforeoity with IFRS requires the Ehagement of the

Group to make estimates andw@asptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities as of the date of the financial statements and their reported amounts of revenues and
expenses during the reporting period. Actual testduld differ from those estimates.

Future changes in economic conditions, business strategies, regulatory requirements, accounting rules and other
factors could result in a change in estimates that could have a material impact on future financettstatem

10



OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.2. Foreign currency translation

In preparing the financial statements of each individual group entity, transactions in currencies other than the entity's
presentation currency amahslated into HURre recognied at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign cuaren@éranslated

at theexchange rates quoted by the National Bank Hungary (“ NBH") , or i f there
rates quoted by OTP as at the date of the Consolidated Financial Statemertsoridétary items carried at fair

value that are denominated in foreign currencies are retranslated at thprezgiling at the date when the fair

value was determined. Nanonetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differencesn monetary items are recogaizin profit or loss in the periad which they arise except for:

- exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costsmthose foreign currency borrowings;

- exchange differences on transactions entered into in order to hedge ceetgim ¢arrency risks (see note 2.7
below for hedging accounting policies); and

- exchange differences on monetary items receivable frqpayable to a foreign operation for which settlement
is neither planned nor likely to occur (therefore forming part of the net investment in the fopeigtion),
which are recognid initially in Other Comprehensivea¢ome and reclassified from equitydwofit or loss on
repayment of the monetary items.

For the purposes of presenting Consolidated Finantié®ents, the assets and liabilities of the Group's foreign
operations are translated into HUF using exchange rates prevailing at the end refpeatitg period. Income and

expense items are translated at the average exchange rates for the period, unless exchange rates fluctuate
significantly during that period, in which case the exchange rates at the dates of the transactions are used. Exchange
differences arising fiany, are recognéd in Other Comprehensivadome and accumulated in equity (attributed to
nontcontrolling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in ra dpesigtion, or a
disposal involving loss of control over a subsidiary that includes a foreign operation, a disposal involving loss of
joint control over a jointly controlled entity that includes a foreign operation, or a disposal involving loss of
significant influence over an associate that includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attrildeti the owners of the Grogpe reclassified to profit or

loss.

In addition, in relationd a partial disposal of a subsidiary that does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange differenceataibuted to nofcontrolling interests

and are not recogred in profit or lossFor all other partial disposals (i.e. partial disposals of associates or jointly
controlled entities that do not result in the Group losing significant influence or joint control), the proportionate
share of the accumulated exchange differences is rdidddsi profit or loss.

Goodwill and fair value adjustments on identifiable assets and liabilities acquired arising on the acquisition of a
foreign operation are treated as assets and liabilities of the foreign operation and translated at the rategef exch
prevailing at the end of each reporting period. Exchange diifesearising areecognizedn Other Comprehensive
Income and accumulated in equity.

2.3. Principles of consolidation

Included in these Consolidated Financial Statements are thenésamiuthose subsidiaries in which the Bank
exercises control. The list of the major fully consolidated subsidiaries, the percentage of issued capital owned by the
Bank and the description of their activities is providedNate 33 However, certaisubsidiaries in which the Bank

holds a significant interest have not been consolidated because the effect of consolidating such companies is not
material to the Consolidated Financial Statements as a whole (see Note 2.13.).

As the ultimate parent, the Bars preparing consolidated financial statement of the Group.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.4. Accounting for acquisitions

Business combinatiorere accounted farsingpurchase method of accounting. Any goodwill arising on acquisition

is recognizedn the Consolidate&tatement of Financial Positi@md accounted for as indicated below.

The acquisition date is the date on which the acgeiffectively obtains controlver the acquiree Before this date,

it should be presented as Advance for investments within Other assets.

Goodwill, which represents the residual costlef aicquisition after obtainintpe control over theacquireein the

fair value of the identifiablessets, liabilities and contingent liabilities acquired, is held as an intangible asset and
recorded at cost less any accumulated impairment losses in the Consolidated Financial Statements.

If the Group loses control of a subsidiary, derecegmithe assst(including any goodwill) and liabilities of the
subsidiary at their carrying amounts at the date when control is lost and msogny difference as a gain or loss
on the sale attributable to tparent in Statement of Recognized Income

Goodwill acqured in a business combination is tested for impairment annually or more frequently if events or
changes in circumstances inglie The goodwill isallocated to the cost generatingits that are expected to benefit
from the synergies of the combinations.

The Group calculates théir value based ordiscounted casfiow model. The 5 year period explicit cabw
model serves as a basis fbetimpairment test by which ti&roup defines the impairment need on goodwill based
on the strategic factors and fimdal data of its casgenerating units.

The Group, in its strategic plan, has taken into consideration the effects of the present@bobanic situationthe
cautious recovery of economic situation and outlook, the associated risks and their péfesiblen the financial
sector as well as the current and expected availability of wholesale funding.

Negative goodwill(gain from bargain purchaseyhen the interest of the acgeii in the net fair value of the
acquired identifiable net assets excedus ¢ost of the business combination, is recognized immediately in the
Consdidated Statement of Recognized Incoaseother income.

2.5. Securities heldto-maturity

Investments in securitieraded in active markgwith fixed or determinable cadtows) are accounted for on a
settlement date basis and are initially measured at fair value. At subsequent reporting dates, securities that the Group
has the expressed intention and ability to hold to maturity are measugedortised cost, less any impairment

losses recogmed to reflect irrecoverable amounts.

The annual amortisation of any discount or premium on the acquisition of-tohmkturity security is aggregated

with other investment income receivable over thm of the investment so that the revenue reaeghin each

period represents a constant yield on the investment.

Such securities comprise mainly securities issued bythgarianand foreignGovernmentdiscounted Treasury

bills and corporatéonds

2.6. Financial assets at fair value through profit or loss

2.6.1. Securities held for trading

Investments in securities are accounted for on a settlement date basis and are initially measured at fair value.
Securities held for trading are measured at subsequent reporting dates at fair value. Unrealized gains and losses on
held for trading securitgeare recognized in profit or loss and included in the Consolidated Statement of Recognized
Income for the periodlhe Groupmainly holds these securities to obtain stiertn gains consequently realised and
unrealised gains and losses are recognizedeimét operating incom8uch securities consist obrporate shares,
Hungarian and foreign gerrment bondsdiscountedand interest bearingeasury bills and other securities.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]

2.6. Financial assets at fair value through profit or loss [continued]

2.6.2. Derivative financial instruments

In the normal course of business, the Group is a party to contracts for derivative financial instruments, which
represent a very low initial investmecdmpared to the notional value of the contractl their value depends on
value of underlying asset and are settled in the fuithe derivative financial instruments used include interest rate
forward or swap agreements and currency forward or swapragnt® and options. These financial instruments are
used by the Groupothfor trading purposeandto hedge interest rate risk and currency exposures associated with
its transactions in the financial markets.

Derivative financial instruments are accounted for on a trade date basis and are initially measured at fair value and at
subsequent reporting dates also at fair vahagr:. values are obtained from quotedrket prices, discounted cash

flow models and optin pricing models as appropriatehe Group adopts multi curve valuation approach for
calculating the at present value of future calws — based on different curves used for determining forward rates

and used for discounting purposes. It shows thedstshation of such derivative deals that are collateralised as the
Group has almost all of its open derivative transactions collateralised.

Changes in the fair value of derivative financial instruments that do not qualify for hedge accounting areeccogn

in profit or loss andare included in the Condimated Statement of Recognized Incofiee the period. Each
derivativedealis determinedas assewvhen fair value is positive and aability when fair value is negative.

Certain derivative transactienwhile providing effective economic hedges under the risk management policy of the
Group, do not qualify for hedge accounting under the specific rules of IAS 39 and are therefore treated as
derivatives held for trading with fair value gains and lossesged directly to the Consolidated Statement of
Recognized Income.

Foreign currency contracts

Foreign currency contracts are agreements to exchange specific amounts of currencies at a specified rate of
exchange, at a spot date (settlement occurs two aftgrsthe trade date) or at a forward date (settlement occurs

more than two days after the trade date). The notional amount of these spot contracts does not represent the actual
market or credit risk associated with these contracts.

Foreign currency cordcts are used by the Group for risk management and trading purposes. The risk management
foreign currency contracts of the Group were used to hedge the exchange rate fluctuations of loans and deposits to
credit institutions denominated in foreign currency

Foreign exchange swaps and interest rate swaps

The Group enters into foreign exchange swap and interest rate swap transactions. The swap transaction is a complex
agreement concerning the swap of certain financial instruments, which usually congiptemipt and one or more
forward contracts.

Interest rate swaps oblige two parties to exchange one or more payments calculated with reference to fixed or
periodically reset rates of interest applied to a specific notional principal amount (the base iofetbst
calculation). Notional principal is the amount upon which interest rates are applied to determine the payment
streams under interest rate swaps. Such notional principal amounts often are used to express the volume of these
transactions but are hactually exchanged between the counterparties.

The interest rate swaps are used by the Group for risk management and trading purposes.

Crosscurrency interest rate swaps

The Bank enters into crossirrency interest rate swap (CCIRS) transactions whale special attributes, i.e. the
parties exchange the notional amount at the beginning and also at the maturity of the transaction. A special type of
these deals is the matt-market CCIRS agreements. At this kind of deals the pattiesaccordance wh the

foreign exchange pricesrevalue the notional amount during lifetime of the transaction.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]

2.6. Financial assets at fair value through profit or loss [continued]

2.6.2. Derivative financial instruments [continued]
Equity and commaodity swaps

Equity swaps obligate two parties to exchange more payments calculated with reference periodically reset rates of
interest and performance of indexes. A specific notional principal amount is the tlheantérest calculation. The
payment of index return is calculated on the basis of current market price compared to the previous market price. In
case of commodity swaps payments are calculated on the basis of the strike price of a predefined commodity
compared to its average market price in a period.

Forward rate agreements (FRA)

A forward rate agreement is an agreement to settle amounts at a specified future date based on the difference
between an interest rate index and an agreed upon fixed rateetMakkarises from changes in the market value of
contractual positions caused by movements in interest rates.

The Group limits its exposure to market risk by entering into generally matching or offsetting positions and by
establishing and monitoringtiits on unmatched positions. Credit risk is managed through approval procedures that
establish specific limits for individual counterpart
management of interest rate exposures and have been @etfmrmat marko-market fair value.

Foreign exchange options

A foreign exchange option is derivativefinancial instrument that gives the owner the right to exchange money
denominated in oneurrencyinto another currency at a pagreedexchange ratat a specified future date. The
transaction, for a fee, guarantees a woaste exchange rate for the futures purchase of one currency for another.
These options protect against unfavourable currency movements pvhgerving the ability to participate in
favourable movements.

2.7. Derivative financial instruments desgnated as a fairvalue or cashflow hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges and ttatbprove
highly effective in relation to the hedged risk, are recorded in the Gdasal Statement of Recognized Income
along with the corresponding change in fair value of the hedged asset or liability that is attributable to the specific
hedged risk. Théneffective element of the hedge is charged directly to the didated Statement of Recognized
Income

The conditions of hedge accounting applied by the Bank are the following: formally designed as hedge, proper
hedge documentation is prepared, effectass test is performed and based on it the hedgeldied aseffective.

Changes in fair value of derivatives that designated and qualify as cafitw hedges and that prove to be highly
effective in relation to the hedged risk are recegtiasreserve in other comprehensive incorAenounts deferred

in equity are transferred to the Consolidated Stat¢rmmERecognized Incomand classified as revenue or expense
in the periods during which thbedged assets and liabilitieffext the Consolidate®tatement of Recognized
Incomefor the period. The ineffective element of the hedge is charged directly to the Coesbiiatement of
Recognized Income

The Group terminates the hedge accountingefliedging instrument expires or is sold, terminateexercised, or
the hedge no longer meets the criteria for hedge accounting or the Group revokes the designation.

2.8. Offsetting

Financial assets and liabilities may be offset and the net amount is reported Qoribelidated ttement of
Financial Psition when the Group has a legally enforceabight to set off the recogréd amounts and the
transactions are intended to be reported inGbasolidated Statement of FinancialsRion on a net basis. The
Group does not offset any financial assets and fiahhabilities.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.9. Embedded derivatives

Sometimes, a derivative may be a component of a combined financial instrument that includes a host contract and a
derivative (the emlmrled derivative) effecting casflows or otherwise modifying the characteristics of the host
instrument. An embedded derivative must be separated from the host instrument and accounted for as a separate
derivative if, and only if:
1 The economic characteristiesd risks of the embedded derivative are not closely related to the economic
characteristics and risks of the host contract;
1 A separate financial instrument with the same terms as the embedded derivative would meet the definition of
a derivative as a staradone instrument; and
1 The host instrument is not measured at fair or is measured at fair value but changes in fairevalue
recognizd in Other Comprehensivedome.

2.10. Securities availablefor-sale

Investments in securities are accounted for asetlement date basis and are initially measured at fair .value
Securities availabkor-saleare measured at subsequent reporting dates at fair value. Zelegdins and losses on
availablefor-sale financial instruments are recaggd directly in OtheComprehensive Incomexcept for nterest
and foreign exchanggainslosses on monetary itegngnless such availabfer-sale security ipart of an effective
hedge. Such gains and losses will be reported whenzaddl Consdidated Statement dRecognized Incomér

the applicable period.

Such securities consist of Hungariamd foreigngovenment bondsgorporate bonds, discounted Treasury bills and
other securities. Other securities inclug@res in investment fundshares imon-financingcompaniesand venture
capitalfund bonds

The provision for impairmenis calallated based on discounted cdistw methodologyfor debt instruments and
calculated based on fair valuation on equity instrumersisig the expected future calbw and original effective
interest ratéf there is objective evidence whpairmentbased on significardr prolongeddecrease in fair value

Securities wailablefor-sale are remeasured at fair value based on quoted prieaesoants derived from cadtow

mockls. In circumstances where the quoted market prices are not readily available, the fair value of debt securities is
estimated usinghe present value of future caibws andthe fair value ofany unquoted equity instruments are
calculated using the EP&tio.

Those availabldor-sale financial assets that do not have a quoted market price and whose fair value cannot be
reliably measured by other models mentioned above, are measured at cost, less provision for impairment, when
appropriateThis exceptions related only to equity instruments. Impairment on equity avai@pisale securities

is accounteanly if there is asignificant or prolonged decrease in thirket valuelmpairment losses recognised in

profit or loss for equity AFS securities is metrersed through profit or loss.

2.11 Loans, placements with other banks and allowance for loan and placement losses

Loans and placements with other banksa®ounted aamortized coststated at the principal amounts outstanding
(including accrued interestnet of allowance for loan or placement losses, respectifegnsaction fees and
charges should adjust the carrying amount at initial recognition and be included in effective interest calculation.
Loans and placements withther banks are derecognised when the contractual rights to thélamastexpire or

they are transferredhterestand amortised cost asecounted using effective interest rate method

When a borrower is unable to meet payments as they fall due thre opinion of the Mnagement, there is an
indication that a borrower may be unable to meet payments as they falllduaid interest is impaired

According to IAS 39, initially financial asset shall be recognized at fair value which is usuallytedqraisaction

value of loans and receivables. Initial fair value of loans and receivables lent at interest below market conditions is
lower than their transaction price. As a consequence the Bank is deferring the difference between the fair value at
initial recognition and the transaction price relating to loans and receivables because input data for measuring the
fair values are not available on observabbekats.

The amount of allowance is the difference between the carrying amount and the recesa@lne being the
present value of the expected cdlhws, including amounts recoverable from guarantees and collateral, discounted
at the original effective interest rate.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.11. Loans, placements with other banks and allowance for loan and placement losses [continued]

Allowance forloan and placement lossedth other banks representaviagement ass&sent for potential losses in
relation to these activities.

The allowances for loan amlacement losses are maintained to cover losses that have been specifically identified
Collective impairment losses of portfolios of loans, for which no objective evidence of impairment has been
identified on an individual basis, are maintained to redbeecarrying amount of the portfolios of financial assets

with similar credit risk characteristics to their estimated recoverable amounts at theslsdleetdate. The expected
cashflows for portfolios of similar assets are estimated based on histddsal experience. Historical loss
experience is the basis for calculating the expected loss, which is adjusted by the loss confirmation period, which
represents the average time lag between occurrence of a loss event and confirmation of the loss.ephis conc
enables recognition of those losses that have occurred in the portfolio at the balance sheet date.

If the reason for provisioning is no longer deemed appropriate, the redundant provisioning charge is released into
operatingincome.If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’'s credit r at i nigpairment loss shpllrbe veivecssedsbly wndjustirgg cao gllowarsce d
account. The reversal shall not result in a carrying amount of the financial asset that exceeds what the amortised
cost would have been had the impairment not been recognised at the date ittmeeinipa reversed.

Write-offs are generally recorded after all reasonable restructuring or collection activities have taken place and the
possibility of further recovery is considered to be remote. The loan is written off affaénselated account

“ Rwisionf or i mpairment on |l oan and pl ace meaghizedlcemees” i n
The Group applies partiabr full write-off for loans based on the definitions and prescriptions of financial
instrumens in accordance with IAS 39f the Group has no reasonable expectations regarding a financial asset
(loan) to be recovered, it will be written off partiatly fully at the time of emergence. Ado will be written off if it

is overdueor was terminated by the Group.

The gross amounand impairment loss of the loans shall be written off in the same amount to the estimated
maximum recovery amount while the net carrying value remains unchanged.

Loan receivables legally demanded from clients are equal tmtimer grossamount ofthe lbanbefore thepartial
write-off.

2.12. Sale and repurchase agreements, security lending

Where debt or equity securities are sold under a commitment to repurchase them-detarprimed price, they

remain on Statement of Financial Position andcihesideration received is recorded in Other liabilities or Amounts

due to banks, the Hungarian Government, deposits from the National Banks and other banks. Conversely, debt or
equity securities purchased under a commitment to resell are not recogniiedSitmtement of Financial Position

and the consideration paid is recorded either in Placements with other banks or Deposits from customers. Interest is
accrued evenly over the life of the repurchase agreement.

In the case of security lending transactianh e Gr oup doesn’t recogni ze or de
believes that the transferor retains substantially all the risks and rewards of the ownership of the securities. Only a
financial liability or financial receivable is recognized for the ddaxation amount.

2.13. Associates and other investments

Companies where the Bank has the ability to exercise significant influence are accounted for using the equity
method. However, certain associated companies in which the Bank holds a signifiesestihave not been
accounted for in accordance with the equity method because the effect of using the equity method to account for
such conpanies is not material to the Consolidated Finand&k$ents as a whole.

Unconsolidated subsidiaries and asatl companies that were not accounted for using the equity method and
other investments where the Bank does not hold a significant interest are recorded according to IAS 39, when
appropriate.

Gains and losses on the sale of investments are determiribd basis of the specific identification of the cost of

each investment.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.14.  Property and equipment, Intangible assets

Property and equipment and Intangible assets are stated dessstccumulated depreciation and amortization and
impairment, if any. The depreciable amount (book value less residual value) of toeirremt assets must be
allocated over the useful lives.

Depreciation and amortization are computed using the stritightnethod over the estimated useful lives of the
assets based on the following annual percentages:

Intangible assets

Software 3.3350%
Property rights 5-50%
Propety 1-33%
Office equipmentind vehicles 1-52%

Depreciation and amortization ¢roperty and equipment and Intangible assets commence on the day such assets
are placed into service.

At each balance sheet date, the Group reviews the carrying valu®odperty and equipment and Intangibksets

to determine if there is any indicati that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated to determine the extent (if any) of the impairment loss.
Where it is not possible to estimate the recoverable amounh dhdividual asset, the Group estimates the
recoverable amount of the cagénerating unit to which the asset belongs.

Where the carrying value of Property and equipment and Intangible assets is greater than the estimataeecove
amount, it is impairéimmediately to the estimated recoverable amount.

The Group may conclude contracts for purchasing property, equipment and intangible assets, where the purchase
price is settled in foreign currency. By entering into such agreements, firm commitment in foreign currency due on a
specified future date arisasthe Group.

Reducing the foreign currency risk caused by firm commitment, forward foreign currency contracts may be
concluded to ensure the amount payable in foreign currency on a specified future date on one hand and to eliminate
the foreign currencyisk arising until settlement date of the contract on the other hand.

In the case of effective hedge the realised profit or loss of hedging instrument is stated as the part of the cost of the
hedged asset as it has arisen until recognising the asseisatightly connecting to the purchasing.

2.15. Financial liabilities

The financial lidilities are presentewithin financial liabilities at fair value througprofit or lossor financial

liabilities measured at amortized costs. In connection to tfadial liabilities at fair value througbrofit or loss

the Grouppresentghe amount of change in their fair value originated from the changes of market conditions and
business environmerfinancial liabilities at fair value through profit or loss afther financial liabilities held for

trading or they are designated upon initial recognition as at fair value through profit or loss. In the case of financial
liabilities measured at amortized cost fees and commissions related to the origination méribalfiliability are
recognized through profit or loss during the maturity of the instrument. In certain cases the Group repurchases a part
of financial liabilities (mainly issued securities or subordinated bonds) and the difference between the carrying
amount of the financial liability and the amount paid for it is recognized in the net profit or loss for the period and
included in other operating income.

2.16 Leases

Leases are classified as finance leases whenever the terms of the leasestrbsisfatially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

The Group asa lessor

Amounts due from lessees under finance leases are recorded as other receivables at the amount of the net investment
in the lease of the Group. Finance lease income is allocated to accounting periods so as to reflect a constant rate of
return on the net irastment outstanding of the Group in respect of the leases. Direct costs such as commissions are
included in the initial measurement of the finance lease receivables.

Rental income from operating leases is recogphion a straigHine basis over the terof the relevant lease.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.16. Leases [continued]
The Group asa lessee

Assets held under finance leases, which confer rights and obligations similar to those attached to ownaik assets,
capitalised at their fair value and depreciated over th&lubees of assets. The principalement of each future
lease obligation is recorded as a liability, while thterestelements are charged to the Cditsded Statement of
Recognized Incomover the period of the leases to produce a constant ratieaoje on the balance of principal
payments outstanding.

Payments made under operating leases are charged to thelidatedo Statement of Recognizeand
Comprehensivéncomeon a straightine basis over the term of the lease. When an operating lease is terminated
before the lease period has expired, any payment required to be made to the lessor by way of penaltyésirecogni
as an expense in the period in which termination takes place.

2.17. Investment properties

Investment properties of the Group are land, buildings, part of buildings which held (as the owntiredessee

under a finance lease) to earn rentals or for capital appreciation or both, rather than for use in the production or
supplyof services or for administrative purposes or sale in the ordinary course of busineSsolipeneasures the
investmentpropertiesat amortizedc o s t and according to the opinion of
difference between the fair value and the carrying value ahiéseproperties.

2.18 Treasury shares

Treasury shares are shares which are purchased stotkeexchange and the osbe-counter market by the Bank

and its subsidiaries and are presented in the Consoliddtechckal Position atcost as a deduction from
Consolidated Shareholders’ Equity.

Gains and losses on the sale ofasury shares areredited or charged diregtl t o sharehol der
Derecognition ofreasury shares is based on the FIFO method.

2.19 Interest income and interest expense

Interestincome and expenses are recogdiin profit or loss in the period to which they relatsing the effective

interest rate method. Interest from loans and deposits are accrued on a daily basis. Interest income and expenses
include relevant transaction costs and the amortisation of any discount or premium between the initial carrying
amount ofan interesbearing instrument and its amount at maturity calculated on an effective interest rate basis.

The Group recognizes interest income when assumes that the interest associated with the transaction will flow to the
Group and the amount of the revencanbe reasonablyneasuredAll i nterest income and expense recogniaes
arisingfrom loans, placements with other banks, securities held for trading, securities availedalke, securities
heldto-maturity and amounts due to banks, deposits fragtaeners, liabilities from issued secuwe#tj subordinated

bond and loans are presented under thiegs of financial statements.

2.20 Fees and Commissions

Fees and commissions are recagdiusing the effective interest method referring to provisiohfAS 39, when

they relate and have to be included in amortized cost model. Certain fees and commissions that are not involved in
the amoiized cost model are recognizedthe Constidated Statement of Recognized Incoorean accrual basis

based on IAS8.

2.21 Dividend income

The Group recognizes dividend income in @ansolidaéd Financial &atements whenstright to receive payment
is established.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.22. Income tax

The annual taxation charge is based on the tax payable under fiscal regulations prevailing in the country where the
company is incorporated, adjusted for deferred taxation.

Deferred taxation is accounted for using the balance sheet liability method in respentporary differences
between the tax bases of assets and liabilities and their carrying value for financial reporting purposes, measured at
the tax rates that apply to the future period when the asset is expected tazbd madlie liability issettled.

Deferred tax assets are recognized by the Group for the amounts of income taxes that are recoverable in future
periods in respect of deductible temporary differences as well as the carryforward of unused tax losses and the
carryforward of unusethx credits.

2.23 Off-balance sheet commitments and contingent liabilities

In the ordinary course of its hingss, the Group enteisto off-balance sheet commitments such as guarantees,
letters of credit,commitments to extend credit and transactianith financial instruments. The provision for
impairment on offbalance sheet commitments and contingent liabilities is maintained at a level adeqiserb
future cash outflows which are probable and relate to present obligations

Management deterimes the adequacy of the allowance based upon reviews of individual items, recent loss
experience, current economic conditions, the risk characteristics of the various categories of transactions and other
pertinent factors.

The Group recogames provisionwhen it has a present obligation as a result of a past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation; and a reliable estimate
can be made of the obligation.

2.24.  Share-basedpaymentand employee benefit

The Bank has applied the requirements of IFRS 2 Shased Payment

The Bank issues equigettled shardased payment to certain employees. Egsittfled shardased payment is
measued at fair value at thgrantdate Thefair value determined at the grant date of the eegétyled sharbased

payment is expensed on a straight ne basi s over the year, based on t
eventually vestSharebased payment is recorded in Consolidai¢atement of Recognized Income as Personnel
expenses.

Fair value is measured by use of a binomial model. The expected life used in #lehawbeen adjusted, based on
Management ' s best e st i marangferability, oexercisedestrictiond, farel c belgaviouwal n o
considerationsThe Grouphas applied the requiremt of IAS 19 Employee BenefitbAS 19 requires to recognise
employee benefits to be paid as a liability and as an expense in the Consolidated Financial Statements.

2.25 Consolidated Statement of Casfflows

For the purposes of reporting Consolidated Statement of-fiagé, cash and cash equivalents include cash, due

from banks and balances with the National Banks, excluding the compulsory reserve established by thle Nation
Banks. Consolidated caflows from hedging activities are classified in the same category as the item being
hedged. The unrealized gains and losses from the translation of monetary items to the closing foreign exchange rates
and unrealized gains andskes from derivative financial instruments are presented net in the statement-of cash
flows for the monetary items which were being revaluated.

2.26. Segment reporting

IFRS 8 Operating Segments requires operating segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating decision maker in order to allocate
resources to the segments and &eas their performance.

Based on the above, the segments identified by the Group are the business and geographical segments.

The Group’'s operating segments wunder I FRS 8 are the
Bulgaria, Romania, Serhi&roatia, Slovakia, Montenegro, Leasing subsidiaries, Asset Management subsidiaries,
Other subsidiaries, Corporate Center.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued]
2.27. Comparative figures

There were no changes in prior peftidata due to either prior period error or change in accounting politiesme

notes certain amounts in the Consolidated Financial Statemertteefgear ended 31 December 20i&e been
restructured within the particular note to conform with the current year presentation and these amounts are not
significant.

NOTE 3: SIGNIFICANT ACCOUNTIN G ESTIMATES AND DECI SIONS IN THE APPLICA TION
OF ACCOUNTING POLICI ES

The presentationf financial statements in céormity with IFRS requires the Bhagement of the Group to make
judgement about estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities deeatlate of the financiatatements and their reported amounts of
revenues and expenses during the reporting pefiug estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. rhatesstand underlying assumptions are
reviewed on ongoing basis. Revisions to accounting estimates are recognized in the period. Actual results could
differ from those estimateSignificant areas of subjective judgement include:

3.1. Impairment on loans and placements

The Group regularly assesses its loan portfolio for impairment. Management determines the adequacy of the
allowances based upon reviews of individual loans and placements, recent loss experience, current economic
conditions, the riskcharacteristics of the various categories of loans and other pertinent factors. Provisioning
involves many uncertainties about the outcorhéhose risks and requires thealbgement of the Group to make

many subjective judgements in estimating the lossuants.An impairment loss is incurred when there is objective
evidence of impairment due to one or more events tha
event '), when the | oss has a r el dashlfidwyfromthafmanciahdsdeteor i mp a
group of financial assets. Future cash flows are assessed by the Group on the basis of estimates based on historical
parameters. The adopted methodology used for estimating impairment allowances will be develppetitim the

further possibilities of accumulations of historic impairment data from the existing information systems and
applications. As a consequence, acquiring new data by the Group could affect the level of impairment allowances in
the future.

3.2. Valuation of instruments without direct quotations

Financial instruments without direct quotations in an active market are valued using the valuation model technique.
The models are regularly reviewed and each model is calibrated for the most reitebleavearket data. While the
models are built only on available data, their use is subject to certain assumptions and estimates (e.g. correlations,
volatilities, etc.). Changes in the model assumptions may affect the reported fair value of the relavardl fi
instruments.

IFRS 13 Fair Value Measurement seeks to increase consistency and compardafiiityatue measuremengnd
relateddisclosureghrough a 'fair value hierarchy'. The hierarchy categorises the inputs used in vaketidques

into three levels. The hierarchy gives the highest priority to (unadjusted) quoted prices in active markets for identical
assets or liabilities and the lowest priority to unobservable inputs. The objective of a fair valueemeasis to
estimate the price at which an orderly transaction to sell the asset or to transfer the liability would take place
between market participants at the measurement date under current market conditions.

3.3. Provisions

Provisions are recognized and measured based on IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
The Group is involved in a number of ongoing legal disputes. Based upon historical experience and expert reports,
the Group assesses the depetents in these cases, and the likelihood and the amount of potential financial losses
which are appropriately provided for. (See Note 18.)
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 3: SIGNIFICANT ACCOUNTIN G ESTIMATES AND DECI SIONS IN THE APPLICA TION
OF ACCOUNTING POLICI ES|[continued]

3.3.  Provisions[continued]

A provision is recogrzied by the Group when it has a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation,relizbla
estimate can be made of the amount of the obligation.

Provision for offbalance sheet items includes provision for litigation, provision for retirement and expected

liabilities, for commitments to extend credit, provision for warranties arismg fsanking activities and provision
for confirmed letter of credit

3.4. Impairment on goodwill

Goodwill acquired in a business combination is tested for impairment annually or more frequently when there is an
indication that the unit mightbeimpaid, i n accordance with | AS 36 “I|I mpair
The Group calculates thair value based odiscounted casfiow model. The 5 year period explicit cabw

model serves as a basis for the impairment test by which the Group defines the impaieahemt geodwill based

on the strategic factors and financial data of its -ggsterating units. In the calculation of the goodwill impairment,

also the expectations about possible variations in the amootiming of those future cagtows, the time valuef

money, represented by the current marketirisk rate of interest and other factors are reflected.

NOTE 4: CASH, AMOUNTS DUE FROM BANKS AND BALANCES WITH THE
NATIONAL BANKS (in HUF mn)

30 June2016 31 December2015
Cash on hand

In HUF 92,746 78,182
In foreign currency 136,044 146,718
228,790 224,900

Amounts due from banks and balances with the National Banks

30 June2016 31 December2015
Within one year:

In HUF 411,430 1,203,223
In foreign currency 845,594 449,139
1,257,024 1,652,362

Over one year:

In HUF 2 2

In foreign currency - -

2 2

Accrued interest 604 1,696

1,257,630 1,654,060

Total 1,486,420 1,878,960
Compulsory reserve set by the

National Banks 406,286 451,668
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 5: PLACEMENTS WITH OTHER BANKS, NET OF ALLOWANCE

FOR PLACEMENT LOSSES (in HUF mn)

Within one year

In HUF

In foreign currency
Over one year

In HUF

In foreigncurrency

Accrued interest

Provision for impairment on placement losses

Total

30 June2016

49,378
273,983
323,361

31 December2015

57,207
241,952
299,159

300,568

An analysis of the change in the provision for impairment oreptenit with other banks as follows:

Balance as at 1 January
Provision for the period
Closing balance

Interest conditions of placements with other banks

In HUF
In foreign currency

Average interest rates on placements with other banks

30 June2016

50
4
24

30 June2016

0.1%- 5.5%
0.01%- 18.®%

30 June2016

0.89%

31 December2015

4

~

2 1w

31 December2015

0.1%- 6.4%
0.01%- 14.9%

31 December2015

0.88%
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 6: FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(in HUF mn)
30 June2016 31 December2015
Securities held for trading
Shares 83,593 72620
Government bonds 28,242 25,866
Interest bearing treasury bills 13,466 7,768
Discounted Treasury bills 1,372 366
Other securities 1,244 178
Other noninterest bearingecurities 6.891 4507
134,808 111,305
Accrued interest 446 671
Total 135,254 111,976

Positive fair value of cerivative financial instruments classified held for trading

CCIRS and marko-market CCIR$
classified as held for trading

Interest rate swaps classified as held for trading

Foreign exchange swaps classified as held for trading
Foreign exchange forward contracts
classified as held for trading

Other derivative transactions classified as held for trading

Total

30 June2016

49,426
37,971
8,727

=

o |k
o N
BN
gl (W
o O

N
~
\‘
'—\
o

An analysis of securities held for trading portfolio by currency (%):

Denominated in HUF (%)
Denominated in foreign currency (%)
Total

An analysis of government bond portfolio by currency (%):

Denominated in HUF (%)
Denominated in foreign currency (%)
Total

Interest rates on securities held for trading

Average interest rates on securities held for trading

1 CCIRS: Cross Currency Interest Rate Swaps (See Note 2.6.2.)

30 June 2016

90.0%
10.0%
100.0%

30 June 2016

70.1%
29.%
100.0%

30 June 2016
0.98%- 7.630

1.4%%

31 December2015

84,270
33,770
15,551

253,782

31 December 2015

84.0%
16.0%
100.0%

31 December 2015

48.4%
51.6%
100.0%

31 December 2015
1.1%- 8.75%
4.33%
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 6: FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(in HUF mn) [continued]

Interest conditions and the remaining maturities of securities held for trading can be analysed as follows:

30 June2016
Within one year
With variableinterest 1,654
With fixed interest 16,813
18,467
Over one year
With variable interest 2,215
With fixed interest 23,642
25,857
Nortinterest bearing securities 90,484
Total 134,808
NOTE 7: SECURITIES AVAILABLE -FOR-SALE (in HUF mn)
30 June2016
Securities availablefor-sale
Government bonds 1,436,484
Corporate bonds 91,152
From this:
Listed securities:
In HUF 3,241
In foreigncurrency 25,183
28,424
Nonlisted securities:
In HUF 37,827
In foreign currency 24,901
62,728
Discounted Treasury bills 24,397
Other securities 3,231
Other nonrinterest bearing securities 36,022
From this:
Listed securities:
In HUF 1,392
In foreign currency 48
1,440
Nonlisted securities:
In HUF 12,781
In foreign currency 21,801
34,582
1,591,286

31 December2015

31 December2015

1,142,470
51,278
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 7: SECURITIES AVAILABLE -FOR-SALE (in HUF mn) [continued]

30 June2016 31 December2015

Accrued interest 15,033 20,507
Provision for impairment on securities availabbe-sale (379 383
Total 1,605,944 1,305,486

An analysis of securities aiable-for sale by currency (%)
30 June2016 31 December2015

Denominated in HUF (%) 71.%% 74.8%
Denominated in foreign currency (%) 28.6% 25.2%
Total 100.0% 100.0%

An analysis of gvernment bonds by currency (%)
30 June 2016 31 December 2015

Denominated in HUF (%) 75.0% 78.5%
Denominated in foreign currency (%) 25.0% 21.5%
Total 100.0% 100.0%

30 June2016 31 December2015

Interest rates on securities availafile-sale

denominated in HUF 0.8%- 7.5% 0.8%- 7.5%
Interest rates on securities availafile-sale
denominated in foreign currency 0.4%- 28.0% 0.4%- 28.0%

30 June2016 31 December2015

Average interest rates on securities availdbtesale

denominated in HUF 2.9%% 2.96%
Average interest rates on securities availdbtesale
denominated in foreign currency 3.22%6 3.48%

Interest conditions and the remaining maturities of availfdslsale financial assets can be analysed as follows:

30 June2016 31 December2015
Within one year

With variable interest 464 431
With fixed interest 159,855 130,717
160,319 131,148

Over one year
With variable interest 39,143 42,372
With fixed interest 1,355,802 1,066,620
1,394,945 1,108,992
Non-interest bearingecurities 36,022 45,222
Total 1,591,286 1,285,362
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 7: SECURITIES AVAILABLE -FOR-SALE (in HUF mn) [continued]

An analysis of the change in the provision for impairment on securities avditatsale is as follows:

30 June2016 31 December2015

Balance as at 1 January 383 1,274
Provision for theperiod 2 17
Release of provision - -
Use of provision (1) (831)
Foreign currency translation difference 9 77
Closing balance 375 383

Certainsecuritiesare hedgea@gainst interest rate risSee Note 41

NOTE 8: LOANS, NET OF ALLOWANCE FOR LOAN LOSSES (in HUF mn)

30 June2016 31 December2015

Shortterm loans and promissory notes (within one year) 2,080,435 2,112,909
Longterm loans and promissonptes (over one year) 4,368,116 4,260,765
6,448,551 6,373,674
Accrued interest 44,820 49,913
Provision for impairment on loan losses (1,005,451) (1,013,620)
Total 5,487,920 5,409,967

An analysis of thgrossloan portfolio bycurrency (%)
30 June2016 31 December2015
In HUF 36% 36%

In foreign currency 64% 64%
Total 100% 100%




OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016
LOANS, NET OF ALLOWANCE FOR LOAN LOSSES (in HUF mn) [continued]

NOTE 8:

Interest rates of the loan portfolio are as follows:
30 June2016

0.0%- 36.8%
0.0%- 37.5%
0.0% - 66.9%
0.0%-59.7%

Shortterm loans denominated in HUF

Long-term loans denominated in HUF

Shortterm loans denominated in foreign currency
Longterm loangdlenominated in foreign currency

30 June2016
Average interest rates on loans denominated in HUF 8.85%
Average interest rates on loans denominated
in foreign currency 8.64%
30 June2016
Gross loan portfolio on which interest to customers
is not being accrued 12.7%6

An analysis of the change in the provision for impairment on loan losasgatiows:

30 June2016
Balance as at 1 January 1,013,620
Provision for theperiod 221,933
Release of provision (212,523
Use of provision (20,179
Partial writeoff* (4,929
Foreign currency translation difference 7,523
Closing balance 1,005,451

Provision for impairment on loan and placamhlosses is summarized asdvel

30 June2016
Provision for impairment (Release of provisiorgn
placement losses 1
Provision for impairment on loan losses 44,024
Total 44,02

! See details in Note 2.11.

31 December2015

0.01%-40.7%
0.01%- 40.7%
0.01%- 66.9%
0.01%- 59.7%

31 December2015

10.2P%

9.3™0

31 December2015

16.9%

31 December2015

1,129,085
607,856
(332,171)
(195,844
(84,537
(110,767)
1,013,620

31 December2015
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

NOTE 9:

Investments

Investments in associates (Adsted)
Other investments (nelisted) at cost

Provision for impairment on investments

Total

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

ASSOCIATES AND OTHER INVESTMENTS (in HUF mn)

30 June2016

6,188

7,533
13,721

4,50

9,215

An analysis of the change in theogision for impairment oinvestmengis as follows:

Balance as at 1 January
Provision for theperiod

Use of provision

Change due to merge
Foreign currency translation difference

Closing balance

NOTE 10:

Government bonds

Discounted Treasury bills

Corporate bonds

Accrued interest

Provision for impairment on securities he@maturity

Total

30 June2016

3,882
803

(174

(5
4,506

SECURITIES HELD -TO-MATURITY (in HUF mn)

30 June2016

879,707
115

5
879,827

31 December2015

5,936
7,974

31 December2015

3,304
1,094
(139)
(375)
(2)
3.882

31 December2015

909,556
116

5
909,67

~

17,807

807

926,677

! These instruments do not have a quoted market price in an active market and whose fair value cannot be reliably measured.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 10: SECURITIES HELD -TO-MATURITY (in HUF mn) [continued]

Interest conditions and the remaining maturities of securitiestbatthturity can be analysed as follows:

30 June2016 31 December2015

Within one year

With variableinterest 1,826 3,339
With fixed interest 50,844 91,778
52,670 95,117

Over one year
With variable interest 514 195
With fixed interest 826,643 814,365
827,157 814,560
Total 879,827 909,677

An analysis of securities hetd-maturity bycurrency (%)
30 June2016 31 December2015

Denominated in HUF (%) 91.%% 89.6%
Denominated in foreign currency (%) 8.5% 10.4%
Total 100.0% 100%

In most cases, interest on variable rate bonds is based on the interest rates of 9@dagridgorernment Treasury
bills and is adjusted serannually.Interest on fixed rate and variable rate securities is, in most cases, paid semi
annually.

30 June2016 31 December2015

Interest rates of securities hatgmaturity

with variable interest 0.01%- 5.0% 0.01%- 0.6%
Interest rates of securities hatgmaturity
with fixed interest 0.2%- 18.0% 0.1%- 20.7%

30 June2016 31 December2015

Average interest rates on securities Helanaturity 5.4 5.82%

An analysis of the change the provision for impairment on securities hdmaturity is as follows:

30 June2016 31 December2015

Balance as at 1 January 807 814
Provision for theperiod 2 15
Release of provision 2 a7
Use of provision (11 (2)
Foreign currencyranslation difference 16 3)
Closing balance 812 807
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 11:

For the six month period ended 30 June 2016

Cost Intangible  Property
assets and
goodwill
Balance as at 1 January 301,539 197,832
Additions 11,431 3,647
Foreign currency translatior
differences 7,329 2,355
Disposals (5,086)  (4,384)
Balance as at 30 June 315,213 199,450
Depreciation and Intangible  Property
Amortization assets and
goodwill
Balance as at 1 January 145,730 53,451
Charge for the period
(without goodwill
impairment) 11,208 2,682
Foreign currency translatior
differences 1,025 734
Disposals (1,855) (2.974)
Balance as at 30 June 156,108 53,893
Net book value
Balance as at 1 January 155,809 144,381
Balance as at 30 June 159,105 145,557

An analysis of the intangible assets floe six month period ended 30 June 2@&1és follows:

Office
equipment
and vehicles
158,985

7,925

2,080

(7.566)
161,424

Office
equipment
and vehicles

119,715

7,267

1,731

(4,377)
124,336

o8}
©©
N
\l
o

Intangible assets Self-developed Other
Gross values 5,428 208,380
Depreciatiorand amortization 3,109 152,999

PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS (in HUF mn)

Construction Total
in progress
10,010 668,366
8,500 31,503
69 11,833
(9,513) (26,549)
9,066 685,153
Construction Total
in progress
- 318,896
- 21,157
- 3,490
- (9,206)
- 334,337
10,010 349,470
9,066 350,816

Total
213,808
156,108

An analysis of the changes in the goodwill fae $ix month period ended 30 June 204.Gs follows:

Cost Goodwill
Balance as at 1 January 95,994
Additions -
Foreign currency translation differenct 5,410
Impairmentfor the current period -
Balance as at 8 June 101404
Net book value
Balance as at 1 January 95994
Balance as at30 June 101404

30



OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

NOTE 11:

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS (in HUF mn) [continued]

For the six monthperiod ended 30 June 201fontinued]

Book value of the goodwill allocated to the gpropriate cash generation units

List of units HUF mn
JSC"OTP Bank (Russia) 41,619
DSK Bank EAD 28,541
OTP banka Hrvatska d.d. 18354
OTP Bank Romania S.A. 6,282
Monicomp Ltd. 5,732
OTP Banka Slovensko a.s. 522
Other 354
Total 101404

The Bank decided that the recoverable amount is determined based on fair value less cost of TigpBsaik
preparedgoodwill impairment tests of the subsidiaries based on two different net prekentabkculation methods
that showghe same result;dwever they represent diffeteeconomical logics. On one harglthe discount cash
flow method (DCF) that calculates the value of the subsidiaries by discounting their expectédvgash the

other handhe economic value added (EVA) method estimdtessalue of the subsidiaries from the initial invested

capital and the present value of the economic profit that the companies are expected to generate in the future.
Applying the EVA method was more practicatlyan DCF methodbecause it givea more reastic picture about
how theexplicit period and the residual value camtribute to the value of the company.

On the base of t he

Management

S

opinion in the

made needed the preparation of the impairment test as at 30 Jun®©a(thé. other sidesaat 31 Decembe2015

impairment testwas preparedwhere incase of two companie3SC“ OT P

B(Rusdiaj ad OTP BankJSC

(Ukraine) a five-year (20162020) cashflow model while in case of the other subsidiaries thyear castlow
model was applieehith an explicit period between 262018.The base of the estiation waghe annual financial

strategicplan for year 2015 while for the thregear explicit periodhe Bank applied the prognosis for year 2016

acceptedy the Management Committeaf the subsidiariesandon the base ahis prognosishe preparednedium
term (20172018 forecastsWhen the Bank prepared the cditions for the period 2018018 consideredthe

actual worldwide economic situatigrthe expected economic growth for the following years, their possible ffect
on the financiakector the plans for growingvhich result from thesand the expected changes of the mentioned

factors.

Present value calculation with the DCF method

The Bankcalculated the expected cabw for the given period based on the expected after tax profit of the

companiesFor cdculating the discount fact@s risk free rates in case of OTP Ba8C(Ukraine) the base rate of
the Ukrainian National Bank was considemg@sentedn the actual macro fecasts while in case of the other
subsidiaries the Bank appdighe yield of these local government bonds in foreign currentty a period of one
year. The Bankcalculated risk premiumen the base of information fromie country risk premiums thatre
published on damodaran.com, which were modified with CDS spread in case of OTP Banka Slovensko a.s and
Crnogorska komercijalna banka a.d., since according to the Basgumptiorthe risk free interest rate includes the

countrydependent risks in amplicit way.

The values of the subsidiaries in the DCF method were then calculated as the sum of the discoufitees cafsh
the explicit period, the present value of the terminal values and the initial free capital assuming an effective capital

strucure.

Present value calculation with the EVA method

Bank

A company creates positive economic profit/value if the profitability of the invested capital is higher than the

normal profit— the profit that can be ually generated in the bankirgpector—, which mea s

t hat t he

profitability exceeds the expected yield. The ecomoprbfit of the subsidiaries was calculated by deductiteg
cost d invested capital from the net profit for the yedhe applied discount factor and the indicatossdufor
calcdating the residualalue (long term cost of capital and growth rate) are the same that are used in the DCF

method.

Summary of the impairment test for the half year ended 30 June 2016
Based on the vVaations of the subsidiarig® goodwill impairment was nded on Group level as at 30 June 2016.

! Other category includes: OTP Real Estate Leasing Ltd., Nimo 2002 Ltd., POKRDSIKa a.d.
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 11: PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS (in HUF mn) [continued]

For the year ended 31 Decgaber 2015

Cost Intangible Property Office Construction
assets and equipment in progress
goodwill and vehicles
Balance as at 1 January 345,855 196,923 161,855 11,983
Additions 39,057 13,068 14,950 15,484
Foreign currency translation
differences (8,707) (3,534) (3,535) (110)
Disposals (74,719) (8,626) (14,311) (17,347)
Change in consolidation scope 53 1 26 -
Balance as at 31 December 301,539 197,832 158,985 10,010
Depreciation and Amortization  Intangible Property Office Construction
assets and equipment in progress
goodwill and vehicles
Balance as at 1 January 187,134 46,745 117,576 -
Charge for the year (without
goodwill impairment) 22,476 7,888 15,099 -
Foreign currency translation
differences (476) 437 (1,434)
Disposals (63,404) (1,619 (11,526) -
Balance as at 31 December 145,730 53,451 119,715 -

Net book value

Balance as at 1 January 158,721 150,178 44,279 11,983
Balance as at 31 December 155,809 144,381 39,270 10,010

An analysis of the intangible assets floe year ended 31 December 2G4 5s follows:

Intangible assets Self-developed Other Total
Gross values 8,333 197,212 205,545
Depreciation and amortization 4,934 140,796 145,730

An analysis of the changestime goodwill forthe year ended 31 December 204.5s follows:

Cost Goodwill

Balance as at 1 January 101,062
Additions 419
Foreign currency translation differenct (5,487)
Impairment for the current period -

Balance as at 31 December 95,994

Net book value

Balance as at 1 January 101,062
Balance as at 31 December 95,994

Total

716,616
82,559

(15,886)

(115,003)

80
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 11: PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS (in HUF mn) [continued]

For the year ended 31 December 26G]continued]

Book value of the goodwill allocated tahe appropriate cash generation units

List of units HUF mn
JSC “OTP Banl 36,451
DSK Bank EAD 28,541
OTP banka Hrvatska d.d. 18,177
OTP Bank Romania S.A. 6,222
Monicomp Ltd. 5,732
OTP Banka Slovensko a.s. 517
Other 354
Total 95,994

Summary of the impairment test forthe year ended 31 December 2015

Based on the valuations of the subsidiaries no goodwill impairment was needed on Group level as at 31 December
2015

NOTE 12  INVESTMENT PROPERTY, INVESTMENT PROPERTY SUBJECT TO
OPERATING LEASE (in HUF mn)

For the six month period ended 30 June 2016

Gross value Investment Investment Total
property property subject to
operating lease

Balance as at 1 January 37139 7,605 44744
Additions due to receivinffom debtordor

thereceivables 1,794 - 1,794
Other additions 152 - 152
Disposals due to transfer into the propertie

classified as held for sale (1,076 - (1,076
Other disposal (786 9 (795
Foreign currency translation difference 148 166 314
Closing balance 37371 7,762 45133

The applieddepreciation andmortization keys for the half year ended 30 June 2016 were the following:

Investment property 1%- 10%
Investment property
subject to operating lease 1.82%- 18.18%
Depreciation and amortization Investment Investment Total

property property subject to

operating lease

Balance as at 1 January 3,719 1216 4935
Charge for the period 180 81 261
Disposal for the period (39 @) (45)
Foreign currency translation difference 28 25 53
Closing balance 3,889 1315 5204

! Other category includes: OTP Real Estaeasing Ltd., Nimo 2002 Ltd., POK DSRodina a.d.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 12:

For the six month period ended 30 June 2016 [continued]

Impairment

Balance as at 1 January

Impairment for the period

Use of impairment

Foreign currency translation difference
Closing balance

Net values

Balance as at 1 January
Balance as at 30 June

Fair values

Incomes and expenses

Rental income

Direct operating expenses of investment
properties-income generating

Direct operating expenses of investment
properties- non income generating

For the year ended 31 December 2015

Gross value

Balance as at 1 January

Additions frompurchase

Additions due to receiving from debtors
for the receivables

Otheradditions

Disposals due to transfer to inventories or

owneroccupiedproperties

Disposals due to transfer to properties
classified as held for sale

Other disposals

Foreign currency translatiatifference

Closing balance

Investment
property

7,965
80

(226
61
7.880

Investment
property

Investment
property

779
99

4

Investment
property

34,723
4,087

1,129
126

INVESTMENT PROPERTY, INVESTMENT PROPERTY SUBJECT TO
OPERATING LEASE (in HUF mn) [continued]

Investment
property subject to
operating lease

1525
(29
37
1.533

Investment
property subject to
operating lease

4,864
4914

4,741

Investment
property subject to
operating lease

214

2

Investment
property subject to
operating lease

10246

Total

9,490
80

(259
98
9413

Total

30319
30516

Total

993

101
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FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 12:

For the year ended 31 December 2015 [continued]

INVESTMENT PROPERTY, INVESTMENT PROPERTY SUBJECT TO
OPERATING LEASE (in HUF mn) [continued]

Depreciation andamortization Investment Investment Total
property property subject to
operating lease
Balance as at 1 January 3401 2,013 5414
Charge for the period 366 297 663
Disposals due to transfer to inventories or
owneroccupied properties - (1,092 (1,092
Other disposals for the period (23 - (23
Foreign currency translation difference (25 2 (27
Closing balance 3,719 1216 4935
Impairment Investment Investment Total
property property subject to
operating lease
Balance as at 1 January 7,900 1,140 9,040
Impairment for the period 262 389 651
Release of impairment (161 - (161
Use of impairment D - D
Foreign currency translation difference (35 4 39
Closing balance 7,965 1525 9,490
Net values Investment Investment Total
property property subject to
operating lease
Balance as at 1 January 23422 7,093 30515
Balance as at 3December 254 4,864 30319
Fair values 28594 4,686 33280
Incomes and expenses Investment Investment Total
property property subject to
operating lease
Rental income 1,823 641 2,464
Direct operating expenses of investment
properties- income generating 238 6 244
Direct operating expenses of investment
properties- non income generating 194 - 194
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 13 OTHER ASSETS! (in HUF mn)
30 June2016 31 December 2015

Deferred tax receivablés 61,757 73,079
Inventories 47,121 46,195
Prepayments and accrued income 29,734 25,136
Assets subject to operating lease 19,483 17,026
Fair value of derivative financial instrument

designated as fauralue hedge 16,794 16,009
Current income tax receivable 13,941 20,492
Receivables from card operations 12,633 7,865
Trade receivables 11,249 10,891
Other advances 9,586 7,083
Receivable from the National Asset Management 8,478 6,645
Receivables fronmvestment services 5,930 6,369
Stock exchange deals 3,473 2,163
Other receivables from Hungarian Government 3,388 1,233
Loans sold under deferred payment scheme 2,431 2,410
Receivables from leasing activities 1,369 1,470
Receivables due from pension funds and

investment funds 1,265 2,516
Advances for securities and investments 678 663
Other 32,298 34,338
Subtotal 281,608 281,583
Provision for impairment on other assets (27,673) (27,992)
Total 253,935 253,591

Positive fair value of derivative financial instruments designated afair value hedge

30 June 2016 31 December 2015

Interest rate swaps designated as fair value hedge 16,233 15,393
CCIRS and marko-market CCIRS designated

as fairvalue hedge 522 604
Other transactions designated as fair value hedge 39 12
Total 16,794 16,009

! Other assets except income tax receivable and fair value of derivative financial instruments designated as fair valu@teedgpected to be
recovered or settled no more than twelve months after the reporting period. Income tax receivable foiitbe ierthe tax return for the year
2016. Unrealised gains/losses on derivative financial instruments are recovering in accordance with their maturity.

% See Note 27.

® Provision for impairmenbn trade receivablesn receivable from investment servigeed on inventories was recognized the most impairment
among théProvision for impaiment on other assets.
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NOTE 13 OTHER ASSETS (in HUF mn) [continued]

An analysis of the movement in the provision for impairt@nother assets is as follows:

30 June2016 31 December 2015

Balance as at 1 January 27,92 23,862
Provision for theperiod 653 6,529
Use of provision (1,309 (1,569)
Foreign currency translation difference 333 (830)
Closing balance 27,673 27,992

NOTE 14: AMOUNTS DUE TO BANKS, THE HUNGARIAN GOVERNMENT, DEPOSITS FROM
THE NATIONAL BANKS AND OTHER BANKS (in HUF mn)

30 June 2016 31 December 2015

Within one year

In HUF 133,979 134,081
In foreign currency 102,360 115423
236,339 249,504

Over one year
In HUF 213,066 205,21
In foreign currency 66,051 78,015
279,117 283,236
Accrued interest 786 570
Total* 16,242 533,310

Interest rates on amounts due to banks, the Hungarian Government, deposits from the National Banks and other
banks are as follows:

30 June 2016 31 December 2015

Within one year

In HUF (0.1)%- 2.7% (1.0)% - 3.6%

In foreign currency (0.8)%- 145% 0.01%- 11.75%
Over one year

In HUF 0.0%- 3.8% 0.0% - 3.2%

In foreign currency 0.0%-12.%% 0.1%-17.0%

It contains loans lent among the frame of Funding for Growth Scheme, which are accounted as government grant regul@@dctandag.
See moe details in Note 45.
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FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 14 AMOUNTS DUE TO BANKS, THE HUNGARIAN GOVERNMENT, DEPOSITS FROM
THE NATIONAL BANKS AND OTHER BANKS (in HUF mn) [continued]

Average interest rates on amounts due to banks, the
Hungarian Government, deposits from the National
Banksand other banks denominated in HUF

Average interest rates on amounts due to banks, the
Hungarian Government, deposits from the National
Banks and other banks denominated in foreign currel

NOTE 15: DEPOSITS FROM CUSTOMERS (in HUF mn)

Within one year
In HUF
In foreign currency

Over one year
In HUF
In foreign currency

Accrued interest

Total

Interest rates on depasifrom customers are as follows:

Within one year

In HUF

In foreign currency
Over one year

In HUF

In foreign currency

Average interest rates on deposits from customers
denominated in HUF

Average interest rates on depositamn customers
denominated in foreign currency

30 June 2016

1.43%

1.5%%

30 June 2016

3,291,106
4,215,218
7,506,324

287,953
87,016

30 June 2016

0.01%- 8.0%
0.01%- 26.0%

0.01%- 6.3%
0.01%- 19.0%

30 June 2016

0.51%

1.19%%

31 December 2015

1.97%

1.54%

31 December 2015

3,565,248
4,121,267
7,686,515

169,177
109,345

31 December 2015

0.01%- 4.0%
0.01%- 24.5%

0.01%- 6.85%
0.01%- 20.5%

31 December 2015

0.7%%

1.9%%
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NOTE 15.  DEPOSITS FROM CUSTOMERS (in HUF mn) [continued]

An analysis ofieposits from customers by typeithout accrued interest liabilitys as follows:

30 June 2016 31 December 2015
Retail deposits 5,733,193 73% 5,663,139 71%
Corporate deposits 1,803,761 23% 1,948,422 25%
Municipality deposits 344,339 4% 353,476 4%
Total 7,881,293 100% 1,965,037 100%

NOTE 16: LIABILITIES FR OM ISSUED SECURITIES (in HUF mn)

30 June 2016 31 December 2015

With original maturity
Within one year

In HUF 28,480 18,388
In foreign currency 60,710 64,762
89,190 83,150

Over one year

In HUF 138,692 146,011

In foreign currency 324 784
139,016 146,795

Accrued interest 4,425 9,431
Total 232,631 239,376

Interest rates on liabilities from issued securities are as follows:
30 June 2016 31 December 2015

Issued securities denominated in HUF 0.01%- 10.0% 0.01%- 10.0%
Issued securities denominated in foreign currency 0.1%- 11.6% 0.52%- 12.8%

30 June 2016 31 December 2015

Average interest rates on issued securities
denominated in HUF 3.5%% 3.21%

Average interest rates on issued securities
denominated in foreign currency 0.9%% 1.71%




NOTE 16:

OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

Issued secutties denaminated in HUF as at 30 June2016 (in HUF mn)

O~NO UL WNPE

Name

OTP TBSZ 2016/1
OTP TBSZ 2016/11
OTP TBSZ 4 2016/I
OTP TBSZ 6 2017/

OTP 2016/Ax
OTP 2016/Bx
OTP 2016/Ex
OTP 2017/Ax
OTP 2017/Bx
OTP 2017/Cx
OTP 2017/Dx
OTP 2017/Ex
OTP 2018/Ax
OTP 2018/Bx
OTP 2018/Cx
OTP 2018/Dx
OTP 2018/Ex
OTP 2019/Ax
OTP 2019/Bx
OTP 2019/Cx
OTP 2019/Dx
OTP 2019/Ex
OTP 2020/Ax
OTP 2020/Bx
OTP 2020/Cx
OTP 2020/Dx
OTP 2020/Ex
OTP 2020/Fx
OTP 2020/Gx
OTP 2021/Ax
OTP 2021/Bx
OTP 2021/Cx
OTP 2021/Dx
OTP 2022/Ax
OTP 2022/Bx
OTP 2022/Cx
OTP 2022/Dx
OTP 2023/Ax
OTP 2023/Bx
OTP 2024/Ax
OTP 2024/Bx
OTP 2024/Cx
OTP 2020/RF/A
OTP 2020/RF/B
OTP 2020/RF/C
OTP 2021/RF/A
OTP 2021/RF/B
OTP 2021/RF/C
OTP 2021/RF/D
OTP 2021/RF/E
OTP 2022/RF/A
OTP 2022/RF/B
Subtotal

Date of issue

14/01/201105/08/2011
26/08/201129/12/2011
18/01/201315/02/2013
13/01/201222/06/2012
11/11/2010
16/12/2010
28/12/2012
01/04/2011
17/06/2011
19/09/2011
20/10/2011
21/12/2011
03/01/2012
22/03/2012
18/07/2012
29/10/2012
28/12/2012
25/06/2009
05/10/200905/02/2010
14/12/2009
22/03/2013
28/06/2013
25/03/2010
28/06/2010
11/11/2010
16/12/2010
18/06/2014
10/10/2014
15/12/2014
01/04/2011
17/06/2011
19/09/2011
21/12/2011
22/03/2012
18/07/2012
29/10/2012
28/12/2012
22/03/2013
28/06/2013
18/06/2014
10/10/2014
15/12/2014
12/07/2010
12/07/2010
11/11/2010
05/07/2011
20/10/2011
21/12/2011
21/12/2011
21/12/2011
22/03/2012
22/03/2012

Maturity

15/12/2016
15/12/2016
15/12/2016
15/12/2017
03/11/2016
19/12/2016
27/12/2016
31/03/2017
20/06/2017
25/09/2017
19/10/2017
28/12/2017
09/01/2018
22/03/2018
18/07/2018
26/10/2018
28/12/2018
01/07/2019
14/10/2019
20/12/2019
21/03/2019
24/06/2019
30/03/2020
09/07/2020
05/11/2020
18/12/2020
22/06/2020
16/10/2020
21/12/2020
01/04/2021
21/06/2021
24/09/2021
27/12/2021
23/03/2022
18/07/2022
28/10/2022
27/12/2022
24/03/2023
26/06/2023
21/06/2024
16/10/2024
20/12/2024
20/07/2020
20/07/2020
05/11/2020
13/07/2021
25/10/2021
30/12/2021
30/12/2021
30/12/2021
23/03/2022
23/03/2022

Nominal value
(in HUF mn)

1,145
626
156
228

3,427

2,539
301

3,953

3,814

2,910
412

3,120
508

3,740

3,210

2,707

2,688
241
355
285

3,941

3,106
316
318
195
207

3,790

3,353

2,843
267
299
277
338
264
240
258
316
383
265
270
385
299

2,908

1,350

3,147

2,723

2,728
540
361

55

1,594

512
74213

LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Interest conditions

(in% p.a.)

55 fixed

55 fixed

5 fixed

6.5 fixed
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed  floating
indexed  floating
indexed  floating
indexed  floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating

Hedged

hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
hedged
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Issued securitiesdenominated in HUF as at 30 June 2016in HUF mn) [continued]

53

55
56
57
58
59
60
61
62
63
64
65
66

Name

OTP 2022/RF/C
OTP 2022/RF/D
OTP 2022/RF/E
OTP 2022/RF/F
OTP2023/RF/A
OTP OJK 2016/
OTP OJK 2017/l
0JB 2016/I1
0JB2016/J

0JB 2019/1

0OJB 2019/l
0JB 2020/1

0JB 2020/11
Othet

Subtotal

Date of issue

28/06/2012
28/06/2012
29/10/2012
28/12/2012
22/03/2013
26/08/201121/12/2011
27/01/201213/07/2012
31/08/2006
18/04/2006
17/03/2004
25/05/2011
19/11/2004
25/05/2011

Maturity

28/06/2022
28/06/2022
31/10/2022
28/12/2022
24/03/2023
26/08/2016
27/01/2017
31/08/2016
28/09/2016
18/03/2019
18/03/2019
12/11/2020
12/11/2020

Subtotal issued securities in HUF

Unamortized premium

Fair value adjustment

Total issued securities in HUF

Nominal value
(in HUF mn)

158
203
554
417
493
10

6
4,626
17
31,517
1,058
5,503
1,486
35015
81,063

Issuedsecurities denominaéd in foreign currency as at 30 June 2016in HUF mn)

©oo~NOOAWNPRE

Name

OTP EUR 1 2016/VII
OTP EUR 1 2016/VIII
OTP EUR 1 2016/IX
OTP EUR 1 2016/X
OTP EUR 1 2016/XI
OTP EUR 1 2016/XII
OTP EUR 1 2016/XI11
OTP EUR 2 2016/XI1
OTP EUR 2 2016/XIV
OTP EUR 2 2016/XV
OTP EUR 2 2016/XVI
OTP EUR 2 2016/XVII
OTP EUR 2 2016/XVIII
OTP EUR 2 2016/XIX
OTP EUR 1 2017/I
OTP EUR1 2017/l
OTP EUR 1 2017/l
Subtotal

Date of issue

30/06/2015
24/07/2015
25/09/2015
30/10/2015
11/11/2015
27/11/2015
30/12/2015
04/07/2014
18/07/2014
30/07/2014
08/08/2014
29/08/2014
12/09/2014
03/10/2014
29/01/2016
12/02/2016
26/02/2016

Nominal value

Maturity Type
of FX
(FX mn)
14/07/2016 EUR 9.81
07/08/2016 EUR 6.04
09/10/2016 EUR 21.05
13/11/2016 EUR 14.44
25/11/2016 EUR 8.78
11/12/2016 EUR 5.91
13/01/2017 EUR 25.77
04/07/2016 EUR 0.43
18/07/2016 EUR 0.31
30/07/2016 EUR 1.48
08/08/2016 EUR 0.35
29/08/2016 EUR 1.30
12/09/2016 EUR 0.97
03/10/2016 EUR 1.91
12/02/2017 EUR 14.81
26/02/2017 EUR 4.43
12/03/2017 EUR 7.49

* From the total amount HUF 34,786 million is mobil deposits of Merkantil Bank Ltd.

(HUF mn)

3,101
1,909
6,655
4,5%7
2,777
1,868
8,145
135
98
467
111
412
307
602
4,683
1,402
2,368
39,607

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016
LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Interest conditions

(in% p.a.)
indexed floating
indexed floating
indexed floating
indexed floating
indexed floating

6.14 fixed

7 fixed
10 fixed

7.59 fixed

9.48 fixed

9.48 fixed

9 fixed
9 fixed

Interest conditions

(in % p.a.)
0.8 fixed
0.7 fixed
0.6 fixed
0.6 fixed
0.6 fixed
0.5 fixed
0.5 fixed
15 fixed
15 fixed
15 fixed
15 fixed
15 fixed
15 fixed
15 fixed
0.4 fixed
0.4 fixed
0.4 fixed

Hedged

hedged
hedged
hedged
hedged
hedged

Hedged
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LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Issued securitiesdenominated n foreign currency as at 30 June 2016n HUF mn) [continued]

18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33

Name

OTP EUR 1 2017/IV

OTP EUR 1 2017/V

OTP EUR 1 2017V

OTP EUR 1 2017/VII
OTP 2016/Dx

OTP 2017/Fx

OTP 2018/Fx
OTP_VK_USD_1_2016/ll
OTP_VK_USD_1_2016/Ill

OTP_VK_USD_2_2016/I
OTP_VK_USD_2_2017/I
OTP_VK_USD_1_2017/I
OTP_VK_USD_1 2017/l
OTP_VK_USD_1_2017/1ll
Mortgage bonds OTP XXV
Othet

Subtotal

Date of issue

18/03/2016
15/04/2016
27/05/2016
10/06/2016
22/12/2011
19/06/2012
19/12/2013
24/07/2015
25/09/2015
30/12/2015
28/11/2014
10/04/2015
29/01/2016
18/03/2016
27/05/2016
28/09/2012

Subtotal issued securities in FX

Unamortized premium
Fair value adjustment

Total issued securities in FX
Accrued interest

Total issued securities

Maturity

01/04/2017
29/04/2017
10/06/2017
24/06/2017
29/12/2016
16/06/2017
21/12/2018
24/07/2016
25/09/2016

28/11/2016
10/04/2017
29/01/2017
18/03/2017
27/05/2017
28/09/2016

Type
of FX

EUR
EUR
EUR
EUR
EUR
EUR
EUR
usb
usb

usbD
uUsbD
uUsbD
usbD
uUsbD
EUR

Nominal value

(FXmn)  (HUF mn)

6.59
8.77
11.84
3.67
1.08
0.78
0.62
0.83
7.53

6.72
0.33
3.89
1.97
3.33
7.96

Interest conditions

(in%p.a.)
2,083 0.2 fixed
2,774 0.2 fixed
3,744 0.1 fixed
1,160 0.1 fixed
342 indexed

246 indexed
195 indexed

235
2,141

1911
94
1,105
561
947
2,517
1,363
21,418

Term Note Program in the value of HUF 200 billion for the year of 2015/2016

On 30 June 2015 the Bank initiated term note program in the vald&i©f200 billion with the intention of issuing
registered dematerialized bonds public. The NBH approved on 1&ugust 2015 the prospectus of Term Note
Program and the disclosure as atAdgust 2015. The prospectus is valid for 12 months following the disclosure.

0.9
0.8

11
11
0.8
0.8
0.8
4.0

floating
floating

floating
floating
floating
floating
floating

fixed

Hedged

hedged
hedged
hedged

The Issuer can initiate to introduce the bonds issued under the program to the Budapest, SRigkiaan and
RomaniarStock Exchange without any obligations.

'Ot her category
(Russia) in themount of HUF 1,101 million.

includes

promi ssory notes

i ssued

by

OTBaB&aihka
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NOTE 16: LIABILITIES FROM ISSUED SECURITIES (in HUF mn) [continued]

Term Note Program in the value of HUF 200 billion for the year of 2016/2017

On 5 July2016the Bank initiated termate program in the value of HUF 200 billievith the intention of issuing
registered dematerialized bonds in publitie NBH approved on 3ugust 2016the prospectus of Term Note
Program and thdisclosure as at 18ugust.The prospectus is valid for 12amths following the disclosure.

The Issuer a&n initiate to introduce the bonds issued under the program to the Budapest, Sld@algjarian and
RomaniarStock Exchange without any obligations.

Certain structured bonds are hedged by interest rate wapk RMBith)may transfer to a transée afixed rate

and enter into an interest rate swap with the transferee to receive a fixed interest rate and pay a variable interest rate
and amount of the structure if abgsed on a notional amount which is equal to the notional amount of the hedged
bond.In certain cases amount of the structure is hedged by options which give the owner the right to get amount of
the structure which is equal to the structure of the hedged bbrdcedge is highly effectivé ¢changes in fair value

or cashflows attributableto the hedged risk during the period for which the hedge is designated are within a range
of 80-125 per cent.

The casklows of the fixed rate securities issued by the Bank aresapto the change in théUF/EUR foreign
exchange rate and thisk of change in the quoteadteres rates of EURand HUF. The interest rate risk and foreign
exchange risk related to these secwsiiee hedged with EUR and HURS transactions, where the fixéoterests

were swapped tpayments linked to 3 montiUF BUBOR andEURIBOR, resulting a decrease in the interest rate

and foreign exchange exposure of issued securities.

NOTE 17 FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (in HUF mn)

Negative fair value of derivative financial instrumentsclassifiedas held for trading by type of contracts

30 June 2016 31 December 2015

Interest rate swaps classified as held for trading 31,755 30,453
CCIRS and marko-market CCIRS classified

as held for trading 21,697 55,875
Foreign exchange swapkssified as held for trading 12,896 7,687
Foreign exchange forward contracts classified

as held for trading 2,843 3,551
Option contracts classified as held for trading 1,878 1,899
Forward security agreements classified as held for trading 307 860
Forward rate agreements classified as held for trading (FR 73 29
Other transactions classified as held for trading 2,975 1,207
Total 74,424 101,561

43



OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 18: OTHER LIABILITIES *(in HUF mn)

30 June 2016 31 December 2015

Financialliabilities from OTRMOL share swap

transactiof 77,674 66,787
Liabilities from investment services 47,550 39,413
Accrued expenses 38,860 33,153
Liabilities connected to Cafeteria benefits 38,668 27,811
Salaries and social security payable 33,965 25,423
Provision for impairment on offalance sheet

commitments and contingent liabilities 27,702 31,685
Current income tax payable 25,111 13,684
Accounts payable 20,602 25,455
Fair value of derivative financial instruments

designated as fair valleedge 19,741 13,723
Giro clearing accounts 13,348 11,302
Clearing, settlement and pending accounts 10,345 12,065
Provision for expected losses due to CHF loans

conversion at foreign subsidiaries 10,245 39,314
Liabilities from card transactions 8,859 5,804
Deferred tax liabilities 6,716 4,610
Liabilities from repo transactions 5,650 7,452
Advances received from customers 4,521 4,271
Liabilities related to housing loans 1,626 1,523
Liabilities connected to leasing activities 1,467 1,583
Liabilities connected to loans for collection 897 876
Loans from government 671 683
Dividend payable 551 546
Other 37,530 24,159
Subtotal 432,299 391,322
Accrued interest 286 257
Total 432,585 391,579

! Other liabilities— except financial liabilities from OTROL share swap transaction, deferred tax liabilities and fair value of derivative financial
instruments designated as fair value hedgee expected to be recoveredsettled no more than twelve months after the reporting period.
Unrealised gains/losses on OMOL share swap transaction is settled in June of each year until the maturity date. The fair value adjustment of
the swap transaction is HUF 86 million as at Bhe 2016. Unrealised gains/losses on derivative financial instruments is recovering in
accordance with their maturity. Besides the total other liabilities mentioned above which are expected to be recottieddnmwreahan
twelve months after the regting period it should be mentioned accrued contractual liabilities, compulsory pension reserve, guarantee deposits
in relation with leasing activities, loans from government and liabilities from preferential dividend shares.

20n 16 April 2009 OTP Bank Plc. and MOL Hungarian Oil and Gas Plc. entered into a 3 years share swap transaction. MO24oislioed
pieces of Bank’'s ordinary s harobtained dpprdimatelyd millidn piecesoff MiBhanea. Bath pariess r e s ) ¢
were granted by an American style call and gution to initiate the gross physical settlement of shares back to the issuer until 11 July 2012.
On 11 July 2012 the parties amended the final maturity of the share swap agreemedtifp2017 until which any party can initiate cash or
physical settlement of the transaction. There is no compulsory settlement of shares at the maturity of the swap ageageament
contains additional settlement provisions in case of certain maveof relative share prices of the parties subject to net cash or net share
settlement. Due to the loss of control over the Treasury shares, the Treasury shares were derecognized and MOL sltagsizedrase
held for trading securities. The writtgrut option over OTP ordinary shares were accounted as a deduction from equity with the amount of
HUF 55.5 billion and a recognition of a corresponding liability. As at 30 June 2016 and 31 December 2015 HUF 77,67AdHidR a
66,787 million liability wa presented in other liabilities. The measurement is based on the fair value of MOL shares to be delivered at the
potential exercise of the call and put options adjusted with the expected present value of the net cash or net shataisettieroertain
movement of relative share prices.
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NOTE 18  OTHER LIABILITIES (in HUF mn) [continued]

The provision for losses on dlffalance sheet commitments and contingenitliti@s are detailed as follows:

30 June 2016 31 December 2015

Provision for expected losses due to CHF loans conver:

at foreign subsidiaries 10,245 39,314
Provision for litigation 7,103 6,680
Provision for losses on other dflance sheet

commitments and contingent liabilities related to lend 6,300 7,010
Provision for expected pension commitments 1,661 2,664
Provision for other liabilities 12,638 15331
Total 37,947 70,999

The movements of provision for losses on-lmdfance sheet commitments and contingent liabilities can be
summarized as follows:

30 June 2016 31 December 2015

Balance as at 1 January 70,999 217,351
Release oprovisionfor the period (32,987 (146,360)
Use of provision (320) (1,838)
Change due to acquisition - 3,115
Foreign currency translation differences 255 (1,269)
Closing balance 37,947 70,999

The negative fair value ofderivative financial instruments designated afair value hedge bytype of contracts

30 June 2016 31 December 2015

Interest rate swaps designated as fair value hedge 19,694 13,723
CCIRS and marko-market CCIRS designated

as fair value hedge 7 -
Other transactiondesignated as fair value hedge 40 -
Total 19,741 13,72
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NOTE 19: SUBORDINATED BONDS AND LOANS (in HUF mn)

Within one year:

In HUF

In foreign currency
Over oneyear:

In HUF

In foreign currency

Accrued interest

Total

Interest rates on subordinated bonds and loans are as follows:

Denominated in foreign currency

Average interest rates on subordinated bonds and loan:

30 June 2016
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30 June 2016

5.3%-5.9%

30 June 2016

5.82%

31 December 2015

31 December 2015

5.3%-5.9%

31 December 2015

4.72%
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NOTE 19: SUBORDINATED BONDS AND LOANS (in HUF mn) [continued]

Subordinated bonds and loans can be detailed as follows:

Type

Subordinated bond

Subordinated bond
(under EMTN
program)
Subordinated bond
(under EMTN
program)

Nominal value Date of issuance Date of maturity

Perpetual, butallable

EUR 247.5million 07/11/2006

after 10 years
EUR 300 million 19/09/2006 19/09/2016
EUR 200 million 26/02/2007 19/09/2016

! European Medium Term Note Program

Issue price

99.375%

100%

100%

Interest conditions Interest rateas at

30 June2016
Fixed 5.875% annual in the first 10
years (payable annually), thremonth 5 875%
EURIBOR + 3% yvariable after year 1( '
(payable quarterly)
Fixed 5.27% annual 5.27%
Fixed 5.27%annual 5.27%
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NOTE 20: SHARE CAPITAL (in HUF mn)

30 June2016 31 December 2015
Authorized, issued and fully paid:
Ordinary shares 28,000 28,000

NOTE 21 RETAINED EARNINGS AND RESERVES (in HUF mn)

The reserve®f the Bankunder Hungarian Accounting Standards H Aag&)as follows {te reserves under
IFRS aredetailed inconsolidatedtatenent of changes iequity):

30 June 2016 31 December 2015
Capital reserve 52 52
General reserve 30,869 14,123
Retained earnings 855,195 856,990
Tied-up reserve 11,330 9,785
Total 897,446 880950

The legal reserves (general reserve andufedeserve) are not available for distribution. The dividend has been
determined on the basis of the net profit for the yaatermined in the separafeancial statements in
accordance witthe HAS.

Capital reserve is the amount that the entity receives from the omlmeve the share capitaithout obligation

to repay it. According to HAS general reserve can be established of profit after tax and in case of loss after tax
general reserve shall beeagsup to amount of loss or general rgse Retained earnings are cumulasemn of

net profit or loss from previous years. Tied reserve contains cost of treasury shares and book value of
experimental development reclassified from retained earningsandance with regulations of HAS.

In 2016the Bank paid dividend of HUF 4&)@ million from the profit of the year 2015, which meant 168F
payable dividend by share to the shareholders.

The retained earnings and reserves according to IFRS cotftainstained earnings (HU819,377 million and

HUF 480,058million) and reserveHUF 810,031million and HUF 780,97 Imillion) as at 30 June 20%k6d31
December 2018espectively The reserves includeainly net profit for the year attributable to the cavs of the
company, the fair value adjustment of securities avaifdslsale, additional reserves of Incor@ertificates
Exchangeabl e f ochan§es inrequty a¢ctimul@t&dSn the previous year at the subsidiaries,
changeslue to consolidatio andexchange differences

In the Consolidated Financial Statement the Grmgognizes the nemonetary items on historical costhd
difference between the historical cost of the -nwonetary itemsn forint amountand thetranslatedforeign
currenciesnto the presentation currencging the exchange rate at the balance sheetidgiegsente@mong
the sharehol der s’ e qui The acausnulated &nfoents @fnegchange tiffetencasmve | at i
HUF 143,073 million and HUF 165,3@8illion asat 30 June 201é8nd31 December 201fespectively.
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NOTE 21 RETAINED EARNINGS AND RESERVES (in HUF mn) [continued]

On 19 October 20Q@he Bank sold 14.5 mithn Treasury shares owned by Beoup through an issue BZES.

Within the transactionlO million shares owned by OTRndfurther 4.5 million sharesowned by OTP Group

were sold during the underwriting period of ICES on the weighted average market price (HUF 7,080) of the
Budapest Stock Exchange. The shares have been purclyase®lp u s S e c OPIUtSivBich isshedAan  ( “
exchangeable bond with a total face value of EUR 514,274,000 backed by those shares. The exchangeable bonds
have been sold at a 32% premium over the selling price of the shares. The EUR denominated &kehangea
bonds are perpetual and the investors can exercise the conversion right between year 6 and 10. The bonds carry a
fixed coupon of 3.95% during the first 10 yediwereafter the Issuer has the right to redeem the bonds at face
value. Following the yeat0, the bonds carry a coupoh® month EURIBOR +3%. OTRas discretional right

to cancel the interest payments. The interest payable isuraolative.

Due to the conditions described above, ICES was accounted as an equity insanchtherefore angayment
was accounted as equity distribution paid to ICES holders.

NOTE 22: TREASURY SHARES (in HUF mn)

30 June 2016 31 December 2015

Nominal value (Ordinary shares) 1,818 1,814
Carrying value at acquisition cost 59,507 58,021

The clanges inthe carrying value ofréasury shares are due to repurchase and sale transactions on market
authorised by the General Assembly.

Change in number of shares
30 June 2016 31 December 2015

Number of shares as at 1 January 18,142,973 18,175,347
Additions 1,339,662 5,284,354
Disposals (1,302,470 (5,316,728)
Closing number of shares 18,180,165 18,142,973

Change in carrying value
30 June 2016 31 December 2015

Balance as at 1 January 58,021 55,940
Additions 9,017 26,721
Disposals (7,531 (24,640)
Closing balance 59,507 58,021
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NOTE 23: NON-CONTROLLING INTEREST (in HUF mn)

30 June 2016 31 December 2015

Balance as at 1 January 2,651 3,349
Changes due to ownership structure - (18)
Nonrcontrolling interest included in

net profit for the year 142 (412)
Foreign currency translation difference 252 268
Closing balance 3,045 2,651

NOTE 24: PROVISION FOR IMPAIRMENT ON LOAN AND PLACEMENT LOSSES (in HUF mn)
30 June 2016 31 December 2015

Provision for impairment on loan losses

Provision for the period 221,933 607,856
Release of provision (212,523 (332,171)
Provision for impairment on loan losses 34,615 43,004

44,024 318,689

Provision for impairment / (Release oprovision)
on placement losses

Provision for the period 4 3

Release of provision - -
Release of provision for impairment

on placement losses ()] (9)
1 (6)
Provision for impairment on loan and placement losses 44,025 318,683
NOTE 25: NET PROFIT FROM FEES AND COMMISSIONS (in HUF mn)
Income from fees and commissions 30 June 2016 30 June2015
Deposit and account maintenance fees and commissior 54,834 53,260
Fees and commissions related to the issued bank cards 20,547 20,021
Feegrelated to cash withdrawal 13,140 13,503
Fees and commissions related to security trading 10,198 7,449
Fees and commissions related to lending 9,430 8,847
Fees and commissions related to fund management 7,303 9,002
Other 11,654 12,973
Total 127,106 125,055

50



OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016
NET PROFIT FROM FEES AND COMMISSIONS (in HUF mn) [continued]

NOTE 25

Expense from fees and commissions

Fees and commissions related to issued bank cards
Fees and commissions paid on loans

Interchange fees

Fees and commissions related to deposits

Cash withdrawal transaction fees

Fees and commissions related to security trading
Fees and commissions related to collection of loans
Postal fees

Insurance fees

Money market transaction fees and commissions
Other

Total

Net profit from fees and commissions

NOTE 26:
EXPENSES(in HUF mn)

Other operating income

Gains ortransactionselated to property activities
Other income from nofinancial activities
Total

Other operating expenses

Financial support for sport association and
organization of public utility

Provision for impairment on investmehts
Provision for impairment on other assets
Provision for assetsubject to operating lease
Provision on investment properties
Release of provision on contingent liabilities
due to regulations related to customer loans
Expenses from regulations related to customer loans
Releasef provision for offbalance sheet
commitments and contingent liabilities

Release of provision for expectkxdses due to CHF loans
conversion at foreign subsidiaries

Other
Total

! See details in Note 9.

30 June 2016

6,121
4,553
3,388
1,449
737
715
609
460
92

30 June 2016

1,296
5,619
6,915

30 June 2016

3,339
803
398
250

80

(5)
(3,717

(29,270)
30544
2,422

30 June2015

5,457
3,437
3,042
1,242
873
747
790
546
145
994
3.472

OTHER OPERATING INCOME AND EXPENSESAND OTHER ADMINISTRATIVE

30 June2015

1128
8,932
10,060

30 June2015

914
3,464

(138,352)
135,878

(30,445)
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 26: OTHER OPERATING INCOME AND EXPENSES AND OTHER ADMINISTRATIVE
EXPENSES (in HUF mn) [continued]

Other administrative expenses 30 June 2016 30 June2015

Personnel expenses

Wages 68,047 68,241
Taxes related to personnel expenses 18,895 18,944
Other personnel expenses 8,129 6,568
Subtotal 95,071 93,753
Depreciation and amortization 21,157 20,765

Other administrative expenses

Taxes, other than income tax 52,922 71,722
Administration expenses, including rental fees 21,692 23,602
Services 21,482 20,643
Professional fees 10,952 9,756
Advertising 5,716 4,076
Subtotal 112,764 129,799
Total 228992 244317

NOTE 27: INCOME TAX (in HUF mn)

The Group is presently liable for incentax at rates between 9% ari¥@of taxablencome.

Deferred tax is calculated at the income tax rat®%fin Montenegro, 10% in Bulgaria25% in Cyprus.15%
in Serbig 16% inRomania18% in Ukraine 19%in Hungary 20% in CroatieandRussia 22% in Slovakig 25%
in the Netherlands and 35% Malta.

The breakdown of the income tax expense is:
30 June 2016 31 December 2015

Current tax expense 9,566 11,624
Deferred tax benefit 16,248 (14,771)
Total 25814 (3,147)

! See details in Note 11.

2 Special tax of financial institutions was paid by the Group in the amount of HUF 16.1 billion for the first half year ah8®léF 35
billion for the year 2015 respectively, recognized as an expense thus decreased the corporate tax base. In the yednren@6d&30
financial transaction duty was paid by the Bank in the amount of HUF 18 billion.
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NOTE 27: INCOME TAXES (in HUF mn) [continued]

A reconciliation of the net deferred tagsetiability is as follows:

Balance as at 1 January

Deferred taXexpense) benefit

Deferred tax related to items recognized directlgguity and in
Other Comprehensive Income

Foreign currency translation difference

Closing balance

A breakdown of the defred tax assetwe as follows:

Taxaccrual causely negative taxable income

Unused tax allowance
Fair value adjustment of securities held for trading and
securities availabléor-sale

Provision for impairment on investments (Goodwill)

Premium andliscount amortization on bonds

Refundable tax in accordance with Acts on Customer Loans

Repurchase agreement and security lending

Adjustment from effective interest rate method

Adjustment from banikg tax / me-off transaction duty

Provision for offbalance sheet commitments and contingent
liabilities, derivative financial instruments

Difference in depreciation and amortization

Difference in accounting for leases

Fair value correctionselated to customer loans

Fair value adjustment of derivative financial instruments

Other

Deferred tax asset

30 June 2016 31 December 2015

68,469
(16,248)

2,066
754
55041

30 June 2016

31,719
16,215

9,847
6,692
6,054
4,809
4,126
1,946
1,201

928
200

51,154
14,771

6,288

(3,744)
68,469

31 December 2015

43,265
19,014

8,330
8,030
1,959
6,341
4,102
1,272

2,582
170
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NOTE 27: INCOME TAXES (in HUF mn) [continued]

A breakdown of the deferred tax liabilities are as follows:

30 June 2016 31 December 2015

Fair value adjustment of securities held for trading and securi

availablefor-sale (17,718 (16,506)
Fair value adjustment of derivative finandia$truments (6,029 (7,809)
Adjustment from effective interest rate method (5,567) (4,258)
Deferred tax expense in relatitmthe transition to IFRS (4,900) -
Difference in depreciation and amortization (4,718) (4,971)
Temporary differences arisiran consolidation (3,031) (2,988)
Net effect of treasury share transactions (1,653) (2,009)
Accounting of equity instrument (ICES) (407) (556)
Taxaccrual caused by negative taxable income (178) -
Correction die tocustomer loans converted into HUF (42) -
Difference in accounting for leases (34) (139)
Premium and discount amortization on bonds (7) (14)
Unused tax allowance (6) -
Other (4,145) (2,043)
Deferred tax liabilities (48,430 (41,293
Net deferred taxasset 55041 68,469

A reconcilation of the income taincome /expensas as follows:

30 June2016 31 December 2015

Profit before income tax 132,002 66,024
Income tax expensa statutory tax rates 21,901 1,197

Income tax adjustments due to permanent differences are as follows
30 June 2016 31 December 2015

Revaluation of investments denominated

in foreign currency to historical cost 2,461 (4,601)
Deferred use of tax allowance 1,758 (11,028)
Tax refund in accordance with Acts on Customer Loans 1,546 22,776
Sharebased payment 354 -
Differences in carrying value of subsidiaries 48 (16,039)
Difference of accounting of equity instrument (ICES) 9 9)
Provision on expected liability - 8,230
OTP-MOL share swap transaction (16) (615)
Treasury shargansactions (781) (1,729)
Use of tax allowance in the current year (3,683) -
Other 2,217 (1,329)
Income tax 25,814 (3,147)
Effective tax rate 19.6% (5.2%)

Effective tax rate was negative because income tax and income tax adjustments are attegatirerin 2015.
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NOTE 28: FINANCIAL RISK MANAGEMENT  (in HUF mn)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial instruments may resutt certain risks to the Group. The most significant risks the Group faces
include:

281. Creditrisk

The Group takes on exposure to credit risk which is the risk that a cqamtgwill be unable to pay amounts in
full when due. The Group structurdee levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or banks ofdveers, and to geographicaleasand loan typesSuch rsks

are monitored on a periodichbsis and subject to an annwal more freqent review. The exposure to any
borrower including banks and brokers is further restricted bylimits covering on and ofbalance sheet
exposures and daily delivery risk limits in relation to trading items such as forward foreign excbatngets.
Actual exposures against limits are monitored daily.

Exposure to credit risk is managed through regular analysis of the ability of borrowers and potentiarbdoo
meet interest and principaepayment obligations and by aifging these lendg limits whenappropriate.
Exposure to credit risk is managey obtaining collaterakcorporate and personal guarantees.

28.1.1. Analysis by loan typesand by DPD categories

Classification into DPD categories

The Group presents theon-performingloan portfolio accordingdelay of payment abov@0 days past due.

When determining the impairment beside the delay of payment other information available for the Glawp is
taking into consideration. Thimreseeablegisks and egected losses are congidd, when the Group during
determiningthe result of the current yeatalculatesand accountsimpairment andcredits provisions. The
impairments and provisiorere accountedotwithstandingwvhether the result recognized in the current year is
gain or loss The Group when calculates the impairment of the loans applies the requirement of IFRS and the
principles defined in the impairment policy of the Group.

Exposures with small amountsare subject teollective valuation method, which is a simplified assessment.

The exposures subject to collective valuation metrettlassified into five valuation groupsvhich have been
formedbased on past due dafyem which there classes were preser(#&d0-90 days past due DPD, B: 91-

360 DPD, C:above360days past due). The threew groups do not match one by one to the earlier used risk
classes, the composition of the classes has changed due to the different criteria.

The Groupintends— where a great number of items and suéfint long term historical data is availableto

apply models on statistical bases. The impairmisrtalculated according tihe possibility of listingthe loan

into default categoriegxamined on the base objective valuation criterigdelay of payment, change of
exchange)and theexpected recovery from the collecting. If the loss ofdkgosurec an’ t be model | ed
the impairment is determined by expert keys.

Impairment orclaims above the limitare undeindividual assessmenmethod.Depending orthe incurred loss
of each item is determindzhsed on the consideration of all of the following criteria:

1 the credit rating of the customer or the partner: the financial position, stability and hgem@eating
capacity affected by the financial or investment service and issuer of the security, and any changes
thereto;

1 compliance with the rules of repaymenielay): delays in the repayment of tlwah principal and its

interests, regularity of the fulfillment of payment obligations;

the satus of the restructuring (renegotiatingyisk taking contracts;

the country risk relating to the customer (both pditiend transfer risks) and any changes thereto;

the value of collaterals, their liquidity and accessibility, and any changes therein;

the transferability and liquidity of the exposures (the market conditions of supply and demand, the

available market priceand participation in the shareholders™ equity of the issuer in proportion to the

investment);

9 the future payment obligation recognized as a loss arising from the exposure.

= —a -8 A
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.1. Creditrisk [continued]

28.1.1. Analysis by loan types and by DPD categories [continued]

The expected future losses thie individually assessed iteare determined by taking into considerations the
above listed objectivealuation aspects The expected losshevolume of the necessary resefigsedefined by

taking into accounthe value of the collateralgomparing withthe value of the collaterals relating toe
exposure The expected recovery is calculated by applying the effective interest rate metitbd distounted
cashflow method. The impairment accounted for the item before should be completed to this level by increasing

the amount of the impairment or by releasing the provision accounted before.

An analysis of the gross loan portfolig lman typesand DPD categorids as follows:

As at 30 June 2016

Loan type Up to 90 91-360days Above 360 Total carrying
days days amount / allowance
Mortgage loans 1,866,334 60,391 323,998 2,250,723
Loans to medium and large
corporates 1,628,902 24,020 252,312 1,905,234
Consumer loans 1,227,878 65,139 179,573 1,472,590
Loans to micro and small
enterprises 400,626 12,866 104,395 517,887
Carfinance loans 173,018 5,961 34,330 213,309
Municipal loans 82,492 202 57 82,751
Gross portfolio 5,379,250 168,579 894,665 6,442,494
Placement with other banks 336,453 - 54 336,507
Bill of exchange 6,057 - - 6,057
Total gross portfolio 5,721,760 168,579 4,71 6,785,058
Allowance for loans (175,067) (92,882) (737,502) (1,005,451)
Allowance for placements (6) - (48) (54)
Total allowance (175,073) (92,882) (737,550) (1,005,505)
Total net portfolio 5,546,687 75,697 1571 5,779,553
Accrued interest
for loans 44,820
for placements 79
Total accrued interest 44,899
Total net loans 5,487,920
Total net placements 336,532
Total net exposures 5,824,452

56



OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.1. Credit risk [continued]

28.1.1. Analysis byloan types and byDPD categoriegcontinued]

As at 31 December 2015

Loan type Up to 90 91-360 days  Above 360 Total carrying
days days amount / allowance
Mortgage loans 1,907,505 83,564 342,273 2,333,342
Loans to medium and large
corporates 1,494,209 34,287 276,116 1,804,612
Consumer loans 1,215,742 75,731 137,921 1,429,394
Loans to micro and small
enterprises 377,634 11,819 107,132 496,585
Carfinance loans 175,023 4,671 30,904 210,598
Municipal loans 93,134 74 53 93,261
Gross portfolio 5,263,247 210,146 894,399 6,367,792
Placement with other banks 300,503 - 52 300,555
Bill of exchange 5,882 - - 5,882
Total gross portfolio 5,569,632 210,146 894,451 6,674,229
Allowance for loans (181,302) (129,033) (703,285) (1,013,620)
Allowance forplacements 3) - 47 (50)
Total allowance (181,305) (129,033) (703,332) (1,013,670)
Total net portfolio 5,388,327 81,113 191,119 5,660,559
Accrued interest
for loans 49,913
for placements 63
Total accrued interest 49,976
Total net loans 5,409,967
Total net placements 300,568
Total net exposures 5,710,535

TheGroup s | oan por byfl.é@inthe firsh alfyeaens201é Analysing the contribution of loan
types to the loanggtfolio, the share athe mortgagéoantypes slightlydecreasedheloans tomedium and large
enterprisesand consumer loardightly increasegwhile the other types of loamemained almost the saras at
30 June 201@omparing withend ofthe previous yeafThe qualificatbn ofthe loan portfolio started to improve
from theprevious yearand nowfor the end othe first halfyearof 2016the ratd of the more than 9@ays past
dueto the above 360 days past doans compared to the gross loan pdidfadecreased from6.6% to 15.%.
Among the qualified loan portfolio, the loans classified th e r i s kmore thaam 9GuntiBd0 ddys past
dué¢ n ar at thenNastst level.

The Group has a prudent provisioning polittye indicator which describébe coverage fdoans by provision
for impairmentonloas cl assi f 360 &dsayRARpandvés.6% as at 30 Juz®l6 and 31
December 2018espectively.
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.1. Credit risk [continued]

28.1.1. Analysis by loan types and by DPD categorigsontinued]

Not impaired loan portfolio

The loan portfolio analysis of the gross values of theddaat are nampaired not past due and past diseas

follows:
As at 30 June2016
Not past Up to 90 91-360 days  Above 360 Total
Loan type
due days days
Mortgage loans 1,572,120 257,497 937 1,628 1,832,182
Loans to medium and large
corporates 1,366,544 43,086 4083 131 1,413,844
Consumer loans 1,066,204 156,679 40 61 1,222,984
Loans to micrand small
enterprises 342,404 29,516 37 721 372,678
Placement with other bank: 335,648 799 - 6 336,453
Carfinance loans 149,370 25,293 - 13 174,676
Municipal loans 81,397 716 202 - 82,315
Total 4,913,687 513,586 5,299 2,560 5,435,132
As at 31December 2015
Not past Up to 90 91-360 days  Above 360 Total
Loan type
due days days
Mortgage loans 1,615,942 265,692 1,084 1,487 1,884,205
Loans to medium and larg
corporates 1,204,462 25,952 461 3,939 1,234,814
Consumer loans 1,055,559 146,514 78 114 1,202,265
Loans to micro and small
enterprises 340,979 22,815 58 1,192 365,044
Placement with other bank 300,502 - - 6 300,508
Carfinance loans 143,808 31,095 2 7 174,912
Municipal loans 89,134 1,193 74 - 90,401
Total 4,750,386 493,261 1,757 6,745 5,252,149

Loans nofpast dueor past dugbut notimpaired cover only balance sheet items.

The ratio of the gross value of the loamgsther past due négmpairedcompared to the whe portfolio increased
from 71.26 to 72.4% as at 30 Jun2016comparing tathe end of the previous year. The ratio of thertgage
loans ancconsumer loansompared to the portfolio of loans nedttpast due nor impaired decreasdidhtly in
the first halfyearof 2016 while the ratio of théoansto mediumand large corporatéscreasednostly.

The loans that are past due but not impairedcareentrated mainly in the mortgage lcamd consumer loan

type while in the other loan types the low level of loans past due but not impaired is a consequence of the
prudent provisioning policy of the Grouphe ratio of the mortgage and darance loanscompared to the
portfolio of loanspag due but not impaired decreassgliyhtly and the ratio of the loans to medium and large
corporates increased as at 30 J20&6
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
28.1. Credit risk [continued]

28.1.1. Analysis by loan types and by DPD categorigsontinued]

Loans individually assessed for provision

The individually rated exposures contain btk loans and the offalance sheet commitments. The rating has
been performed based on the factors used at determining the provision for impairment for them.

An analysis of financial assets that are individually determined to be impaired, the factems inéd
consideration at the assessment, the provision for impairment for them acalléterls considexd as at 30
June2016and31 December 2015 as follows:

As at 30 June 2016

Considered factors Carrying Allowance  Collateral Off-balance Provision for
value for value sheet off-balance
impairment commitments sheet

commitments

Delay of payment 195306 127,658 115277 167 1
Legal proceedings 220496 148112 58,079 79 54
Decrease of client classification 113724 49889 72,658 4,885 411
Cross default 58,408 21,120 20,754 1,272 47
Loan characteristics 43281 5,660 36,737 - -
Country risk 22,747 9,166 7,482 - -
Business lines risks 10,739 1,127 5,440 4531 127
Restructuring 1477 5,198 3,765 - -
Regularity of payment 4 1 13 - -
Other 13240 3,758 9,211 2,729 297
Corporate total 685422 371689 2941 13,663 937
Delay of payment 2,606 532 4529 - -
Legal proceedings 482 301 214 - -
Municipal total 3,088 833 4,743 - -

Placements with other banks -

Total 688510 372523 334159 13663 937

58



OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
281. Credit risk [continued]
28.1.1. Analysis by loan types and by DPD categorigsontinued]

Loans individually assessed foprovision [continued]

As at 31 December 2015

Considered factors Carrying Allowance Collateral Off-balance Provision for
value for value sheet off-balance
impairment commitments sheet
commitments
Delay of payment 210,913 134,907 117,029 23 -
Legal proceedings 183,527 155,876 49,023 110 58
Decrease of client classification 108,640 44,791 79,469 1,884 292
Cross default 50,230 20,950 9,824 133 47
Loan characteristics 54,682 9,780 35,618 - -
Country risk 53,284 27,153 15,416 - -
Businesdines risks 12,114 4,331 6,234 2,768 138
Restructuring 7,537 5,385 3,994 - -
Regularity of payment 134 44 105 - -
Other 15512 5,205 14,140 2,889 384
Corporate total 696,573 408,422 330852 2,807 919
Delay of payment 2,828 105 822 - -
Legalproceedings 41 41 - - -
Municipal total 2,869 146 822 - -

Placements with other banks - -

Total 699.442 408,568 331,674 7.807 919

By 30 June 2016he volume of the individually tad portfolio decreaseby 1.8% in the corporatdoan type.

Among the rating factors of theoxporate loan type, the decreasemostly based on thémproving of the

regularity of paymenénd on tle softening of the country riskvhile increase is tsed on thdegal proceedings

andcross defaulas at 3QJune 2016The increase was ®6in the municipal loan portfolicomparing with the

end of the previous yeawhere the increasis mostly based othe increasingnumber of legal proceedings

although there was discoverddcrease of the delay of payménut t hi s i mproving coul dr
of the impairednunicipalloan portfolia

Transactions with high level of risk:
Loans to customers are classified by using this category name if the clients are performing according to the
contracts but theisks of the transactions are higher than usual (balloon payment, using loan to finance the

monetary expenditures in the phase of investment).

Business lines risks:
Transactions are classified by using this categaye if the client works in a businel#se which was most
exposed to thdinancial crisis (vehicle industry, building industry, real estate services, metal processing,

financial services).
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
281. Credit risk [continued]
28.1.1. Analysis by loan types and by DPD categorigsontinued]

Loan portfolio by countries

An analysis of theonqualified andgualified gross loan portfolio in a country breakdown is as follows:

30 June2016 31 December 2015
Country Carrying amount of Allowance Carrying amount of Allowance
gross loan and gross loan and
placement with other placement with other
banks portfolio banks portfolio

Hungary 2568865 277281 2,585,533 291,976
Bulgaria 1,267,104 165328 1,226,958 165,843
Romania 586,025 39,551 565,103 37,120
Croatia 531518 48,757 502,823 44,555
Russia 469971 117,137 448,751 90,683
Ukraine 400406 213148 426,158 243,752
Slovakia 387,808 25,251 381,571 22,164
Montenegro 162327 63,085 157,764 58,945
Serbia 129286 29,962 135,040 31,858
Germany 88,982 90 28,583 89
Cyprus 41,376 18506 42,293 18,344
United Kingdom 33217 2274 59,813 2,251
Belgium 29,455 33 23,896 23
United States of

America 21,074 30 12,990 36
Austria 14,792 4 22,489 3
Switzerland 11,003 267 14,577 88
Turkey 9,806 8 1,434 11
Seychelles 4,297 4,264 4,818 4,818
Czech Republic 3,987 8 4,074 7
France 3,624 17 7,992 15
Poland 3578 7 3,918 5
Sweden 3,163 10 290 10
Norway 2,033 2 5,813 -
The Netherlands 1522 87 1,774 84
Belarus 948 - 2 -
Ireland 451 71 459 70
Italy 309 14 293 12
Greece 213 22 160 22
Spain 213 8 67 5
Bosnia and

Herzegovina 204 45 865 708
Kazakhstan 183 74 175 60
Canada 177 - 79 -
United Arab Emirates 147 13 319 13
Denmark 110 - 601 -
Japan 107 - 405 -
Egypt 89 7 87 6
Latvia 53 37 52 36
Island 41 29 41 28
Australia 19 - 19 -
Luxembourg 2 - 42 -
Other* 516 78 226 30
Total? 6,779001 1,005505 6,668,347 1,013,670

1 Other category in the first Hayear of 2016 includes e.glran, Slovenia, China, Macedonia, Vietnam, Hong Kong, Armenia, Syria,
Finland, Moldova, Jordan, Nigeria, India, Israel, Tunisia, Brazil, Malta, Morocco and Georgia.
2 without the amount of bill of exchange.
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.1. Credit risk [continued]

28.1.1. Analysis by loan types and by DPD categorigsontinued]

Loan portfolio by countries [continued]

Theloan portfolio decreased mostly bkraine and Serbjawvhile increasedn CroatiaandRussiabut there were
no significant changes in the othewuntrieso f Gr o u p . Timadr stbck of proision increased mostly in
Russia, Slovakia and Croatiahile decreased mostly itukraine, Serbia andHungary due to the slightly
decreased loan portfoliod some countriedbut thee were no significant moweentsin none of theother
countries

In some countries the stock of provision increased due to local regulations on the base of which it is compulsory
to account fix rate of provision on the ngoalified portfolio.

28.1.2 Collaterals

The valuesof collaterals held by # Group by types are as follottal collaterals). The collaterals cover
loans as well as offalance sheet exposures.

Types of collaterals 30 June 2016 31 December 2015
Mortgages 5,963,132 5,694,831
Assignments (revenum other receivables) 414,401 387,422
Guarantees and warranties 330,889 268,361
Securities 283,164 193,706
Cash deposits 106,397 73,245
Guarantees of state or organizations owned by state 97,363 103,498
Other 807,868 799,489
Total 8.003,214 1.520,552

The values of collaterals held byetlGroup by types are as follow® the extent of theexposure3. The
collaterals cover loans as well as-b#flance sheet exposures.

Types of collaterals 30 June 2016 31 December 2015
Mortgages 2,818,863 2,801,423
Assignments (revenue or other receivables) 329,431 320,728
Guarantees and warranties 189,665 172,853
Securities 250,201 155,886
Cash deposits 37,189 39,387
Guarantees of state or organizations owned by state 86,254 92,216
Other 458,735 455,688
Total 4,170,338 4,038,181

The coverage level of the logortfolio (total collateralsincreasedy 2.8%, as well as the coverage levelthe
extent of the exposuréscreasedy 0.03% as at 8 June2016
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NOTE 28: FINANCIAL RISK  MANAGEMENT (in HUF mn) [continued]
28.1. Credit risk [continued]

28.1.3 Restructured loans

30 June2016 31 December 2015
Gross portfolio Allowance Gross portfolio Allowance
Loans to medium
and large corporatés 147,617 55,140 171,394 60,019
Retail loans 71,823 16,367 74,733 18,153
Loans to micro and
small enterprises 11,482 846 11,134 1,570
Total 230,921 72,353 257,261 79,742

Restructured portfolio definition

Restructured portfolio foretail business linecontainsevery loan which is relevant restructured and less than 91
daysdelinquent. Loan is considered as relevant restructured if;
1 it was restructured in the last 12 months, or
1 it was restructured more than 12 months ago, but the connected preferential peoioelxisired or
expired in the last 12 months.

Hungarian FX mortgage loans in the fixed exchange rate scheme are not included.
In case of loans that have been restructured more than once the last restructuring is considered.

Restructured portfolio fomedium and large corporates/ micro and small enterprises/ municipal business
line containsevery loan which is relevant restructured and less thagia94delinquent. Loan is considered as
relevant restructured if:
1 independently from the date of the resturing the following restructuring tool was applied:
o0 cancellation of principal outstanding (cancelled or partially cancelled principal receivables);
9 it was restructured in the last 12 months or the loan was restructured more than 12 months ago, but
the @nnected preferential period is not expired or expired in the last 12 months, and any of the
following restructuring tools were applied:
o cancellation of interest rate (final or temporary reduction of the interest margin,
cancellation of due interest), or
0 restructuring of interest payments (postponement of the interest payment, capitalization of
the interest), or
0 restructuring of principal repayment (partial or full postponement of repayment of a given
instalment, rescheduling one or more instalments witignoriginal term or with extension
of the term simultaneously).

Other modifications of contract not mentioned above are not considered as restructurimpdifging the
collateral structure, modification of the credit purpose).
In case of loans th&tave been restructured more than once the last restructuring is considered.

* They include project and syndicated loans.
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.1. Credit risk [continued]
28.1.4. Financial instruments by rating categories

Securities held fa trading as at 30 June 2016
Aaa Aa3
Shares 13 11
Government bonds - -
Interest bearing treasury bills - -
Discounted Treasury bills - -
Other securities - -
Other noninterest bearing
securities

Total 13
Accrued interest
Total

wW 1
[

1

Securities availablefor-sale as at 30 June 2016

Al A2
Government bonds - 15,089
Corporate bonds - -
Discounted Treasury bills - -
Other securities - -
Other noninterest bearing
securities 1,287 -

Total 1,287 15089

|CD
N

Baa2
88073

Baa3
7,249

8,875

816
16940

A3

|\l
a1

Bal
1,295239
4,060
2,761

1,302060

Baal
56

|U'I
[o)IN N

Ba2
16,436
16557
12,761
2,767

48521

Baa2
12
7811

~
(o]
N
w ! 1 1 ]

Bl

1,158

1,158

Baa3
30

Caa3
5,293

Accrued interest
Total

'Moody's ratings

Bal Not rated Total
36 83,238 83,593
20431 - 28242
13466 - 13466
1372 - 1372
- 1,244 1,244
- 6.891 6891
35,305 91,373 134,808
446
135,254
C Not rated Total
- 9,105 1,436484
2 69375 91152
- - 24397
464 3,231
- 33919 36022
2 112863 1,591286
15,033
1,606,319
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
28.1. Credit risk [continued]
28.1.4. Financial instruments by rating categories [continued)]

Securities heldto-maturity as at 30 June2016

A2 Baa2 Baa3 Bal Caa3 Not rated Total
Government bonds 22697 1,105 12578 804699 16,030 22598 879,707
Discounted Treasury bills - - - - - 115 115
Corporate bonds - - - - - 5 5
Total 22,697 1,105 12,578 804,699 16,030 22,718 879,827
Accrued interest 15,202
Total 895,029

'Moody's ratings
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

28.2. Market risk

The Group takes on exposure to market risks. Market risks arise from open positions in interest rate, currency and
equity products, all of which are exposed to general and spetifketno v e ment s. The Qeaup app
Ri sk’ met hodol ogy to estimate the market ri sk of pos]|
number of assumptions for various changes in market conditions. The Management Board setsthmitsloe of

risk that may be accepted, which is monitored on a daily b@sialysis of liqudity risk is foreign currency risk

and interest rate risk detailed in Note 36, 37 and 3&spectively)

28.21. Market Risk sensitivity analysis

The VaR risk measure estimates the potential lospretax profit over a given holding period for a specified
confidence level.

The VaR methodology is a statistically defined, probabbiéged approach that takes into account market
volatilities as wellas risk diversification by recognizing offsetting positions and correlations between products and
markets. Risks can be measured consistently across all markets and products, and risk measures can be aggregatec
to arrive at a single risk number. The aday 99% VaR number used by the Group reflects the 99% probability that

the daily loss will not exceed the reported VaR.

VaR methodologies are employed to calculate daily risk numbers include the histodcahraancecovariance

approachlin addition to hese two methodologies, Monte Carlo simulations are applied to the various portfolios on a
monthly basis to dermine potential future exposure

The VaR of the trading portfolio can be summarized as fol(@wslUF mn)

Historical VaR Average

99%, one-day) by risk type

(9% Y) by risk typ 30 June2016 30 June2015

Foreign exchange 460 562

Interest rate 1,329 484

Equity instruments 4 3

Diversification (590 (238)

Total VaR exposure 1,203 811
While VaR captures the Group’s daily exposure to cur

impact of a reasonably possible change in interest or foreign currency rates over a year. The longer time frame of
sensitivity analysis copiements VaR and helps the Group to assess its market risk exposures. Details of sensitivity
analysis for foreign currency risk are set outNate 28.2.2,, for interest rate riskn Note 28.2.3., and for ecuity

price sensitivity analysis Note28.2.4. below.
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]
28.2. Market risk [continued]

28.22. Foreign currency sensitivity analysis

The following table details the Gr oupéexchangeeatesagaingtthe t v t
EUR and USD over a 3 months period. Monte Carlo simulation is used when reporting foreign currency risk
internally to key managment personnel and represens Mage ment ' s assessment of the
in foreign exhange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items as strategic open positions related to foreign activities.

The strategic open position related to the foreign operatvasshort, amounted tBUR 310million ( kept tohedge

the currency risk of the expected f)énominated net earnings of the main foreign subsidiaa®ea}30 June 2016

High pation of strategic positions isonsidered as effective hedgetloé netinvestmenin foreign subsichries— net

investment hedge is applied at Group leyelndso FXrisk affectsthe Group s  ccontprehensive incomand

not its earnings.

A positive nhumber below indicates an increase in profit where the HUF strengthens against the EUR. For a
weakening of the HUF against the EUR, there would be an equal and opposite impact on the profit, and the balances

below would be negative.

Effects to the Consolidated Statement of Recognized
Incomein 3 months period

Probability 30 June2016 30 June2015

In HUF billion In HUF billion
1% 8.7 9.9
5% 6.1) (6.9
25% (2.4) 2.8
50% 03 05
25% 3.7 3.8
5% 8.7 9.0
1% 128 13.2
Notes:

(1) The short term loss on the strategic open position is compensated by ttertorexchange rate gain dme
foreign operations.
(2) Monte Carlo simulation is based on #rapirical distribution of the historical exchange nai@vements between

2002 and 2016

28.2.3. Interest rate sensitivity analysis

The sensitivity analyses below have been deterntiaséd on the exposure to interest rates for both derivatives and
nontderivative instruments at the balance sheet date. The analysis is prepared assuming the amount of assets and
liabilities outstanding at the balance sheet dads autstanding for the what year. The aalysis was prepared by
assuming only adverse interest rate changes. The main assumptions were as follows:
1 Floating rate assets and liabilities were repriced to the neatibenchmark yields at the repricingteta
assuming the unchanged margompared to the last repricing.
1 Fixed rate assets and liabilities were repriced at the contractual maturity date.
1 As for liabilities with discretionary repricinfeatureby the Bank were assumed to be repriced with-two
weeks delay, assuming no changéhi& margin compared to the last repricing date.
1 Assets and liabilities with an interest rate lower than 0.3% were assumed to be unchanged for the whole

period.
1  The sensitivity of interest income to changes in BUBEBBRIBOR and USD LIBORs analyzed.
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NOTE 28: FINANCIAL RISK MANAGEMENT  (in HUF mn) [continued]
28.2  Market risk [continued]

28.2.3. Interest rate sensitivity analysis [continued]

The simulations were prepared by assuming two scenarios:
(1) HUF baerate anl BUBORdecreases gradually td5 (probable scenario)
(2) HUF baseate and BUBOR decreases gradually @®(alternative scenario)

The ret interest inome in a oe year period after 30 June 20&6uld be decreased by HUEB55million (probable
scenario) and HUF,799 million (alternative scenario) as a result thiese simulationThe same simulation
indicatedHUF 1,332million (probable scenario) andUF 3,180million (alternative scenario) decrease in the Net
interest incomén a ane yar period after 30 Jun015.

This effect is countéalanced by capital gains(HUF 60 million for probable scenario, HUB16 million for
alternative scenariogis at 30 Jun016 and (HUF 426 million for probable scenario, HUF,867 million for
alternativescenario) as &0 June 20186n the government bond portfolio held for hedgfagonomic)

The effects of the parallel shifts of the yialdrves to the net interest income on a-gear periocand to the market
value of the hedge governmebond portfolio booked against capital can be summarized as foliowdUF
million):

30 June2016 30 June2015

Effects to the net Effects to capital Effects to the net Effects to capital
Description interestincome  (Price change of interestincome (Price change of

(oneyear period) AFS government (oneyear period) AFS government

bonds) bonds)

HUF (0.1%) parallel shift (836 217 (463 295
EUR (0.1%) parallel shift (591 - (485 -
USD (0.1%) parallel shift (55 - (54) -
Total (1,482 217 (1,002 295

28.24. Equity price sensitivity analysis

The following table shows the effect of the equity price sensitivity. The Group uses VaR calculation with 1 day
holding period and a 99% confidence level. The VaR methodology is a statistically defined, prebabdity
approach that takes into accountrked volatilities as well as risk diversification by recognizing offsetting positions

and correlations between products and markets. The daily loss will not exceed the reported VaR number with 99%
of probability.

The stress test assumes the largest pnieeement of the last year and calculates with it as the adverse direction.
These scenarios show the loss of the portfolio when all prices change with the maximum amount of the last year.

Description 30 June2016 330 June2015
VaR (99%, one day, HUFillion) 4 3
Stress test (HUF million) (48) (41)
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NOTE 28: FINANCIAL RISK MANAGEMENT  (in HUF mn) [continued]
28.2.  Market risk [continued]

28.2.5. Capital management

Capital management

The primary objective of the capital managementthef Group is to ensure the prudent operation, the entire
compliance with the prescriptions of the regulator for a persistent business operation and maximising the
shareholder value, accompanied by an optimal financing structure.

The capital management thfe Group members includes the management and evaluation of the shareholders™ equity
available for hedging risks, other types of funds to be recorded in the equity and all material risks to be covered by
the capital.

The basis of the capital managementhef Group members in the short run is the continuous monitoring of their
capital position, in the long run the strategic and the business planning, which includes the monitoring and forecast
of the capital position.

The Group members maintain the cap#dequacy required by the regulatory bodies and the planned risk taking
mainly by means of ensuring and developing their profitability. In case the planned risk level of a Group member
exceeded its Core and the previously raised Supplementary capitedures the prudent operation by occasional
measures. A further tool in the capital management of the Bank is the dividend policy, and the transactions
performed with the treasury shares.

Capital adequacy

The Capital Requirements [@utive package (CRV/CRR) transposes the new global standards on banking
regulation (known as the Basel Il agreement) into the EU legatework. The new rules am@pplied from 1

January 2014. They set stronger prudential requirements for institutions, requiring theap tsufficient capital

reserves and ligdity. This new frameworknakes institutiors in the EU more solid arstrengtheatheir capacity to
adequately manage the risks linked to their activities, and absorb any losses they may incur in doing business.

The capital adequacy of the Group is supervised based on the financial statements data prepared in accordance with
IFRS applying the current directives, rulings and indicators from 1 January 2014.

The Group has entirely complied with the regaoitsitcapitalrequirementsn the first halfyearof 2016 as well as in
year 2015

The Group uses the standard method for determining the regulatory capital requirements of the credit risk and
market risk, and parallel to thathe base indicator mebdd andthe advancednethod (AMA) in case of the
operational risk.

For international comparisopurposes, the Group calculatéw® Regulatory capitdbased on IFRS data, and the
consolidated Capital adequacy ratio based on ithigccordance with the regulat®rof Basel Il The Capital
adequacy ratio of the GrofFRS) was 15.8%, the Regulatorycapital was HUF 1,060,91&iillion and the Total
regulatory capital requirement wasJH 537,912 million as at 30 June 2QIEhe same ratios calculated as at 31
December2015were the following: 16.2%, HUF 1,064,383 million and HUF 526,dfilion.
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NOTE 28: FINANCIAL RISK MANAGEMENT (in HUF mn) [continued]

282  Market risk [continued]
28.2.5. Capital management [continued]

Capital adequacy[continued]

Calculation on IFRS basis

Core capital (Tier 1) =
Common Equity Tier 1 (CET 1)

Issued capital

Reserves

Fair value corrections

Othercapital components

Non-controlling interests

Treasury shares

Goodwill and

other intangible assets

Other adjustments
Additional Tier 1 (AT1)

Supplementary capita(Tier 2)

Subordinated bonds and loans
Other issued capital components

Components recognized in T2 capital issued b

subsidiaries

Regulatory capitaf*
Credit risk capital requirement
Market risk capital requirement
Operational risk capital requirement

Total requirement regulatory capital

Surplus capital

CET 1 ratio

Tier 1 ratio

Capital adequacy ratio

Basel Il

30 June2016 31 December 2015

885007

28,000

1,244239
17,229
(129,559

614

(59,507

(161,047
(54963

175911
84,140
91,450

321

1,06Q918
428328

36,283
73301
537912

523006

13.2%
13.2%
15.8%

873124

28,000
1,230,035
28,125
(152,808)

572
(58,021)

(158,370
(44409

191,259
99,054
92,02

113

1,064,383
419,670
37,183
69,28
526,14
538282
13.3%
13.3%
16.2%

The components of theommon EquityTier 1 capital (CET 1) are the following: Issued capitdReservegProfit
reservesOther reservesChanges in the equity of subsidiari®pfit for the year, Changes due to consolidation)

Fair value adjustment®ther capital componentéRevaluation reserveShare based payments, Cdislw hedges,

Net investment hedge in foreign operatipn®Non-contolling interest, Treasury shares, Goodwill and other
Intangible assets, other adjustme(dsie to prudential filtersdue to deferred tax receivables, due to temporary

regulation.

Supplementarycapital (Tier 2): Subordinated loan capital, Supplementdman capital, Other issued capital

componentsComponentsecognized in T2 capital issubg subsidiaries.

'The regulatory capital doesn’

t

contain

t

he

payable HBU.vi dend
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NOTE 29: OFF-BALANCE SHEET ITEMS AND DERIVATIVE FINANCIAL INSTRUMENTS
(in HUF mn)

In the normal course of business, the Group beconpestg to various financial transactions that are neflected
on the Consolidated Statement of Financial Posiiot are referred to as dfflance sheet financial instruments.
The following represent notional amounts of thesebaffince sheet finantimstruments, unless stated otherwise.

Contingent liabilities

30 June2016 31 December2015

Commitments to extend credit 1,264,901 1,166,386
Guarantees arising from banking activities 428,850 374,422
Legal disputes (disputed value) 33,316 54,732
Confirmed letters of credit 13,336 18,237
Other 292,918 283,819
Total 2,033,321 1,897,596

Legal disputes

At the balance sheet date the Group was involved in various claims and legal proceedings of a nature considered
normal to its business. The level of these claims and legal proceedings corresponds to the level of claims and legal
proceedings in previous yea

The Group believes that the various asserted claims and litigations in which it is involved will not materially affect
its financial position, dture operating results or cafilbws, although no assurance can be given with respect to the
ultimateoutcome of any such claim or litigation. Provisions due to legal disputesHA#&’,103million and HUF
6,680million as at30 June 2016 and 31 December 20E5pectively(See Note 18

Commitments to extend credit, guarantees and letters of credit

The primary purpose of these instruments is to ensure that funds are available to a customer as required. Guarantees
and standby letters of credit, which represent irrevocable assurances that the Group will make payments in the event
that a customer cannoteet its obligations to third parties, carry the same credit risk as loans.

Documentary and commercial letters of credit, which are written undertakings by the Group on behalf of a customer
authorising a third party to draw drafts on the Group up tipalated amount under specific terms and conditions,

are collateralised by the underlying shipments of goods to which they relate and therefore carry less risk than a
direct borrowing.

Commitments to extend credit represent unused portions of autramrsad extend credit in the form of loans,
guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the Group is potentially
exposed to loss in an amount equal to the total unused commitments. However, the likelyofhosaris less than

the total unused commitments since most commitments to extend credit are contingent upon customers maintaining
specific credit standards.

Guarantees, irrevocable letters of credit and undrawn loan commitments are subject torsidiilesk monitoring
and credit policies as utilised in the extension of loang Management of the Group believes the market risk
associated with guarantees, irrevocable letters of credlitiatirawn loan commitments arenimal.
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NOTE 29: OFF-BALANCE SHEET ITEMS AND DERIVATIVE FINANCIAL INSTRUMENTS
(in HUF mn) [continued]

Guarantees payment undertakingsarising from banking activities

Payment undertakinig a promise by the Group assume responsibility for tiieebtobligation of a borrower if that
borrower defaultauntil a determined amount, until a determined date, in case of fulfilling conditions, without
checking the underimed transactions The guar ant ee’ s aryiwihbthelpiintipaljnicase of oi nt
payment undertaking, whil¢he Groupassumes the obligation derived from guarariteependently by the
conditions established by the Group.

A guarantee is mosypically required when the ability of the primary obligorpsincipalto perform its obligations

under acontractis in question, or when there is some public or private interest which requires protection from the
consequences of the principal's default or delinquenayoriract ofguarantee is subject to tetatute 6 frauds(or

its equivalent local laws) and is only enforceable if recorded in writing and signed by the surety and the principal.

If the surety is required to pay or perform due to the principal's failure to do so, the law will usually give the surety a
right of subrogationallowing the surety to use the surety's contractual rights to recover the cost of making payment
or performing on the principal's balf, even in the absence of an express agreement to that effect between the surety
and the principal.

Derivatives

The Group maintains strict control limits on net open derivative positions, i.e. the difference between purchase and
sale contracts, blgoth amount and term. At any one time the amount subject to credit risk is limited to the current
fair value of instruments that are favourable to the Group (i.e. assets), which in relation to derivatives is only a small
fraction of the contract or notiohgalues used to express the volume of instruments outstanding. This credit risk
exposure is managed as part of the overall lending limits with customers, together with potential exposures from
market movements. Collateral or other security is not usuabiiained for credit risk exposures on these
instruments, except for trading with clients, where the Group in most of the cases requires margin deposits.
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NOTE 30: SHARE-BASED PAYMENT S AND EMPLOYEE BENEFITS (in HUF mn)

Previously approved option program required a modification thanks to the introduction of the Bank Group Policy on
Payments accepted resolution ofAnnual General Meeting regarding to the amendment of CRD IIl. directives and
Act on Credit Institutions anHinancial Enterprises.

Key management personnel affected by the Bank Group Policy receive compensation based on performance
assessment generally in the form of cash bonus and equity shares in a ratkD®6.58ssignment is based on OTP
shares, furthermore performance basedrgays are deferred in accordance with the rules of Credit Institutions Act.
The Bank ensures the shdrased payment part for the management persaofitieé Goup members.

The value of the discounted shdr@sed payment at the performance assessmeatasihed by the Supervisory
Boardbased on the average of the three previous trade
Budapest Stock Exchange.

Discounted sharbased payment shall contain maximum HUF 2,000 discount at the assedsiiee and earnings

for the shares at the payment date ismieiteed by the Supervisory Boanthaximum HUF 4,000.

During implementation of the Remuneration Policy of the Group appeared that in case of certain foreign subsidiaries

it is not possible toresure the originally determined shdrased payment because of legal reasoimgompatible

with concerning Elktirecives—, thereforea decisionvas maddo cancel the shafigased payment in the referred
countries.

Employeebenefits are all forms of coitleration given by an entity in exchange for service rendered by employees

or for the termination of employment. IAS 19 Employee Benefits shall be applied in accounting for all employee
benefits, except those to which IFRS 2 SHaased Payment appliesn case of théubilee benefitsboth standards

contain regulations.

Shortterm employee benefits are employee benefits (other than termination benefits) that are expected to be settled
wholly before twelve months after the end of the annual reporting peritiich the employees render the related

service. Posemployment benefits are employee benefits (other than termination anetestroremployee benefits)

that are payable after the completion of employment. -@ogioyment benefit plans are formal orfarmal
arrangements under which an entity provides -paogbloyment benefits for one or more employees. -Post
employment benefit plans are classified as either defined contribution plans or defined benefit plans, depending on
the economic substance of thamlas derived from its principal terms and conditions.

Termination benefits are employee benefits provided i
as a result of either: an entity’' s dthecnormadl tiremenbdate e r mi
or an employee’'s decision to accept an off ©therlofg benef
term employee benefits are all employee benefits other thantehoremployee benefits, postemployment benefits

and termination benefits.

The parameters for the shdvased payment relating to the year 2@004 were determined tBoard of Directors
and relating to years from 2015 the Supervisory Boardor periods of each yeas follows:

1 Until the end of 2014 Board of Directors
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NOTE 30: SHARE-BASED PAYMENTS AND EMPLOYEE BENEFITS (in HUF mn) [continued]

Share purchasing at a discounted price

Year Exercise Maximum Exercise Maximum  Exercise Maximum Exercise Maximum  Exercise Maximum  Exercise Maximum rerilrjllggrg{ion
price earnings price earnings  price per  earnings price earnings price earnings price earnings exchanged to
share share
(HUF per sharg
for the year 2010 for the year 2011 for the year 2012 for the year 2013 for the year 2014 for the year 2015
2011 3,946 2,500 - - - - - - - - - - -
2012 3,946 3,000 1,370 3,000 - - - - - - - - -
2013 4,446 3,500 1,870 3,000 2,886 3,000 - - - - - - -
2014 4,946 3,500 1,870 4,000 2,886 3,000 2,522 2,500 - - - - -
2015 - - 1,870 4,000 2,886 3,000 2,522 3,000 3,930 2,500 - - -
2016 - - - - 2,886 3,500 2,522 3,500 3,930 3,000 4892 2,500 6,892
2017 - - - - - - 2,522 3,500 3,930 3,000 4892 3,000 6,892
2018 - - - - - - - - 3,930 3,000 4,892 3,000 6,892
2019 - - - - -

- - 4,892 3,000 6,892
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NOTE 30: SHARE-BASED PAYMENTS AND EMPLOYEE BENEFITS (in HUF mn) [continued]

Based on pameters accepted by Board of Directmgkating to the yeaP010effective pieces are follows as d 3
June2016

Effective  Approved  Exercised until Weighted average shar Expired

pieces pieces of 30 June016 price at the date of pieces
shares exercise (in HUF)
Share purchasing period started in 20 - 340,950 11,622 5,731 329,328
Share purchasingeriod started in 2012 - 735,722 714,791 4,593 20,931
Share purchasing period started in 20 - 419,479 31,789 4,808 387,690
Share purchasing period started in 20 - 497,451 495720 5,838 1,731

Based on parameters accepted by Board of Directdasing to the yeaR011 effective pieces are follows in
exercise periods of each yesr at ® June 2016

Effective  Approved Exercised until Weighted average  Expired
pieces pieces of 30 June 2016 share price at the dat pieces
shares of exercise (in HUF)
Share purchasing period started in 201Z - 471,240 464,753 3,758 6,487
Share purchasing period started in 2012 - 1,267173 1,256,529 4,886 10,644
Share purchasing period started in 201« - 609,137 609137 4,799 -
Share purchasing period startec?015 670 608,118 607,448 5,618 -

Based on parameters accepted by Board of Directdating to the yeaR012 effective pieces are follows in
exercise periods of each year as at 30 June 2016:

Effective  Approved Exercised until Weighted average  Expired
pieces pieces of 30 June 2016 share price at the datt pieces

shares of exercise (in HUF)
Share purchasing period started in 2012 - 450,861 445,671 4,413 5,190
Share purchasing period started in 201« - 1,156,631 1,151,890 4,9 4,741
Share purchasing period stariad?015 660 555,845 555,185 5,655 -
Share purchasing period staried?016 21,429 581,377 559,948 6,565 -

Based on parameters accepted by Board of Directdading to the yeaP013 effective pieces are follows in
exercise periods of each year as at 30 June 2016:

Effective  Approved Exercised until Weighted average  Expired
pieces pieces of 30 June 2016 share price at the datr pieces
shares of exercise (in HUF)
Share purchasing period started in 201« - 406,044 404,263 4,369 1,781
Share purchasing period stariad?015 1,494 804,469 802975 4912 -

Share purchasing period startec?016 57,472 393,750 336,278 6,569 -
Share purchasing period starting in 201° 549,909 - - -

Based on parameters acceptedtliyy Supervisory Boardelating to the yeaP014 effective pieces are follows in
exercise periods of each year as at 30 June 2016:

Effective  Approved Exercised until Weighted average  Expired
pieces pieces of 30 June 2016 share price at the datr pieces

shares of exercise (in HUF)
Share prchasing period started in 2015 - 176,459 176459 5,828 -

Share ptchasing period startéd 2016 202135 360,425 158,290 6,690 -
Share ptchasing period starting in 2017 214,392 - - -
Share ptchasing periodtarting in 2018 237,013 - - - -
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NOTE 30: SHARE-BASED PAYMENTS AND EMPLOYEE BENEFITS (in HUF mn) [continued]

Based on parameters acceptedtliy Supervisory Boardelating to the yeaR015 effective pieces are follows in
exercise periods of eaglear as at 30 June 2016:

Effective Approved Exerciseduntil Weighted average Expired

pieces pieces of 30 June2016 share price at the pieces
shares date of exercise
(in HUF)

Share purchasing period

startedin 2016 141,613 152,247 10,634 6,691 -
Remuneration ex@anged to share

provided in 2016 501 10947 10446 6,511 -
Share purchasing period

starting in 2017 305,613 - - - -
Remuneration exchanged to sha

applying in 2017 21,490 - - - -
Share purchasing period

starting in 2018 166,321 - - - -
Remuneration exchanged to sha

applying in 2018 9,543 - - - -
Share purchasing period

starting in 2019 204,585 - - - -
Remuneration exchanged to sha

applying in 2019 10,671 - - - -

Effective pieces relatintp the periods starting iB0162019settled during valuéon of performance of year 2043
2015 can be modified based ask assessment and personal changes.

In connection with sharegiven as a part of payments detailed in th&ection of Chief Executive about the
Remuneration of WorlkniOTP Bankand the sharbased compensation for Board of Directors detailed in 8/2013
resolution of Annual General Meeting and connecting compensation based on performance assessment accounted as
equity-settled share based transactions, HUF 1,865 millias necognized as expense as at 30 June 2016.

NOTE 31: RELATED PARTY TRANSACTIONS (in HUF mn)

The compensation of key management personnel, such as the members of the Board of Directors, members of the
Supervisory Board, key employees of the Bank idhanajor subsidiaries involved in the dgoinmaking process
in accordance witthe compensation categories defined in |1ASRelated Party Bclosures, is summarised below:

Compensations 30 June 2016 31 December 2015
Shortterm employee benefits 5,270 6,227
Sharebased payment 1,165 2,276
Other longterm employee benefits 287 532
Termination benefits 26 42
Total 6,748 9,077
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NOTE 31 RELATED PARTY TRANSACTIONS (in HUF mn) [continued]

30 June 2016 31 December 2015

Loans provided teompanies owned by the Managemg@rdrmal
course of business) 30,848 25,734

Commitments to extend credit and guarantees 25,994 33,943
Credit lines of the members of Board of Directors

and the Supervisory Board and their close family members (s

normalmarket conditions) 315 340

30 June 2016 31 December 2015

Loans provided to unconsolidated subsidiaries 2,121 1,790
Interest income on loan provided to unconsolidated subsidia 41 42

Themembers of the Board of Directors, members of the Supervisory Board, chief executives and their close family
members owned crediti ne “ A" i nHUF k686 nalllmroandHUF 68million as at 30 June 201dhd

31 DecembeR015.

An analysis otredit limit related to MasterCard Gold is as follows:
30 June 2016 31 December 2015

Members of Board of Directors and their close family members 22 24
Members of Supervisory Board 2 2
Chief executives 6 2

An analysis of credit limit related tdisa Card is as follows:
30 June 2016 31 December 2015

Members of Board of Directors and their close family members 33 35
Members of Supervisory Board - -

One member of Board of Directors and fissnily member owned AMEX Blue credit card loan in the amtoof
HUF 1.2 million and HUFD.6 million as aB0 June 201&nd31 December 201%espectively.

Chief executives owned AMEX Gold creditard loan in the amoumf HUF 35 million as at30 June2016and31
December 2015respectively while members of the Board of Directaaad their close family membemswvned
AMEX Gold credit card loaim the amount of HUF 6 million as at 30 June 2016

The members of the Board of Directors, members of the Sigmey Board, chief executives and their close family
members ownedMEX Platinum credit ard loanin the amount of HUF 48.8 milliqrrespectively asta80 June
2016and31 December 201 %espectively

Chief executive ownedombard loarin the amount of HUF 24.5 million as at 30 June 2016.

An analysis of payment to chief executivek the Grouprelated to their activity in Board of Directors and
Supervisory Board is as follows:

30 June 2016 31 December 2015

Members of Board dDirectors 1,623 1,767
Members of Supervisory Board 77 144
Total 1.700 1911

In the normal course of businesbe Bankenters into other transactions with its subsidiaries, the amounts and
volumes of which are not significant to thesmsolidatedinancial statements taken as a whole.
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NOTE 32 ACQUISITION (in HUF mn)

a) Purchase and consolidation of subsidiaries

On 30 July 2014 OTP Bank Romania S.A. agreed on purchasing 100% stake of Banaauvil®rA. for EUR 39
million. The transaction wasompleted on 8 January 2015 and through the financial settlement OTP Bank Romania
S.A. acquired 100% ownership in Banca Millennium S.A.

The fair value of the assets and liabilities acquired, thadelatednegativegoodwill (gain from bargain purchase
which was reasoned by thearket situatiorof the bankig sectoiin the relevant countrig¢ss as follows:

Banca Millennium

S.A.

Cash, amounts due from banks and balances with the National Bal (16,933)
Placements with other banks, net of allowafozglacement losses (7,376)
Financial assets at fair value through profit or loss (25)
Securities availabkor-sale (14,757)
Loans, net of allowance for loan losses (117,893)
Associates and other investments (2)
Securities heldo-maturity (5,272)
Property and equipment (2,205)
Intangible assets (80)
Other assets (4,999)
Amounts due to banks, the Hungarian Government,

deposits from the National Banks 52,928
Deposits from customers 98,370
Liabilities from issued securities -
Financial liabilities at fair value through profit or loss -
Other liabilities 4,120
Subordinated bonds and loans -
Net assets (14,124)
Non-controlling interest -
Negative goodwill 1,845
Cash consideration (12,279)

b) Analysis of net outflow of cash in respect of purchase of subsidiaries

31 December2015

Cash consideration (12,279)
Cash acquired 16,933
Net cash outflow 4,654
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NOTE 33: SIGNIFICANT SUBSIDIARIES AND ASSOCIATES (in HUF mn)

Investments in companies iwhich the Bank has a significanterest are detailed below. They are fully
consolidated companies and incorporated in Hungary unless otherwise stated. The Bank considers the subsidiaries
as cash generating units.

Significant subsidiaries

Name Ownership (Direct and Indirect) Activity
30 June 31 December
2016 2015
DSK Bank EAD (Bulgaria) 100.00% 100.00%  commercial banking services
OTP BankJSC(Ukraine) 100.00% 100.00%  commercial banking services
J S ©TP BankK (Russia 97.8®% 9787% commercial banking services
OTP banka Hrvatska d.d.

(Croatia) 100.00% 100.00%  commercial banking services
OTP Bank Romania S.A.

(Romania) 100.00% 100.00%  commercial banking services
OTP banka Srbija a.d. (Serbia) 97.92% 97.92% commerciabanking services
OTP Banka Slovensko a. s.

(Slovakig 99.261 99.26% commercial banking services
OTP FinancingMalta

Companyltd. (Malta) 100.00% 100.00% refinancing activities
OTP Factoring Ltd. 100.00% 100.00%  work-out
OTP Mortgage Bank Ltd. 100.00% 100.00% mortgage lending
OTP Real Estate Ltd. 100.00% 100.00% real estate management and

development
Merkantil Bank Ltd. 100.00% 100.00% finance lease
Merkantil Car Ltd. 100.00% 100.00% finance lease
OTP Building Society Ltd. 100.00% 100.00% flat finance and reconstruction
OTP Fund Management Ltd. 100.00% 100.00%  fund management
R.E Four d.o.o. (Serbia) 100.00% 100.00% real estate management
Crnogorska komeijalna banka a.d.

(Montenegro) 100.00% 100.00% commercial banking services
OTP Financing Netherlands B.V.

(the Netherlands) 100.00% 100.00% refinancing activities
OTP Holding Ltd.(Cyprus) 100.00% 100.00% refinancing activities
OTP Financing Cypruktd. 100.00% 10000% refinancing activities
Bank Center No. 1. Ltd. 100.00% 100.00%  real estate lease
Il nga LKett 6 100.00% 100.00%  property management
OTP Funds Servicing and

Consulting Ltd. 100.00% 100.00%  fund services
OTP Real Estate Lemg Ltd.

(previously OTP Flat Lease Ltd.) 100.00% 100.00% real estate leasing
OTPLife Annuity Ltd. 100.00% 100.00% life annuity services

Significant associatesnd joint ventures

Most significantindicators of asociatesand joint venturesvhich areaccounted onot accouted for using the
equity method is as follosv

As at 30June 2016

Szallas.hu D-£ G Companyfor Suzuki P Total
Ltd. Thermoset  Cash Services Szol g§l
Ltd. Ltd. Ltd.
Total assets 330 5,371 2,356 583 8,640
Total liabilities 168 4,217 271 2 4,658
Sharehol der: 162 1,154 2,085 581 3,982
Total revenues 569 2,519 553 8 3,649

1 Based on unaudited financial statements.
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NOTE 33: SIGNIFICANT SUBSIDIARIES AND ASSOCIATES (in HUF mn) [continued]
Significant associatesnd joint ventures' [continued]

As at 31 December 2015

Szallas.hu D-£ G Companyfor Suzuki P Total
Ltd. Thermoset  Cash Services Szol g8l
Ltd. Ltd. Ltd.
Total assets 722 5,356 2,296 584 8,958
Total liabilities 296 4,090 110 2 4,498
Sharehol der: 426 1,266 2,186 582 4,460
Total revenues 1,81 6,736 1,192 17 9,83%

NOTE 34: TRUST ACTIVITIES (in HUF mn)

The Bank acts as a trustee for certain loans granted by companies or employers to their employees, mainly for
housing purposes. The ultimate risk for these loans rests with the party advancing the funds. As these loans and
related funds arenot considered to be assets or liabilities of (eup they have been excluded frothe
accompanying Consolidated Statement of Financial Position

30 June 2016 31 December 2015

The amount of loans managed by
the Group as a trustee 35,939 37,554

NOTE 35: CONCENTRATION OF ASSETS AND LIABILITIES

30 June 2016 31 December 2015

In the percentage of the total assets
Receivables from, or securities issued by
the Hungarian Government or the NBH 23.020 28.2%

There were no other significant concentrations of the assets or liabilities Girdlwp as at30 June 2016 081
DecembeR015

The Groupcontinuously provides th&uthority with reports on the extent of dependency on large depositors as well

as the expsure of the biggest 50 depositors towardsGheup

Further to this obligatory reporting to thuthority, the Group pays particular attention on the exposure of its
largest partners and cares for maintaining a closer relationship with these partners in order to secure the stability of
the level of deposits

The organisational unit of th&roup in charge of partnerisk management analyses the biggest partners on a
constant basis and sets |limits on t h-by-p&taen K hesessarmmd t he
modifies partnetimits in due course thereby reducing the room for manoeuvring of tlesdmeand other business

areas.

1 Based on unaudited financial statements.
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NOTE 36: MATURITY ANALYSIS OF ASSETS,LIABILITIES AND LIQUIDITY RISK (in HUF mn)

Liquidity risk is a measure of the extent to which the Group may be required to raise funds to meet its commitments
associated with financial instruments. The Group maintains its liquidity profiles in accordance with regulations
prescribed by the NBH.

The essential of the liquidity risk management strategy is to identify all relevant systemic and idiosyncratic sources
of liquidity risk and to measure the probability and severity of such events. Dugirdity risk management the

Group considers the eftg of liquidity risk events caused by reasons arising in the bank business line (deposit
withdrawal), the national economy (exchange rate shock yield curve shock) and the global financial system (capital
market shock).

In line with the Group s r i s kentnpalinydiguiglity risks are measured and managed on multiply hierarchy
levels and applying integrated unified VaR based methodology. d$ie tkequirement is that the Grooqust keep
high quality liquidity reserves by means it can fulfill all liabégi when they fall due without material additional
costs.

The liquidity reserves can be divided to two parts. There are separate decentralized liquid asset portfolios at
subsidiary | evel and a central i z esdrve at subsidiary level$ dreghald d i t
to cover the relevant shocks of the subsidiaries which may arise in local currencies (deposit withdrawal, local capital
market shock, unexpected business expansion), while the centralized liquidity pool is kekettheBa n k ' s
separate shocks (depesitieldcurveand exchange rate shocks) and al l gro
arise in foreign currencies (deposit withdrawal, capital market shock).

The recalculation of shocks is made at least quartehiyjevthe recalibration of shock measurement models and
review of the risk management methodology is an annual process. The monitoring of liquidity reserves for both
centralized and decentralized liquid asset portfolio has been built in the daily repoctiegs.

Due to the balance sheet adjustment process (deleveraging) experienced in the last feve Yiemtigjtthreserves

of the Groupincreased significantly while the liquidity risk exposure has decreased considerably. Currently the
(over)coveragef risk liquidity risk exposure by high quality liquid assetsnidli-time recordhighs. Inthe first half
year2016there were no material changes in liquidity risk management process.

The contractual amounts disclosed in the maturity analyses acerhbctual undiscounted caglows like gross

finance lease obligations (before deducting finance charges); prices specified in forward agreements to purchase
financial assets for cash; net amounts for-f\@gting/receivefixed interest rate swes for which net castilows are
exchanged; contractual amounts to be exchanged in a derivative financial instrument for wdsatagitows are
exchanged; gross loan commitments.

Such undiscounted cadlows differ from the amount included in the statementioériicial position because the

amount in that stateemt is based on discounted cdllws. When the amount payable is not fixed, the amount
disclosed is determined by reference to the conditions existing at the end of the reporting period. For example, when
the amount payable varies with changes in an index, the amount disclosed may be based on the level of the index at
the end of the period.

The following tables provide an analysisaxsets andlabilities about the nowiscountedcashflow into relevant

maturity groupings based on the remaining period from the balance sheet date to the contractual maturity date. It is
presented under the most prudent consideration of maturity dates where options or repayment schedules allow for
early repayrant possibilities.
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NOTE 36: MATURITY ANALYSIS OF ASSETS,LIABILITIES AND LIQUIDITY RISK

As at 30 June 2016 Within Within Within 5 years Over Without Total
3 months one year and and over 5years maturity
over 3 months one year
Cash, amounts due from banks and
balances with the National Banks  1,485072 1,290 56 2 - 1,486420
Placements with other banks, net of
allowance for placement losses 294751 32659 20885 - 278 348573
Securities held for trading 8,875 11619 17135 7838 87,600 133067
Securities availablor-sale 31,994 132357 1,030218 328197 27073 1,549839
Loans, net of allowance
for loan losses 762529 848696 1,979068 2,303832 29305  5,923430
Associates and other investments - - - - 9,215 9,215
Securities heldo-maturity 43561 51989 379,763 391742 - 867055
Property, equipment and
intangible assets 495 1,448 11669 17254 319950 350816
Investment property, investment
property subject to operating leas 449 2,228 8,725 10527 8,698 30627
Other assets 129529 34414 62,002 2,456 8,510 236911
TOTAL ASSETS 2,757255 1,116700 3,509521 3.061848 490629 10,935953
Amounts due to banks, the
Hungarian Government,
deposits from the National
Banks and other banks (161,729 (64083 (80635 (210917 - (517364
Deposits from customers (4,157829 (898416 (2,803971) (53142 - (7,913358
Liabilities from issued securities (2557H (73907 (118473 (13667 - (231622
Other liabilities (2653949 (56421 (37600 (7,640 (45,726 (412781
Subordinated bonds and lo&ns (12343 (151,918) (48) (1,040 (79.457) (244806
TOTAL LIABILITIES (4,622870 (1,244,745) (3,040727) (286406 (125,183) (9,319931)
Receivables from derivative financial
instruments classified
as held for trading 1,962624 830676 282803 28200 - 3,104303
Liabilities from derivative financial
instruments classified
as held for trading (1,955390) (820.766) (266003) (29601) - (3,071,760)
Net position of financial instruments
classified
as held for trading 7,234 9910 16800 (1.401) - 32543
Receivables from derivative financial
instruments designated
as fair value hedge 6,060 2,438 83255 6,953 - 98,706
Liabilities from derivative financial
instruments designated
as fair value hedge (6,062) (406) (97,088) (6:451) - (110007)
Net position of financial instruments
designated
as fair value hedge (2 2,032 (13833) 502 - (11301)
Net position ofderivative financial
instruments total 1,232 11942 2.967 (899) - 21242
Commitments to extend credit 269369 712057 269764 13653 58 1,264901
Bank guarantees 51,143 120013 34909 220904 1,881 428850
Off-balance sheet commitments 320512 832070 304673 234557 1939  1,693751

1 Without derivative financial instruments.
2 See Note 19.




(in HUF mn) [continued]

OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 36: MATURITY ANALYSIS OF ASSETS,LIABILITIES AND LIQUIDITY RISK

As at 31 December 2015 Within Within Within 5 years Over Without Total
3 months one year and and over 5years maturity
over 3 months one year
Cash, amounts due from banks and
balances with the National Banks  1,878888 72 - - - 1,878960
Placements with other banks, net of
allowance for placement losses 291888 7489 1,022 178 317 300894
Securitiesheld-for-trading 4,718 6,042 15929 8,565 86,083 121337
Securities availablor-sale 7,854 95051 925349 194913 38966 1,262133
Loans, net of allowance
for loan losses 678509 882873 1,819370 2,480019 16601  5,877372
Associates and oth@rvestments - - - - 10028 10028
Securities heldo-maturity 59171 84297 407096 412147 - 962,711
Property, equipment and
intangible assets 2,203 2,466 9,503 4,256 331042 349470
Investment property, investment
property subject to operating leas 50 916 10359 12970 6,147 30442
Other assets 122663 39229 66259 442 8,954 237547
TOTAL ASSETS 3.045944 1,118435 3,254887 3,113490 498138 11,030894
Amounts due to banks, the
Hungarian Government,
deposits from the National
Banks and other banks (171,469 (57,073 (168,058 (157,092 - (553,692
Deposits from customers (6,615,990 (1,107,398 (242,363 (40,337 1 (8,006,089
Liabilities from issued securities (42,910 (60,19% (105,590 (34,379 - (243,067
Otherliabilities® (296,857 (82,815 (3,395 (8,789 (9,302 (401,154
Subordinated bonds and lo4ns (1,817 (127,336 (9,292 (8.439 (110,566 (257,450
TOTAL LIABILITIES (7,129,043 (1,434,819 (528,698 (249,023 (119,869 (9,461,452
Receivables from derivative financial
instruments classified
as held for trading 1,983024 983886 396165 21157 - 3,384232
Liabilities from derivative financial
instruments classified
as held for trading (1,972569) (978896) (372370) (21240) - (3,345079
Net position of financial instruments
classified
as held for trading 10455 4990 23795 (83 - 39157
Receivables from derivative financial
instruments designated as fair val
hedge 5,604 926 90,703 3,074 - 100,307
Liabilities from derivative financial
instruments designated
as fair value hedge 5,55 (368 (102437 (882 - (109241
Net position of financial instruments
designated
as fair value hedge 50 558 (11734 2,192 - (8,939
Net position of derivativefinancial
instruments total 10505 5,548 12061 2,109 - 30223
Commitments to extend credit 347,477 562,694 241,577 14,638 - 1,166,386
Bank guarantees 74,107 79,463 123,525 96,792 535 374,422
Off-balance sheet commitments 421,584 642,157 365,102 111,430 535 1,540,808

1 Without derivative financial instruments.
2 See Note 19.




OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 37: NET FOREIGN CURRENCY POSITION AND FOREIGN
CURRENCY RISK (in HUF mn)

As at 30 June 2016

usbD EUR CHF Others Total
Assets 426,289 2,159,601 60,092 2,396,037 5,042,019
Liabilities (520,128) (1,796,612 (42,443) (2,223,638 (4,582,821
Off-balance sheet assets and
liabilities, net 154,128 (375,086) (31,716) (101,074) (353,748)
Net position 60,289 12,097 14,067 71,325 105,450
As at 31 December 2015
usD EUR CHF Others Total
Assets 391,278 1,532,788 182,303 2,299,124 4,405,493
Liabilities (573,631) (1,750,994 (62,898) (2,123,107, (4,510,630
Off-balance sheet assets and
liabilities, net 159,599 552,473 (59,785) 182,171 834,458
Net position 22,754 334,267 59,620 358,188 729,321

Thetable above provides an analysis of the main foreign currency exposures of the Group. The remaining foreign
currencies are s'hOtwmerws’'t hd amt € ¢Oa reignrosrienciesain RGNRSD,aHRK,l v f o
UAH, RUB and BGN Whilst the Group momars its foreign exchange position for compliance with the regulatory
requirements ofite National Banksind own limit system established in respect of limits on open positions. The
measuement of the open foreign currency position of @@up involves ma i t o r i n g lintit bnehe fordignR ”
exchange exposure of the Group.

NOTE 38: INTEREST RATE RISK MANAGEMENT (in HUF mn)

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates.The length of time for which the rate of interest is fixed on a financial instrument, therefore, indicates to what
extent it is exposed to interest rate risk.

The majority of the interest bearing assatd liabilitiesof the Group are structured to matither shorterm assets
and shorterm liabilities, or longterm assets and liabilities with repricing opportunities within one year, of long
term assets and corresponding liabilities where repricing is performed simultaneously.

In addition, the signifiant spread existing between the different types of interest bearing assets and liabilities
enables the Group to benefit from a high level of flexibility in adjusting for its interest rate matching and interest
rate risk exposure.

The following table premnts the interest repricing dates of the Group. Variable yield assets and lidtditeebeen
reported in accordance witiheir next repricing date. Fixed income assets and liabilitease been reported in
accordance witltheir maturity.
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 38: INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

As at 30 June 2016

Over 1 month and Within 3 Over 3 months and Within 12 Over 1 year and Within 2

Within 1 month Ovwer 2 years Non-interest-bearing
months months years
ASSETS HUF Currency HUF Currency HUF Currency HUF Currency HUF Currency HUF Currency
Cash, amounts due from banks and balances
with the National Banks 410,975 618,019 1,209 93 - 327 - 16 2 - 92,603 363,176
fixed rate 410,180 549,255 - 4 - 327 - 16 2 - - -
variable rate 795 68,764 1,209 89 - - - - - - - -
non-interest-bearing - - - - - - - - - - 92,603 363,176
Placements with other banks, net of allowance
for placements losses 44,055 204,296 4,561 30,295 29 16,753 3 1,467 763 5,362 7 28,941
fixed rate 42,252 75,201 807 22,113 29 8,402 3 1,453 763 5,294 - -
variable rate 1,803 129,095 3,754 8,182 - 8,351 - 14 - 68 - -
non-interest-bearing - - - - - - - - - - 7 28,941
Securities held for trading 6,993 12 4,510 29 10,902 2,061 3,487 654 12,603 6,905 83,221 3,877
fixed rate 2,415 12 4,388 29 8,028 1,972 3,487 654 12,603 6,905 - -
variable rate 4,578 - 122 - 2,874 89 - - - - - -
non-interest-bearing - - - - - - - - - - 83,221 3,877
Securities available-for-sale 20,507 15,911 20,082 10,271 25,537 85,494 330,362 72,349 725,758 249,411 23,301 26,961
fixed rate 40 14,130 2,722 10,267 25,537 85,494 330,362 72,349 725,758 249,411 - -
variable rate 20,467 1,781 17,360 4 - - - - - - - -
non-interest-bearing - - - - - - - - - - 23,301 26,961
Loans, net of allowance for loan losses 679,182 1,660,685 636,426 761,460 144,855 312,029 151,430 163,428 426,747 312,623 79,912 159,143
fixed rate 149,841 181,624 35414 82,256 64,884 228,579 55,695 136,364 134,427 267,647 - -
variable rate 529,341 1,479,061 601,012 679,204 79,971 83,450 95,735 27,064 292,320 44,976 - -
non-interest-bearing - - - - - - - - - - 79,912 159,143
Securities held-to-maturity - 17,626 1,670 5,365 71,336 1,868 91,288 1,546 642,218 48,551 12,646 103
fixed rate - 16,978 - 5,365 71,336 1,846 91,288 1,546 642,218 48,551 - -
variable rate - 648 1,670 - - 22 - - - - - -
non-interest-bearing - - - - - - - - - - 12,646 103
Derivative financial instruments 676,671 706,177 700,038 407,097 192,124 100,312 35,703 140,608 46,129 34,861 522,416 147,548
fixed rate 505,595 354,169 318,225 258,767 190,997 61,520 35,703 140,608 46,129 34,861 - -
variable rate 171,076 352,008 381,813 148,330 1,127 38,792 - - - - - -
non-interest-bearing - - - - - - - - - - 522,416 147,548

Total

HUF

504,789
410,182
2,004
92,603

49,418
43,854
5,557

7
121,716

30,921
7,574

83,221
1,145,547

1,084,419
37,827

23,301
2,118,552

440,261
1,598,379

79,912
819,158

804,842
1,670

12,646
2,173,081

1,096,649
554,016
522,416

Currency

981,631
549,602
68,853
363,176

287,114
112,463
145,710

28,941
13,538

9,572
89

3,877
460,397

431,651
1,785

26,961
3,369,368

896,470
2,313,755

159,143
75,059

74,286
670

103
1,536,603

849,925
539,130
147,548

Total

1,486,420
959,784
70,857
455,779

336,532
156,317
151,267

28,948
135,254

40,493
7,663

87,098
1,605,944

1,516,070
39,612

50,262
5,487,920

1,336,731
3,912,134

239,055
894,217

879,128
2,340

12,749
3,709,684

1,946,574
1,093,146
669,964




NOTE 38:

As at 30 June2016

LIABILITIES

Amounts due to banks, the Hungarian
Government, deposits from the National Bank

of Hungary and other banks
fixed rate
variable rate

non-interest-bearing
Deposits from customers

fixed rate
variable rate

non-interest-bearing
Liahilities from issued securities

fixed rate
variable rate

non-interest-bearing
Derivative financial instruments

fixed rate
variable rate

non-interest-bearing
Subordinated bonds and loans

fixed rate
variable rate

non-interest-bearing

Net position

Within 1 month

HUF

108,833
80,779
28,054

1,163,508
627,731
535,777

1,725
1,725

1,328,335
807,033
521,302

(764,018)

Currency

82,492
69,880
12,612

2,417,534
1,103,037
1,314,497

7,487
4,202
3,285

67,919
58,447
9,472

647,294

OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

Over 1 month and Within3  Over 3 months and Within 12 Over 1 year and Within 2

months

HUF Currency
7,344 54,067
7117 1,001
227 53,066
414,514 380,434
414,500 377,420
14 3,014
5,850 8,071
5,850 5,386
2,685
813,423 275,519
493,394 84,753
320,029 190,766
162,145
162,135
10
127,365 334,374

months

HUF Currency
27,600 10,008
27,400 4,637
200 5371
251,398 770,218
251,389 770,218

9 -

14,712 47,129
14,712 44,190
2,939
194,136 71,999
193,519 61,034
617 10,965
81,717
81,717
(43,063)  (462,227)

years

HUF

34,914
34914

2,448
2,448

39,302
39,302

170,266
170,266

365,343

Currency

7,781
7,483
298

49,726
49,726

61
61

15,233
15,233

307,267

Ower 2 years Non-interest-bearing
HUF Currency HUF Currency
169,298 12,262 17 1,626
169,298 5,895 -
6,367 -
- - 17 1,626
1,745,358 571,632 2,816 128,948

159,187 100,549
1,586,171 471,083

- - 2,816

102,067 227 5,906
102,067 227

- - 5,906

50,094 64,419 309,639
50,094 64,419

309,639

(212,597) 9,173 495,728

128,948
94

94
324,127

324,127
1

1

274,953

Total

HUF

348,006
319,508
28,481

17
3,580,042

1,455,255
2,121,971

2,816
169,562

163,656

5,906
2,865,893

1,714,306
841,948
309,639

(31,242)

Currency

168,236
88,896
77,714

1,626
4,318,492

2,400,950
1,788,594

128,948
63,069

54,066
8,909

94
819,216

283,886
211,203

324,127
243,863

243,852
10
1

1,110,834

Total

516,242
408,404
106,195

1,643
7,898,534

3,856,205
3,910,565

131,764
232,631

217,722
8,909

6,000
3,685,109

1,998,192
1,053,151

633,766
243,863

243,852
10
1

1,079,592
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NOTE 38:

As a 31 December 2015

ASSETS

Cash, amounts due from banks and balances

with the National Banks
fixed rate
variable rate

non-interest-bearing

Placements with other banks, net of allowance

for placements losses
fixed rate
variable rate

non-interest-bearing
Securities held for trading

fixed rate
variable rate

non-interest-bearing
Securities available-for-sale

fixed rate
variable rate

non-interest-bearing
Loans, net of allowance for loan losses

fixed rate
variable rate

non-interest-bearing
Securities held-to-maturity

fixed rate
variable rate

non-interest-bearing
Derivative financial instruments

fixed rate
variable rate
non-interest-bearing

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

INTEREST RATE RISK MANAGEMENT (in HUF mn)

Within 1 month

HUF

1,204,852
1,203,663
1,189

40,110
37,814
2,296

1,201
299
902

21,671

21,671

494,685
8,566
486,119

673,749
500,878
172,871

Currency

124,465
68,286
56,179

158,875
110,924
47,951

15,155
12,975
2,180

1,679,202
253,898
1,425,304

37,159
36,984
175

668,051
227,526
440,525

OTP BANK PLC.

[continued]

Over 1 month and Within 3~ Over 3 months and Within 12

months
HUF Currency

251 129
- 40
251 89
5,083 40,634
498 7,847
4,585 32,787
2,124 339
1,856 339

268 -
18,953 19,551
- 19,551

18,953 -
565,545 830,627
9,926 102,394
555,619 728,233
16,085 5,858
12,746 5,858

3,339 -
1,351,732 384,757
428,021 135,754
923,711 249,003

months
HUF Currency

- 18

- 18

26 13,270

26 8,343

- 4,927

7,863 72
5,950 54
1,913 18
9,271 70,052
9,271 65,079

- 4,973
263,497 284,342
58,511 174,813
204,986 109,529
35,710 2,429
35,710 2,409

- 20
217,206 109,734
216,291 66,795
915 42,939

Ower 1 year and Within 2

years

HUF

141
141

21,419
21,419

153,606
50,003
103,603

86,409
86,409

46,773
46,773

Currency

696
696

4,216
4,216

58,096
58,096

121,203
104,835
16,368

1,376
1,376

149,426
149,426

Ower 2 years

HUF Currency
11,983 4,780
11,983 4,002
- 778
10,335 8,745
10,335 8,745
854,494 137,196
854,494 136,060
- 1,136
506,656 255,515
113,882 232,971
392,774 22,544
678,012 47,847
678,012 47,847
39,414 29,997
39,414 29,997

Non-interest-bearing

HUF

78,000

78,000

15

15
72,253

72,253
50,940

50,940
86,347

86,347
14,767

14,767
346,498

346,498

Currency

471,245

471,245

25,093

25,093
4,687

4,687
28,688

28,688
168,742

168,742
1,025

1,025
194,146

194,146

Total

HUF

1,283,103
1,203,663
1,440
78,000

57,220
50,324
6,881

15
93,917

18,581
3,083

72,253
976,748

885,184
40,624

50,940
2,070,336

240,888
1,743,101

86,347
830,983

812,877
3,339

14,767
2,675,372

1,231,377
1,097,497
346,498

Currency

595,857
68,344
56,268

471,245

243,348
131,812
86,443

25,093
18,059

13,354
18

4,687
328,738

291,761
8,289

28,688
3,339,631

868,911
2,301,978

168,742
95,694

94,474
195

1,025
1,536,111

609,498
732,467
194,146

Total

1,878,96(
1,272,007
57,708
549,24t

300,568
182,13¢
93,324

25,108
111,976

31,935
3,101

76,940
1,305,48¢€

1,176,94¢
48,913

79,628
5,409,967

1,109,79¢
4,045,07¢

255,08¢
926,677

907,351
3,534

15,792
4,211,488

1,840,87¢
1,829,964
540,644
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 38: INTEREST RATE RISK MANAGEMENT (in HUF mn) [continued]

As at 31 December 2015

Over 1 month and Within 3 Over 3 months and Within 12 Over 1 year and Within 2

Within 1 month Over 2 years Non-interest-bearing Total Total
months months years

LIABILITIES HUF Currency HUF Currency HUF Currency HUF Currency HUF Currency HUF Currency HUF Currency

Amounts due to banks, the Hungarian

Gowvernment, deposits from the National Bank

of Hungary and other banks 95,241 129,524 8,142 45,391 54,483 5,982 10,760 3,651 170,320 5,707 8 4,101 338,954 194,356 533,310
fixed rate 95,174 64,590 7,049 7,382 23,383 5,427 10,760 3,651 170,320 5,706 - - 306,686 86,756 393,442
variable rate 67 64,934 1,093 38,009 31,100 555 - - - 1 - - 32,260 103,499 135,759
non-interest-bearing - - - - - - - - - - 8 4,101 8 4,101 4,109

Deposits from customers 1,306,653 2,484,899 472,572 473,728 136,025 703,014 2,224 68,831 1,818,548 397,140 3,230 117,715 3,739,252 4,245,327 7,984,579
fixed rate 706,888 1,252,940 472,558 471,863 136,025 703,004 2,224 68,831 259,993 101,191 - - 1577688 2597829 4175517
variable rate 599,765 1,231,959 14 1,865 - 10 - - 1,558,555 295,949 - - 2158334 1529783 3,688,117
non-interest-bearing - - - - - - - - - - 3230 117,715 3230 117,715 120,945

Liahilities fromissued securities 1916 6,202 157 9,082 11,002 41,623 16,153 8,443 137,495 236 7,021 46 173,744 65,632 239,376
fixed rate 1,916 5,953 157 6,929 11,002 38,667 16,153 8,443 137,495 236 - - 166,723 60,228 226,951
variable rate - 249 - 2,153 - 2,956 - - - - - - - 5,358 5,358
non-interest-bearing - - - - - - - - - - 7,021 46 7,021 46 7,067

Derivative financial instruments 1,248,271 98,165 1,083,679 636,911 158,671 134,008 190,632 6,931 40,977 72,001 227,762 275,151 2,949,992 1223167 4,173,159
fixed rate 635,192 89,002 418,185 143,566 157,950 125,122 190,632 6,931 40,977 72,001 - - 1,442,936 436,622 1,879,558
variable rate 613,079 9,163 665,494 493,345 721 8,886 - - - - - - 1,279,294 511,394 1,790,688
non-interest-bearing - - - - - - - - - - 221,762 275,151 221,762 275,151 502,913

Subordinated bonds and loans - - - 5 - 234,773 - - - - - 6 - 234,784 234,784
fixed rate - - - - - 234,773 - - - - - - - 234,773 234,773
variable rate - - - 5 - - - - - - - - - 5 5
non-interest-bearing - - - - - - - - - - - 6 - 6 6

Net position (215,813) (35,883) 395,223 116,778 173392  (639,483) 88,582 247,157 (66,446) 8,996 410,799 496,607 785,737 194,172 979,909
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OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 39: CONSOLIDATED EARNINGS PER SHARE (in HUF mn)

Consolidated Earnings per share attributable to the ordinary shares of the Group are determined by dividing
consolidated Net profit for the year attributable to ordinary shareholfées,the deduction of declared preference
dividends, by the weighted average number of ordinary shares outstanding during theDijative potential
ordinary shares are deemed to have been converted into ordinary shares.

30 June 2016 31 December 2015

Consolidated net profit for the year attributatdeordinary

shareholders (in HUF mn) 106,047 63,583
Weighted average number of ordinary shares outstanding during

year for calculating basic EPS (number of share) 264,805004 262,204,162
Basic Earnings per share (in HUF) 400 242
Consolidatedhet profit for the year attributable to ordinary

shareholders (in HUF mn) 106,047 63,583
Modified weighted average number of ordinary shares outstandini

during the year for calculating diluted EPS (number of share) 264,833312 262,419,544
Diluted Earnings per share (in HUF) 400 242

30 June 2016 31 December 2015
Number of shares

Weighted average number of ordinary shares 280,000,010 280,000,010
Average number of Treasury shares 15,195,006 17,795,848
Weighted average number of ordinary shares outstanding during

the year for calculating basic EPS 264.,805004 262,204,162

Dilutive effects of options issued in accordance with the Remuners
Policy / Management Option Program and convertible into

ordinary share's 28,308 215,382
The modified weighted average number of ordinary shares
outstanding during the yearfor calculating diluted EPS 264,833312 262,419,544

The ICES bonds could potentially dilute basic EPS in the future, but wenechaded in the calculation of diluted
EPS because theye antidilutive for the yearesented.

1 Both in the first half year of 2016 and in year 2015 the dilutive effect is in connection with the Remuneration Policy.
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OTP BANK PLC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 40:

As at 30 June2016

Cash, amounts due frobanks and balances
with the National Banks

Placements with other banks, net of allowar
for placements losses

Securities held for trading

Securities availabléor-sale

Loans, net of allowance for loan losses

Securities heldo-maturity

Other assets

Derivative financial instruments

Amounts due to bankshe Hungarian
Governmentdeposits fomthe National
Banksand other banks

Deposits from customers

Liabilities from issued securities

Subordinated bonds and loans

Total

As at 31 December 2015

Cash, amounts due from banks and balance
with the National Banks

Placements with other banks, net of allowar
for placements losses

Securities held for trading

Securities availablor-sale

Loans, net of allowance for loan losses

Securities heldo-maturity

Other assets

Derivative financial instruments

Amounts due to banks , the Hungarian
Government, deposits frothe National
Banks and other banks

Deposits from customers

Liabilities from issued securities

Subordinated bonds and loans

Total

Net interest
gain and
loss

6,849
1,466

20,901
251,047
24,153
1,374
2,254

(3,823
(34,423
(3,174
(6,498
260126

Net interest
gain and
loss

27,496
2,765

31,063
572,120
46,619
3,050
5,467

(10,627)
(107,104)
(6,786)
(13,633
550,430

Net non Provision
interest gain for
and loss impairment
- (1)
570 -
19,004 2
4,876 (44,029
352 -
76,826 -
101,628 (44,027)
Net non Provision
interest gain for
and loss impairment
- 6
1,067 -
7,324 (17)
10,207 (318,689)
- 2
(618) -
157,368 -
175348 (318,699

NET GAIN OR LOSS REALIZED ON FINANCIAL INSTRUMENTS  (in HUF mn)

Other
Comprehensive
Income

Other
Comprehensive
Income

(30&)

(304)
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NOTE 4L FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn)

In determining the fair valuef a finartial asset or liability the Grouip the case of instruments that are quoted on
an active market uses the market price. In most cases madeetspnotpublicly available so the Groupas to make
assumptions or use valuation techniques torgete the fair value of éinancial instrument. SeNote 40 e) for
more information about fair value classes applied for financial assets and liabilities measured at fair value in these
financial statements.

To provide a reliable estimate of the fair walof those financial instrument thateaoriginally measured at
amortizd costthe Groupused the discounted caflbw analyses (loans, placements with other banks, amounts due
to banks, deposits from customers). The fair value of issued securitieslmrdisated bonds is based on quoted
prices €.g. Reuters). Cash and amounts due from banks and balantteth& National Banksepresent amounts
available imnediately thus the fair valueguasé to the cost.

The assumptions used when calculating the ¥aiue of financial assets and liabilities when using valuation
technique are the following:

1 the discount rates are the risk free rates related to the denomination currency adjusted by the appropriate
risk premium as of the end of the reporting period,

1 thecontractual casfiows are conslered for the performing loaremd for the nosperforming loans, the
amortized cost less impairment is considered as fair value,

1 the future caslflows for floating interest rate instruments are estimated from the giglees as of the end
of the reporting period,

9 the fair value of the deposit which can be due in demand cannot be lower than the amount payable on
demand.

Classes of assets and liabilities not measured at fair value in the statement of financial postiom,approach

was used to convert future caffbws to a single current amount. Fair value of current assets is equal to carrying
amount, fair value of liabilities from issued securities and other Hypel classes of assets and liabilities not
measuredt fair value measured based on Reuters market rates, fair value of other classes not measured at fair value
of the statement of financial position measured at discountedfloashmethod. Fair value of loans, net of
allowance for loan losses measurediastaunt rate adjustment technique, the discount rate is derived from observed
rates of return for comparable assets or liabilities that are traded in the market.

Fair value measurementsn relation with instruments measured not at fair valaee categozed in level 2 of the

fair value hierarchy.

a) Fair value of financial assets and liabilities

30 June2016 31 December2015
Carrying Fair value Carrying Fair value
amount amount
Cash, amounts due from banks and balances
with the National Banks 1,486,420 1,486,280 1,878,960 1,880,223
Placements with other banks, net of allowanc
for placements losses 336,532 367,977 300,568 318,972
Financial assets at fair value through profit or
loss 243,710 243,710 253,782 253,782
Securities held for trading 135,254 135,254 111,976 111,976
Fair value of derivative financial
instruments classified as held for trading 108,456 108,456 141,806 141,806
Securities availabléor-sale 1,605,944 1,605,944 1,305,486 1,305,486
Loans, net of allowance for loan losses 5,487,920 6,196,685 5,409,967 6,028,495
Securities heldo-maturity 894,217 973,231 926,677 1,010,112
Fair value of derivative financial instruments
designated as fair value hedge 16,794 16,794 16,009 16,151
Financial assets total 10,071,537 10,890,621 10,091,449 10,813,221
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NOTE 41 FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

a) Fair value of financial assets and liabilities [continued]

Amounts due to banks, the Hungarian
Government, deposits frothe National
Banks and other banks

Deposits from customers

Liabilities from issued securities

Fair value of derivative financial instruments
designated as fair value hedge

Fair value of derivative financial instruments
classified as held for trading

Subordinated bonds and loans

Financial liabilities total

b) Fair value of derivative instruments

Interest rate swaps classifiechs
held for trading
Positive fair value of interest rate swaps
classified as held for trading
Negative fair value of interest rate swaps
classified as held for trading

Foreign exchange swaps classified as
held for trading

Positive fair value of foreign exchange sway

classified as held for trading
Negative fair value of foreign exchange
swaps classified as held for trading
Interest rate swaps designated as
fair value hedge
Positive fair value of interest rate swaps
designated as fair value hedge
Negative fair value of interest rate swaps
designated as fair valleedge
Foreign exchange swaps designated as
fair value hedge

Positive fair value of foreign exchange sway

designated as fair value hedge

Negative fair value of foreign exchange

swaps designated as fair value hedge
CCIRS classified as held for trading

Positive fair value of CCIRS classified as he

for trading
Negative fair value of CCIRS classified as
held for trading

Mark -to-market CCIRS classified as
held for trading
Positive fair value of marko-market CCIRS
classified as held for trading
Negative fairvalue of markto-market CCIRS
classified as held for trading

30 June2016
Carrying Fair value
amount

516,242 505,565
7,898,534 7,875,127
232,631 346,287
19,741 19,741
74,424 74,424
243,863 241,055

8.985435 9,062,199

Fair value

30 June 31 December
2016 2015
37,971 33,770
(31,755) (30,453)
8,727 15,551
(12,896) (7,687)
16,233 15,393
(19,694) (13,723)
49,424 84,270
(17,866) (53,505)

2 -
(3,831) (2,370)

31 December2015

Carrying Fair value
amount
533,310 533,338
7,984,579 7,969,922
239,376 351,488
13,723 13,723
101,561 101,561
234,784 240,619

9107333 9210651

Notional value, net
30 June 31 December

2016 2015
36,907 40,475
(33,865 (37,135)
11,291 14,083
(13,129) (8,000)
9,983 7,932
(21,827) (17,211)
49,132 84,721
(18,918) (54,309)

(17) -
(3,631) (2,143)
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NOTE 41 FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

b) Fair value of derivative instruments [continued]

Fair value Notional value, net
30 June 31 December 30 June 31 December
2016 2015 2016 2015
CCIRS designated as fair value hedge
Positive fair value of CCIRS designated as
fair value hedge 522 604 579 693
Negative fair value of CCIRS designated as
fair value hedge (7 - (1) -
Mark -to-market CCIRS designated as
fair value hedge
Positive fair value of marko-market CCIRS
designated as fair value hedge - - - -
Negative fair value ofmark-to-market CCIRS
designated as fair value hedge - - - -
Other derivative contracts designated as
fair value hedge
Positive fair value of other derivative
contracts designated as fair value hedge 39 12 39 12
Negative fair value of other derivative
contracts designated as fair value hedge (40) - (40) -
Other derivative contracts classified as
held for trading
Positive fair value of other derivative
contracts classified as held for trading 12,332 8,215 7,990 5,098
Negative fair value of other derivative
contracts classified as held for trading 8,076 7,546 2,969 4,290
Derivative financial assets total 125,250 157,815 115,904 153,014
Derivative financial liabilities total (94,165) (115,284) (94,380) (123,088)
Derivative financial instruments total 31,085 42,531 21,524 29,926

¢) Hedge accounting

The Group reguldy enters into hedging transactions amder to decrease its financial risks. However some
economically hedging transaction do not meet the criteria to account for hedge accounting, therefore these
transactions were accounted as derivatives held for trading.

The summary of the hedging transans of the Group are as follows:

As at30 June 2016

Types of the hedges Hedging Fair value of the The nature of the risk being
instrument hedging instrument hedged

1) Cashkflow hedyes - - -

2) Fair value hedges IRS HUF (3,461) million Interestrate

3) Fair value hedges CCIRS HUF (5,995 million Interest raté Foreignexchange

4) Net investment hedge = CCIRSand HUF (943) million Foreign excharng

in foreign operation's issued securities

As at 31 Decembef015

Types of the hedges Hedging Fair value of the The nature of the risk being
instrument hedging instrument hedged

1) Cashkflow hedges - - -

2) Fair value hedges IRS HUF 1,670 million Interest rate

3) Fair value hedges CCIRS HUF (3,603) million Interest rate / Foreign currency

3) Net investment hedge = CCIRS and HUF 548 million Foreign exchange

in foreign operatiors issued securities

* The objective of these hedge relationships is to mitigate the risk of changes in value of net investments in foreigies\ibaidizsly: OTP
Banka Slovensko a.s., DSK Bank EAD, Crnogorska komercijalna banka a.d., OTP banka Hrvatska d.d.) dueitofoteiggeexchange
rates.
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NOTE 41: FAIR VALUE OF FINANCIA L INSTRUMENTS (in HUF mn) [continued]

d) Fair value hedges

1. Securities availablefor-sale

The Groupholds fixed interest rate securities denominatefibiaign currenciesand fixed interest rate gorrement
bonds denominated in HUKithin the availabl€or-sale portfolio. Theséxed interest rate securitiese exposed to
the fair value risk driven byhe changes in the ridkee interest rates.

In order to hedge the interest raitgk of the casHlows the Groupentered into pay fixedeceive floater interest rate
swap transactions, where the risk from the dislis of the securities are swagd to pgments linked to 3 or 12
month EURIBORand the risk from the cadlows of the bonds are swapped to payments linked to 6 month
BUBOR, resulting in a decrease in the fair value exposure of the securities aviilakdde.

30 June2016 31 December 201!
Fair value of the hedging IRS instruments (19,436 (11,266)

2. Loans to customerd corporates

The Grouphas fixed interest rate loans denominated in various currencies. These fixed interest rate loans are
exposed to fair value risk of changes of +igke interest rates. In order to hedge the interestrigkteof the cash

flows the Groupentered into payixed, receivefloater interest rate swap transactions, where the risk of the
payments from the loans are swagdgo payments linked to 3 month EURIBORBUBOR resulting in a decrease

in the interestate fair value exposure of the loans to customers.

The Bank has further floating interest rate loans denominated in RON and CHF. These loans are exposed to the
change of foreign exchange of RON and CHF and the risk ofgehim interest rates of CH order to hedge the

foreign currency risk and the intereate risk OTP entered into CCIRS transactions.

30 June2016 31 December 201!

Fair value of the hedging IRS instruments (21 (165)
Fair value of the hedging CCIRS instruments (27) 65

3. Issued securities

The casklows of the fixed ratesecurities issued by th@roupare expsed to the change in thJF/EUR foreign
exchange rate and the risk of change in thefrisk interest rates of EUBNd HUF. The interest rate risk and
foreign exchange risk related to theseusities are hedged ti EURand HUFIRS and indexoption transactions

In the case of IRS transactions the fixed efievs were swapped to payments linked to 3 month EURIBOR or
BUBOR, resulting a decrease in the interest rate and foreign exchange exposure of issued.securities

30 June2016 31 December 201!
Fair value of the hedging IRS instruments 15,996 13,101
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NOTE 41: FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

d) Fair value hedgegcontinued]

As at 30 June2016

Types of hedged items Types of hedging Fair value of the Fair value of the Gains/ Losses
instruments hedged items hedging instruments on the hedged items on hedging instruments
Securities availabkor-sale IRS HUF 877,711million HUF (19,436 million HUF 11,818million HUF (8170 million
Loansto customers IRS HUF 1,340million HUF (21) million HUF (144 million HUF 144million
Loans to customers CCIRS HUF 53,106million HUF 516 million HUF 206million HUF (88)million
Liabilities fromissued securities IRS HUF 66,603million HUF 15996 million HUF (2,895)million HUF 2,895million

As at 31 Decembef015

Types of hedged items

Types of hedging

Fair value of the

Fair value of the

Gains/Losses

instruments hedged items hedging instruments on the hedged items on hedging instruments
Securities availabkor-sale IRS HUF 668,484 million HUF (11,266) million HUF 9,818 million HUF (8,696) million
Securities availabléor-sale CCIRS HUF 317,230 million HUF (3,668) million HUF 2,064 million HUF (3,668) million
Loans to customers IRS HUF 5,561 million HUF (165) million HUF (252) million HUF 252 million
Loans to customers CCIRS HUF 56,458 million HUF 65 million HUF 202 million HUF 65 million
Deposits from customers IRS - - HUF 107 million HUF (107) million
Liabilities from issued securities IRS HUF 71,786 million HUF 13,101 million HUF 348 million HUF (348) million
Liabilities from issued securities Index option - - HUF 9 million HUF (9) million
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NOTE 41 FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

e) Fair value classes

Methods and significant assumptions used to determine fair value of the different classes of financial
instruments:
- Level 1: quoted prices (unadjusted)ictive markets for identical assets or liabilities;
- Level 2: inputs other than quoted prices included within Level 1, that are observable for the asset or
liability either directly or indirectlyFair value measurementsin relation with instruments measual
not at fair value- are categorized in level 2;
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The following table shows an analysis of financial instruments recorded at fair valueebyfi¢lre fair value
hierarchy:

As at 30 June2016 Total Levell Level2 Level3
Financial assets at fair value
through profit or loss 243,264 119,361 123,903 -
from this: securities held for trading 134,808 119,252 15,556 -

from this: positive fair value of derivative
financial instruments classified as

held for trading 108,456 109 108,347 -

Securities availablor-sale 1,590,911 1,306,330 273,437 11,144
Positive fair value oflerivative financial

instruments designated as fair value hedge 16,794 - 16,794 -
Financial assets measured at fair value total 1,850,969 1,425,691 414,134 11,144
Negative fair value of derivative financial

instruments classified as held for trading 74,424 398 74,026 -
Negative fair value of derivative financial

instruments designated as fair value hedge 19,741 43,260 (23,519) -
Financial liabilities measured at fair value

total 94,165 43,658 50,507 -
As at 31December 205 Total Level 1 Level 2 Level 3
Financial assets at fair value

through profit or loss 253,111 103,476 149,635 -

from this: securities held for trading 111,305 103,455 7,850 -

from this: positivdair value of derivative
financial instruments classified as

held for trading 141,806 21 141,785 -

Securities availabléor-sale 1,284,979 1,097,952 172,353 14,674
Positive fair value of derivative financial

instruments designated fsr value hedge 16,009 - 16,009 -
Financial assets measured at fair value total 1,554,099 1,201,428 337,997 14,674
Negative fair value of derivative financial

instruments classified as held for trading 101,561 35 101,526 -
Negative fair value of derivative financial

instruments designated as fair value hedge 13,723 - 13,723 -
Financial liabilities measured at fair value

total 115,284 35 115,249 -

! From the whole portfolio HUR,428million includes shares dfisa Inc.as at 30 June 20Il@dHUF 10,789 millionincludes shares of
Visa Europeas at 31 December 2015he purchase price includes three components (upfrontcompn t : cash and Vi s
preferential shares with limited marketability; and deferred-eatrpayment)Sensitivity analysis is not applicab(&ee details in Note 43.)
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NOTE 41 FAIR VALUE OF FINANCIAL INSTRUMENTS (in HUF mn) [continued]

e) Fair value classes [continued]

Movements in Level 3 financial instruments measured at fair value

The following table shows a reconciliation of the opening and closing amount of Levelisgavailablefor-
sale which are recorded at fair value:

Movement on securities Opening Increase/ Closing

available-for-sale in Level 3 balance (Decrease) balance

OTP Bank Plc. 5,667 - 5,667
DSK Bank EAD 3,031 (1,388) 1,643
OTP Factoring Ltd. 2,087 (8) 2,079
OTP banka Hrvatska d.d. 1,136 (781) 355
OTP Bank Romania S.A. 1,027 (700) 327
OTP Banka Slovensko a.s. 907 (618) 289
OTP Factoring Ukarine LLC 717 (49) 668
OTP banka Srbija a.d. 27 Q) 26
LLC AMC OTP Capital 74 16 90
Total 14,673 (3,529) 11,144

NOTE 42: SEGMENT REPORTING BY BUSINESS ANDGEOGRAPHICAL SEGMENTS
(in HUF mn)

The Group distinguishes business and geographical segments. The report on the badeusiheke and
geographical segments is reported bellow.

The reportablsegments of the Grougn the base of IFRS&e the following:

OTP Core Hungary, Russia, Ukraine, Bulgaria, Romania, Se@aatia, Slovakia, Montenegro, Leasing
subsidiaries, Asset &hagement subsidiarigdthersubsidiaries and CorporateKer.

OTP Core is an economic unit for measuring the resfultore busines activity of theGroup in Hungary.
Financials for OTP Core are calculated from the consolidated financial stateshéimscompanies engaged in
theGr oup’s underlying banking operation in HyOdary.
Mortgage Bank Ltd OTP Building Society Ltd OTP Factoring Ltd OTP Financial Point Ltd., and companies
providing intragroup financing.

Corporate Centreit is separated from OTP Core consolidated financial statements, this is a virtual entity
responsible forendering debt and capital market related to services to the subsidiaries across the Group, mainly
in the form of capital and credit financing.

The results oDTP Factoring Ukraine LLC, OTP Factoring SRL, OTP Factoring Bulgaria LLC, OTP Factoring
Serba d.0.0., OTP Factarg Montenegro d.o.o0. and OTP Faing Slovensko s.r.care included into the foreign

banks segment.

The activities of the other subsidiaries are out of the leasing and fund management activity, like: OTP Real
Estate Ltd OTP Life Annuity Ltd, OTP FundsServicing and Consulting LtdMonicomp Ltd., OTP Building

s.r.o., OTP Real Slovensko s.r.o.

The reportablédusiness andeographical segments of the Group are those components where:
- separated incomes and expensssets anliabilities can be identified and assignable to the segments
- transactions between the different segments were eliminated
- the main decisive board of the Groupgularlycontrols the operating results,
- separated financial information is available

Goodwill / investment impairment and their tax saving effect:

Nor in the first half year ended 30 June 2016 neither in year ended 31 Decembe2015 nogoodwill

impairment was recognizeat all. In the first half year of 2016 due to the impairmentimvestment in OTP
Factoring Ukraind.LC HUF 2,214 million,while in year2015in OTP Bank JSC (UkraindJUF 6,683 million
tax shieldwas recognized.

I nformation r egar dlésegnentshseresBnted befjpvs r eport a
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As at30 June 2016

OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

SEGMENT REPORTING BY BUSINESS ANDGEOGRAPHICAL SEGMENTS

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

OTP Group- consolidated - OTP Group- consolidated - Omogorska
Main components of the Consolidated Statement of inthe Consolicated Ad]ustemen.ts oninthe Consohdaleq CORE Foreign bgnks JSC"OTP Bank OTP Bank JSC DSK Bank EAD  OTP Bank Romania OTP“banka OTPbanka - OTP Banka komerciiaina Non-bapkmg Leasing Roset Other Corporate  Himinations and|
X . ¥ Statement of Recognized  the accounting in  Statement of Recognized subtotal (without . . Sbjaad.  Hvatskadd. Slovenskoas. subsidiaries L Management
Recognized Income in HUF million . (Hungary) (Russia) (Ukraing) (Bulgaria) S.A. (Romania) . X banka a.d. subsidiaries o subsidaries Centre adustments
Income - structure of - Recognized Incom  Income - structure of adustments) (Serbia) (Croatia) (Slovakia) (Montenegro) Subtotal subsidaries
accounting reports management reports 9
1=ath
a b 1=2+3+12+16+17 2 3=4+.+11 4 5 6 7 8 9 10 11 12=13+14+15 13 14 15 16 17
Net profitfor the year 106,188 7 106,188
Adiustments (total) 2,047 2,047
Dividends and net cash transfers (after income tax) 254 254
Goodwil /investment impairment (after income tax) 2214 2214
Bank taxon financial institutions (after income tax) (13,581) (13581)
Gain on the sale of Visa Europe shares (after income tax) 13,160
Consolidated adusted net profit for the year 106,188 (2,047) 104,141 50,614 43,369 6,617 4,297 28,007 1,606 118 2172 296 255 5015 1,332 1915 1,768 (2,926) (931
Profit before income tax 132,002 2,344 134,346 80,849 52,334 8,602 7,338 31,116 1,770 118 2,701 433 255 5,700 1414 2,307 1979 (3572) (966)
Adusted operating profit 176,027 (11,746) 164,281 72921 88,705 25,809 12,881 34,985 4,151 280 6,051 3,305 1,247 6,768 3424 2,305 1,038 (3572) (542
Adjusted totalincome 405,019 (47,178) 357,841 175560 170,735 48848 19949 55,790 13471 3817 15127 8916 4816 22528 7463 3,367 11,698 (3432 (7.574)
Adjusted net interest income 260,126 (2018) 258,108 116,202 135613 43421 14825 42,605 10,088 2833 11,046 1,212 3517 11,152 9,254 13 1,885 (3432 (1,426)
Adjusted net profit from fees and commissions 105,382 (23,041) 82,341 48,310 30,603 6,129 4,080 12,783 1,603 805 2485 1,466 1251 3552 (258) 3349 461 0 (126
Adjusted other net non-interest income 39511 (22,119) 1739 11,072 4520 (707) 1,044 401 1,780 179 1,597 178 3 7824 (L533) 5 9,352 0 (6,022)
Adjusted other expenses (228.992) 35432 (193560)  (102,663) (82029) (23,040) (7.068) (20805) (9319) (3537) (9,076) (5610) (3574) (15,761) (4,039 (1L,061) (10,661) (140) 7,03
Total risk costs (44,025) 11,163 (32,862) 5001 (36,371) (17,207) (5543) (3,869) (2,381) (162) (3,350) (2873) (987)” (1,067) (2,011) 2 941 0 (424
Adjusted provision for impairment on loan and
placement losses (without the effect of revaluatior
FX) (44,025) 9402 (34,623) 3,705 (36422) (17,152) (6643) (3557) (2,565) (208) (2689) (2846) (761) (1,599) (1825) 0 26 0 (308
Other provision (adj ) 0 1761 1761 1,296 50 54) 1100 313 184 46 661) 2 226 531 185) 2 715 0 116
h - -
Total other ad (one-off itemﬂ 0 2921 2921 2,921 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0]
Income tax (25,814) (4,391) (30,205) (21,235) (8,965) (1,985) (3042) (3109) (165) 0 (529) (136) 0 (685) 8) (3%) (211) 646 3
Total Assets 10,699,225 0 10,699,225 6,726,389 4,732,396 546,826 296,949 1859562 611,143 122,534 640,465 461,750 193,168 710,800 422479 14,033 274288 1493357 (2,963,717
Total Libilities 9,398,279 0 9398279 5500,154 4,220,817 431,121 326397 1628712 567,615 93,120 566,832 430,880 169,533 541,402 396,707 3011 141,685 836,403 (1,700,496

() used at: provisions, impairment and expenses
* One-offitem consists of:the result of the treasury share swap agreement at OTP Core in the amount of HUF 2927 milion.
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NOTE 42:

(in HUF mn) [continued]

As at 31 December 2015

OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

SEGMENT REPORTING BY BUSINESS ANDGEOGRAPHICAL SEGMENTS

OTP Group - consolidated -

OTP Group - consolidated -

Cmogorska
Main of the C: tatement of inthe C on inte otPcore  FOrEONDAKS | 4o0u07p Banc OTP BankSC DSK BankEAD OTP BankRomania O 0anka  OTPbanka - OTPBanka g oy, Nowbanking iy Asset Other Corporate  Himinations and|
Recognized income in HUF million Statement of Recognized the accounting in - Statement of Recognized o o subtotal (ithout (Russia) (Ukaine) (Bulgaria) SA. (Romania) Stbija a.d. Hvatskadd.  Siovenskoas. NI subsidaries SR Management Lo Contre adustments
Income - structure of  Recognized Incom  Income - structure of adiustments) (Serbia) (Croatia) (Slovakia) (Montenegro) subtotal subsidiaries
accounting reports management reports
1=a+b
a b 1= 243+12+16+17 2 3=4+.+11 4 5 6 7 8 9 10 11 12=13+14+15 13 14 15 16 17
Net profit for the year 63,171 63,171
Adjustments (total) (57,074) (57,074)
Dividends and net cash transfers (after income tax) 144 144
Goodwill /investment impairment (after income tax) 6,683 6,683
Bank taxon financial institutions (after income tax) (29,383) (29,383)
Fine imposed by the Hungarian Competition Authority
(after income tax) (662) (662)
Effect of Banco Popolare Croatia d.d. and Banca
Millennium S.A. acquisition (after income tax) 1,550 1,550
Actual and one-off effect in result due to changes in le
related to customer loan agreements in Hungary
(after income tax) 4,594 4,594
Expected and current impact of regulatory changes re
to Fxconsumer contracts in Croatia, Romania and Ser
(after income tax) (32,034) (32,034)
Risk cost created toward Crimean exposures fromthe
second quarter of 2014 until 31 December 2015 (after
income tax) (169) (169)
Risk cost created toward exposues to Donetsk and
Luhansk fromthe third quarter of 2014 until the end of
year 2015 (after income tax) (2,258) (2,258)
Revaluation of reverse mortgage portfolio of OTP Life
Annuity Ltd. simultaneous with regulatory changes
(after income tax) (5.539) (5,539)
Consolidated adiusted net profit for the year 63,171 57,073 120,244 123359 (1,820) (19,941) (40,312) 52,537 1481 (384) 2,967 923 909 4,526 1,785 2,713 28 (4,286) (1,535
Profit before income tax 60,024 86,033 146,057 149,216 (3.193) (24,448) (42,230) 58,266 1,581 (393) 1711 1412 908" 6,189 1,685 3,620 884 (6.382) 2217|
Adjusted operating profit 378,707 (16,112) 362,595 170,599 184,772 58,495 25,184 73,136 6,074 1293 10,844 6,600 3,146 14,327 6,810 6,109 1408 (6.382) (721
Adjusted total income 844,223 (89,311) 754,912 367,235 360,518 112811 41,086 114,439 27,662 8,360 28,021 17,671 10,468 45,789 15,165 8,643 21,981 (5,761) (12,869
Adjusted net interest income 550,430 3,229 553,659 251,564 286,988 97,716 29,146 88,674 22,904 6,407 20,345 14,568 7,228 24,850 19,924 63 4,863 (5,761) (3,982
Adjusted net profit from fees and commissions 213872 (46,621) 167,251 97,480 62,533 14,394 7,915 23,013 3773 1,747 5,309 3,386 2,996 7,213 (2,133) 8,543 803 0 2
Adjusted other net non-interest income 79,921 (45,919) 34,002 18,191 10,997 701 4,025 2,752 985 206 2,367 (283) 244 13,726 (2,626) 37 16,315 0 (8,912]
Adjusted other administrative expenses (465,516) 73199 (392,317) (196,636) (175.746) (54.316) (15,902) (41,303) (21.588) (7,067) (17.177) (11,071) (7.322) (31.462) (8.355) (2,534) (20,573) (621) 12,14
Total risk costs (318,683) 97,973 (220,710) (25.555) (187.965) (82,943) (67.414) (14,870) (4,493) (1,686) (9.133) (5,188) (2.238) (8.138) (5.125) (2,489) (524) 0 943
‘Adjusted provision for impairment on loan and
placement losses (without the effect of revaluatior
FX) (318,683) 107,019 (211,664) (21.,550) (184,344) (82.060) (65.891) (14,650) (6.598) (922) (6,813) (5,144) (2.266) (5.329) (4.948) 0 (381) 0 (441)
Other provision (adjustment) 0 (9.046) (9.046) (4,005) (3.621) (883) (L523) (220) 2,105 (764) (2,320) (44) 28 (2.809) (177) (2.489) (143) 0 1,384
Total other adjustments (one-off items) 0 4172 4,172 4172 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0]
Income tax 3147 (28,960) (25,813) (25.857) 1373 4,507 1,918 (5.729) (100) 9 1,256 (489) 1 (1,663) 100 (907) (856) 2,096 (1,762
Total Assets 10,718,848 0 10,718,848 6,774,200 4,651,454 514,491 292,882 1,778,326 646,042 119,224 649,870 450,819 199,800 655,859 395,233 14,116 246,510 1,410,729 (2,773,394
Total Liabilities 9,485,189 0 9,485,189 5,563,251 4,142,684 423514 327,685 1,524,857 599,376 89,847 580,307 420,389 176,709 520,898 371,201 4,775 144,922 731,090 (1,472,734

() used at: provisions, impairment and expenses

*One-offitems consist of: revaluation result of FX swap at OTP Core in the amount of HUF (679) milion and the result of the treasury share swap agreement in the amount of HUF 4,851 million.




OTP BANK PLC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2016

NOTE 43: SIGNIFICANT EVENTS DURING THE SIX MONTH PERIOD ENDED 30 JUNE 2016

1) Term Note Program
See details in Note 16.
2) Agreement on purchasing unit of AXA Bank Hungary

According to the announcement published on 3 February 2016, AXA Bank Europe SA and OTP signed an
agreement on purchasing the business unit of AXA Bank Hungaey purchase agreement includes the-take

over of the retail credits and savings, as well as the corporate portfolio and the employees of AXA Bank.

The retaitfocused AXA Bank is present in Hungary since 2009. AXA Bank has been offering innovative online
customer services, and the bank has strong positions in the local mortgage market. After the completion of the
purchase the Bank’'s mortgage portfolio wildl increas
process can be closed at the endGif@after obtaining all the necessary supervisory approvals.

Following the decision of the Huagan Competition Authority, on 2 August 2016 the NBids granted
permission for the transfer of the Hungarian business-uagdefined in the business trdas agreement of

AXA Bank to the Bank. as a®l October 201@ased on the business transfer agreement concluded on 2
February 2016 among AXA Bank Europe SAe Hungarian Branch Offe of AXA Bank Europe SA and the
Bank.

3) Agreement between the Visa Incand the Visa Europe

On 2 November 2015 Visa Inc. and Visa Europe Limited reached an agreement on the purchase of the shares of
Visa Europe (ownetby European banks) by Visa Inm the second quartéhe proceedsfeer the sale of the
Group member s’ stake in Visa Europe has been tran
(according to Visa's notification onl5 December 20
Bank, DSK Bank EAD, OTP Bank Romania S.A., OTP lzahkvatska d.d. and OTP Banka Slovensko a.s.. The

after tax impact of the transaction represented HUF 13.2 billion (HUF 15.9 billion before tax) which included the
realized cash transfer (HUF 9.6 billion after tax) and the discounted present values roéddefarout
components due in 3 years and thg/@e VISA Inc. shares (HUF 0.8 billion and HUF 2.8 billion respectively).

NOTE 44: POST BALANCE SHEET EVENTS

There were no significant events after the balance sheet date.

NOTE 45: STATEMENTOF ECONOMI C SI TUATI ON AND | MPLI CATI ONS C
FINANCIALS (in HUF mn)

Global risks increased in 2016. Economic growth in the USA, China, and Europe all slamvegsponse, the

Federal Reserve suspended the interest rate hikes launched in Decet8h&tfa embarked on infrastructure
investment to stimulate the economy, and the European Central Bank continued its monetary easing. In June,
Britain’'s v &Uaddet o thé existingrisks h B r e Although Yhe actual departure will take

place only twoyears after Article 50 if formally invoked (this autumn, at the earliest), the outcome of the
referendum has intensified uncertainty, and can ultimately lead to the postponement of investments, as well as to
the stagnation and drop in tradelr at i ons. As these could bring about t
the Bank of England lowered its interest rates and restarted its asset purchase programme. But the situation in the
aftermatho f Brexit is |ikely tfragiledgmwtle possibly premptihg thEurppedans  al r
Central Banko continue its monetary easing this autumn. Under such circumstances, global bond yields fell to
new | ows, an increasing share of the worihtaestgategover n
and it seems that interest rate hikes will be few and far between, if any, in the years to come. Consequently, the
recordlow interest rate environment is likely to determine the operating environment of the banking system for
years.
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NOTE 45: STATEMENT OF ECONOMIC SI TUATI ON AND I MPLI CATI
FINANCIALS (in HUF mn) [continued]

The firsthalf GDP data suggest that Central &8wlitheast Europe continued to do well, mostly because the
rapidly falling unemployment anthe growing consumption stemming from the accelerating wage dynamics
which could offset the effect of shrinking external demand and declining EU funds.

The Hungarian economyexpanded by.9% in 2015, after growing by 3.6% in 2014. But in quaotequarte

terms, GDP was down by 0.8% in the first quarter of 2016, reducing theggaar growth to 0.9%, partly
owing to a sharp fall in Etd¢o-financed investments and a sudden halt in industrial production. On the other
hand, t he i ncr e awnption cantinbedl,as diditte Igrdveth’ of valweradded by market services.
In the second quarter growth rebounded to 2.6% because of the correctiorofff efifect in industry in the first
quarter and strong domestic demanget this is the weakest figuia the CEE region. Meanwhile the real
property mar ket’' s r e clonggump has become evidest. Darhantohastretudnede pricke
are rising and- because the supply of quality residential and commercial properties with excellent location
barely increased in recent yearavailable unoccupied real estates have practically vanished. This is one of the
reasons why demand for loans seems to be picking up, the amount of contracted loans in on the rise, suggesting
that the private sector may dmme net borrower bthe end 02016 or 2017 again, for the first time in many
years.

The Hungarian economy’s balance i ndi cat-quarter rolligmai ne
deficit amounted to 1.1% of GDP, according to the latest datheofirst quarter. The dynamic surge in revenues

and the shrinking interest rate expenditures allow the government to stimulate gramdhthe government is

using this opportunity. The expendittirereasing and reventdecreasing measures announcetasare likely

to favourably impact growth in the second half of 2
for 2017 is attainable, thus the deficit can comfortably remain below 3%. Government debt remained high but is

on slow downward &nd.At the end 0f2015 government debt remained at 75.3% of GDP, from where it may

fall below 75% this year and below 73.5% next year.

The neaizero inflation seen in the past two years persisted in 2016;-af886 in 2014, and +0.1% in 2015, we
expect+0.3% annualized average inflation this year. In addition to the earlier drop in energy and commodity
prices, the low level of imported inflation was an important factor, becaonséng to the fragile growtk- the

level of unused capacities in the eunozois still high, which brings about strong price competition and
disinflationary pressure. Looking forward, inflation is likely to pick up as the effect of the lower oil prices drops
out of the basis, but despite the dynamic growth in wagethe 3% +/1% inflation target is not in danger until

the end of 2017.

Because of the lowdhanexpected global interest rate environment, WigH launched an easing cycle in

spring 2016 and reduced the threenth deposit rate from 1.35% to 0.9%. Then the Mone&Zayncil launched

further unconventional tools under the Selfiancing Programme, to be able to prevent an undesired forint
firming and in order that the targeted decrease in yields reached the long end of the yield curve as much as
possible. Instead ofdiding threemonth deposit auctions weekly, there will be monthly auctions. Moreover,
starting from September,diNBH will establish a cap on thremonthdeposits in each quarter. This facilitates a
meaningful drop in BUBOR vyields even if the base rate remains unchanged and also represents a new incentive
for the banking system to purchase government securities instead of central bank deposits, ds stelh agp

lending activity.

Russiais emerging slowly from the recession of recent years. GDP contracted by 0.6% in the second quarter of
2016. Economic growth is characterized by a sectorial duality. The weaker currency and rising oil production
coupled with stabilizing oil prices contribute to higher industrial production. On the other hand, falling real
income and tight credit conditions lead to further decline in consumption and investments in 2016. The rouble
reached its weakest level in January @Qdear 86 against the USD); since then it remained in the range of 65
67. The stabilization of the currency and subdued domestic demand contribute to disinflation; annual inflation
fell from 15.6% in 2015 to 7.2% by July 2016. The Central Bank of Russfaies a moderately tight monetary
policy to ensure that inflation converges to its 4% target. Therefore, the felvekidg real interest rate is kept

at a high level; this policy allowed one 50 bps rate cut in 2016 so far, to 10.5%. The fallingeilgised the

budget deficit and reduced the current account surplus. The federal deficit may still remain near 3% of GDP
owing to rising noroil revenues and restrained spending. The current account surplus fell té8J8Mon in

the first half 0f2016,which is just onehird of the surplus in the respective period of last year. However, capital
outflows slowed down considerably, which ensured a stable external financing position.
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NOTE 45: STATEMENT OF ECONOMIC SITUATION AND IMPLICATIONS ONTHEGROU P 6 S
FINANCIALS (in HUF mn) [continued]

Ukr ai n e 6 sslowlhcstabiliaet in the first half of 2016, but the geopolitical risks are still high. GDP grew

by 0.1%yearoveryear in the first quarter, and the economy improved further in the second qtremtdss to

the increasing consumption and constructions sector. In the second quarter GDP grew bgat®3-year,

which is equivalent of a 0.6% increasgageron-quartet In the first half of 2016 industrial production grew by

1.7%, retail sales by.1% and construction by 2.3% yeaweryear. Inflation slowed from 43.3% in December
2015 to 7.9% in July 2016 due to the fading of | ast
inflation expectations. Due to the rapid fall in inflatiche National Bank of Ukraing “ N B tlt ifs base rate

from 22% to 15.5%. The hryvnia depreciated against the USD by 20% in the first quarter, but in the second
quarter it appreciated from 26.2 to 24.8 due to the low inflation pressure and the hightbas#ilizing the
appreciation pressure on the hryvnia, the NBU bought foreign currency on the market in order to replenish its
foreign exchange reserves. In the second quarter the central bank relaxed some of its FX restrictions and it may
abolish allof them if its FX reserves reach USD 20 billion (expectedly at the end of 2016).

There has been no progress in khiernational Monetary Fun@ IMF” programme since October 2015. After

the parliament approved the government budget for 2016, it seenistia¢hat the IMF would disburse the

next tranche, but it was delayed again because of corruption scandals. A nhumber of Ukrainian politicians said
that Ukraine did not need the IMF money immediately, because the NBU could replenish its FX reserves
throudh the market.

On 15 December 2015 tHéungarian Parliament amended the Act No. CCXVII of 2015, which contained
amendments to the special tax on financial institutions. Pursuant to the amended law the HUF 34.9 billion
special banking tax paid by tli'oud s Hungari an members in 2015 decline
total annual amount of the banking tax payabl2dh6 was booked in one sum in the first quarte2Qif6.

The NBH launched the third phase of the Funding for Growth ScherieF Gfin Yhe beginning of 2016.
According to the data published by the NBH on 5 July the Hungarian credit institutions participating in the
scheme have already contracted for loans in the amount of HUF 12 lxillthe first half of 201@&nder the
FGS of whichOT P’ s share represented HUF 23.4 billion.

Under theRomanian CHF mortgage loan conversion programme that started on 9 December 2015 and will
close technically on 31 August 2016, by the end of June 2016 the conversion has been completed at around 71%
of theeligible clients (i.e. close to 7,000 individual contracts were involved).

On 13 May 2016 the amendment on the foreclosure law came into effect in Romania. The law enables mortgage
borrowers to hand back the real estate serving as collateral behindrigage loan in exchange for discharge

of the total mortgage loan obligation even if the value of the collateral does not cover the total payment
obligations arising from the loan contract. By 30 June there were around 180 client applications (with a gross
loan volume of RON 51 million). The number of applications is far below the original expectations since the
partial debt forgiveness offered under the CHF mortgage loan conversion programme reduced (fbarkfbv
valueeffec) ratio of eligible clients.

In Croatia the conversion programme of retail loans (from CHF into EUR) has bagedsin the fourth quarter
of 2015in line with the relevant Act.y30 June 2016 the participation rate of eligible clients reached around
95% and 86% of the eligible péolio has already been converted.
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